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then on the second page .«., 
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were going to clean this building at a cost of 20 cents per 
square foot per year? 


Mr. Smith: No. The price is $300,000, Mr. Shibley. 
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firm pub T can certainly Find ous. In may be nere somewhere 

Mz o Shibley: Now tnens there are a group of 
dos uments; = I'm not going 40 gO into them in detail - r'm 
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out figures: 
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square? foot Ter cost of financing and Shen” overall cost 


you of $32 per square foot and with 2 ‘pental rate shat was 
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architectural fees.comes to $35 a square foot overall 
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Mr. Shibley: And wnat was the rental rate that was 
in contemplation at $26? 

Mr. Grant: On the upgraded mortgage interest expense 
of eight and three-quarters? 
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Mr. Shibley: Yes. The original rental rate was $+-#4, 


it was subsequently increased by reason of the increased rent 
interest rate?, 
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Mr. Shibley: To what figure? 
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it is $4.65 as compared tothe $4.94 of Canada Square? 


Mr, Grant: Yes. 





Mr. Shibley:. Based on the same overall sost of the 


building? 








transaction was the $10.7 million that Mr. Smith has mentioned 





Pp 
hs that correct? 
a micthars, 
Mr. Grant: No, .Mr..Smith. gave.you $10. {wate A was 
f\ 
based on cur iginal finanei figure and our original Bes rent 


fe) 
Pigure of $4.46. We have subsequently gone to the eight and 
three-quarter per cent financing expense and the $4.65 rental 
rate per square foot. We have calculated it on two bases. 


pap ereeendy ng the tax effect of the interim financing expense 


»3 


:] 


7 
oy 


c % 
number 


Ay 
othe 





effect. 


ver 9 
years’ expense, the 
approach to it, saying that t 
Ellis-—Don might not necessar 
So if you spread it simp 
as an expense, it comes out 
after tax over 30 years. 
f you were able to write the entire interim 
in the first year to taxable ineome you woul 


expense off 
amuch more 


the 
the on 


agai 
$13 


Mr. 
construction cost o 


9 


year period they would 


it is necessary, Mr, Chairman, 
the co 
5 i fo 


those figures? 


substantial income 
done on both bases. 


Shibley: Do you have 
zeg_i have it 





Mr. 
Mr, Grant: 
Vs 
Mr, Shibley: Would you give them to us please? 
Mr. Grant: If we were to wga spread the tax effect 
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es 2 = awnr ¢ = rh? a 4 hs 
There was to be no investment as such by biiis-—Don or oy any 


of the developers in this building in the sense of putting up 
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Mp. Shibley:sby any developer, Is that right? 
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Me, oMmlLth: "That's right. 
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the agree ment which is Exhibit at page 7, paragraph,6 and 7 of 


the document, I don't know whe ther you have had the opportunity 
to read this document, have you Mp. Smith? 
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are still open-ended in the sense that there have been no final 


approvalgof the specifications by Hydro, Now the provisions read: 
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ot result in structural or other substantial changes in the building 
Ig describad in the preliminary pians and specifications, Any 
bhhange in the building requested by Hydro prior to zx its approval 


bursuant to section ak 6 of the material refereed to in section 5, 


Kuk which Ps the intent and framework of the preliminary drawings 
pnd specs shall be for the account of Canada Square. 
Now would you agree with me Mr, Smith, that these are very 
ppen-ended provisions in this contract, insofar as the contrac 
Esa concerned? 
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disparity in cost %} mainvenance between the two proposals There 
is a 25-cent disparity in the overall rental rate. Is it Aa fact that 
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the real disparity in the proposal relates to tne maintenasce charge 


a the profit figure is aiso built in? 
Mr. Smith: I don't think we... I am not sure T understand. 


I don't think we skimped on our maintenance if that is what you 
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are trying to get at. 
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Mr. Shibley: I realize thatyyour thinking, and we will 
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have the benefit of your evidence and other people's evidence in 
that respect. I am concerned for the moment to try and identify the 


basis upon which there was a 25 cent disparity in the quoted rental 


PACE. 
Mr. Gaunt: Excuse me, on that point, Mr. Shibley, I make 
P29 cents ; 4h 94 minus $4.65. 
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Task Force Hydro 4n this respect? 


Mp, S37 Smith: ves 1 think that 
dy nee her ane wees S OST you got 


acc gna EAL E 


Yes. 


H 622 follows 


, Shibtley: Now nad you had a communication with someone — 


wn 
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3:30-3:35 pm 
PLGS >: 


ere I got the name a” 


gave 
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Mr. Smith: I think it was Dick Dillion. 





Mr. Shibley: And he suggested that you write to Mr. 





Seguin? 

Mr, Smith: No, I called him and asked him if he could 
suggest somebody I might write bo and he said he heard Mr. 
Seguin was a good type and I shouid write to him. He didn't 


suggest I write to him, I asked him who I could write to and 





gave me the name, 


Mr. Shibiey: I would like to go through that letter 





with you, Mr. Smith. 


ary Renwick:-M ay I just interrupt for a moment? 





You say you think it was Dick D42i10n. Was it Bgéx Dick 


Dillon directly that you made the contact with, Mr. Smith, 





or your organization? 


Mr, Smith: No I would say it was Dick Dillon. ‘to 
the best of my recollection. | ) 

CTewas Dak Dillon , directly ? 

Jim Fleck 


vu 
Mr. Renwick7, It wasn't J 
——————— neers \. 


Mr, Smith: No, I don't know Jim so it wouldn jt be him. 





Mr. Renwick: We can take it, Mr. Smith, that it was 





Dick Dillon for the pupose of our considerations? 


Mr, Smith: I would say so. 





Mr. Renwick: Mr. Smith you are the only one that can say. 
3 





Mr. Smith: I say yes. If he says I didn't cali him 





then I-—but I would say it was Dick. 


Me Shibiee: Ali right, 80 nOW ----—— 





Mr, Smith: But I called him and T initiated 2% anc 





think it was right aboutthat day. I just wondered if there was 
any hope so I thought I would drop him a line as a last resort. 
) 


Mr, Shible¥: In your letter - I am sorry, Mr. Renwick, 





are you through? 





Mr, Renwick: Yes I am. 





Mr. Shibley: Ringl, In your letter, Mr, Smith, you 


Etedisemedon iter aa aes “ 


47 é : to 4 
state "Yerbally we were given a specif cation,quove on #@ and 


if 


i 
we were told not to work too hard on the proposal which led us 
=o believe that it was somewhat of an exploratory nature? 
Now ave you still of she view that wnen you were toid 
not to work too hard on the proposal that it was because the 


matter was of an exploratory nature? 


Mr, Smith: I beg your pardon T misunderstood. 
and Saud 
Mr. Shibdley: When you wrote this jettera™we were toid 


———— anne 


not to work too hard on the proposal’ who told you that? 


Mr. Smith: Mr. Candy. 


Mr, Shibley: And you went on and foals iba itt led us 
——— nnn 

to believe that it was somewhat of an exploratory nature". Do 
you see that? 


Mr, Smith: Yes, 





Mr, Shibley: You have already indicated to this 





. ot 
committee tat you believe that this was a preliminary type,effor 
ay 


Mr, Smith: Yes. 





Mr. Shibley: In Light of subsequent events go you 
SS ee 
put any different interpretation upon what youwere then told 
by Mrz.Candy? 


Me. Smith: No. 








Mr, Shibley: All right. "We were asked to quote rates 


ed 


on interest, management charge and SELEY costed. While we 
were putting together our proposal I check {with Hydro as the 
circumstances did seem oddani I asked if we would be given 4 
fair appraisal when the proposals were all in". What did you 
mean by the phrase "the circumstances dia seem offd"? 

Mr, Smith: I found at gifficult to understand how 
you could evaluate a $40-million proposal on a wile Beats 
specification, 

Saece RE E 


Mr, Shibiey: Yes, Given to you verbally? 


Mr, Smith: Yes. 















































ip ‘ 
(Greating)4 


\ 
» 


spiey: And when you said ®t asked if we would 
= 


appraisal, what did you mean by that? 


+ think what 1 said this morning that 


tne develcper. Now would 


you expand upon that ple 
Mr. Smith: We built an IBM pbuilding in L ondon about - 


it was only $2,5 millien ana I gave the owner a price, i believe, 


& $21.50 per square foot, and the owner was nappy, Sx Ra 
id him the puiliding cost plus, not to exceed 


aranteed lump sum which work sd out to about $21.50 a 


of abou 


told nim L-would bul 


Pats gu 


Coates | 4, ' . 
are foot, and seam build it on a shared savings pasis, and 


ass eal nh eee a Oe Pa ID AER 


he was very honest 
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asa Vhe mave me the contract and in the ontract was a 


orovision for him to audit my books, ae |; 
the Job he told,-us, he was. vers Dieaseay 
everything he wanted and he said he didn't want to 


saudi Gcour books, aaa T gave him a cash payment back of 


f .e 
$190, a he didn't expect, ass 1 Aulgtea him 
On A 
. the got his building Nee was Ragadka ready to 


aN 


pay me 321,50, Me said he trusted me and he was sure 

he got value for his money. Actually I built the building 

for about $19-something a square foot 4 At 5s faa hg RGird 6 gy Ee 
Mr. Shibley: Ape you telling fs Mr.Smith that ~ 

with respect to the Hydro building by the exercise of 


expertise there could be a fluctuatin in cost of construction 
in 


Rift 7 4 3 — yee 
Meo. Simi baer Gerua Ley . 





> 


. Shibley: What would the range ot! 


Fluctuation be in terms of dolars per square foot? 


Vary 55 i ore ae. 
Me. Smith:I think it can “eegay Se ‘ner $3. 
ee a 


i a 
Tévaried Soein this case Fenetie pne owner got a rebate 

\ oa 
and we got 20 or 25 per cent of it, which worked good 


both ways and he still didn't audit our books. ¥ 
2 





Mr. Deans: He may now! 





pei i 
Mr. Smith: I don't know what to say. 
Plc REET IE 7 
or" 


Mr. Shibley: Because of this type/! fluctuation 
NN 
you proffered Cae opportunity to Hydro to audit your books? 
Me, Smith: I think on this type of thing it is 


the only way. We did on the Stanaard Life and we did for 





(Mr. Smith) 
5 ot 2 * > 
Mr. Dennis em pney audited our pooks ameé& I think it is 


the only way they know what the real cost is going to be. 





Me, Shibley: All. right. Then going on with 


eee — 


the next page. pate two, wu mention that you heard 

G 
rumours that Canada Square had aiready done work on 
elevations and pians for By ae puilding, $his was during 
the second week in February. Now would the circumstance 
that Canada square nad received the drawings for the original 
pbuilding in August of 1971 and Be had a few meetings with 
Mr. Candy to discuss plans, for thenew puiding, have provided 
that company with any advantare respecting the submission 
of a proposal? 

Mr, Smith: I scan iia les 2 think the fact that 
you rye preliminary time gives you time to-work up a design. 
and get into the cost in mu@eh more depth. 

Mr. Shibley: Yes. 

Mr. Smith: T think the use of the original 
pians ana specifi eations for the old buiidins sugaxa would 
merely give you an 4nsignt into the Hydro's needs gid Ho 


don't think that would. be a great money saving hum I think 


4t would just be a little advantare in designing your building. 


Mp, Shnibley: I see. 
—— a 
uf é- 
Mp, Deans: | et) ypuld (aso o pive you 2 fair idea 


of how much they were prepared to pay for a pbuilding 


My. Smith: No I don't think so. 
? 





Mp, Deans: Even though you have the designs 
ee re mena 
and the snecifications? 
Mr, Smith: No I think thet Se two different 
eee 3 


buildings are quite different. 


Mr, Deans: No I'm not talkins about two different 





buildings, T'm saying how much they were prepared to pay 


for thepuilding that they had in mind. 





bhousht vor thace 


Ses 


Mr. Shibley: Mr. Smith youcwere told though, 
SSE A, 3 > 


in July 1971, that Hyfro was expecting a cost af $30 


per square foot for the original planned building. 


Mr, Smiinethey trould hd kentor cethi tegor 


aS 





and they thought it might be #32. 


Mr, Shibley: The costing of that building 


was no secret. 








Mr» Sribpaseihat's richt « You're: rigne 


just one question 





d a Wa a ene ieee et teness: - pee 4 
perhaps here, youLtotuching it or you may be passging on, 
x ree . 
but to what extent were the original Kydro plans, or in 
plans made available to you or to your staf 
3 
or prior to the period of January i972? 


™ 


oe 


H 624 to follow 




















did walk through the old Hydro building and talked to Bob 
Sasekett Tamblyn about how much it would cost #64... 
Mr. WAiker: Did you have access to either that set 
plans 
of plans and/or the j=s@gge before that? 





Walker, I think probably we cou 





























id have during that two-week 


period. I think we penbably couid have seen the vlans and 
; detail, 
specifications but we didn't have time to get into that Gaeegz 
Gur - Truk mMepei was Seb re. =a 
Mr .Waliker: Did you see the model? 
Mpwtsmith: Yes, I saw it each time,.I was in. 
Mr .AWalker: And what about the plans themselves? Now, 
staff 
did any of your piddébess review the etural 
pians? 
MR. Smith: NO, not to my knowledge, no. 
2 Mr, Walker: Were they offered to you at all during 
pacha 
that two-week-or-so period? 
Mr. Smith: I wouldn't say they weren't or were. I 
think probably they were, but they were just no == it. wouldn't 
LCWC se 
help us with that proposal because we were into Kee big ideas 
= 
rather thantarsmall®:i.%. 
map HAUE 
Mr.Walker: So kag in fact theysi wouldrige been 
of no use to you at all. 
Mr. Smith: Not in a two-week period, no, 
MreeWalker: And ,.-s, 
: tna Pee : 
Mr. Smitire-s Pwo-week period, we were into bigger 
—_———— i 


things than that 


° 


Mr .WALlker: And 








of time 


value to you? 






J 
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Mr. Smith: I thi you could've got into Hydrots. 
fe eer Dec cL 
yy the 


needs,a little more depth and seen & the space and/ layouts 
id 


and that sort of thing. I think they would've been of some 





Mr .Gordon: I am trying to define peel which is 
a very difficult thing to éefine in this case. T rather get 
> 
ot 


the feeling that those plans weren't @@ particularly ,any use i 
ge pa 
- 


+ & E #Y ber 2 a 
to anybody unless he were quoting on that particular building, 


as far as executive office space and medical things anddthat, | 


a 


ee. 


but it's not a big help. 

Mr, Walker: But those things were defined in the 
Specs. verbally given and ultimately given by Mr. CAndy in 
writing, were they not? 


Mr. Smith: Oh sure. 


= 


Mr, @ WAlker: So those were <eges Read 

Mr. Smith: Well, you'd see the iayout; there was 
a lot of input max into those drawings and you'd see what 
input had gone into it, and it might help you, 


Mr, Walker: Frankly I Send to think that one of 





the best things that Hydro has done recentiy is not build 


that particular one,but that's a taste question. 





Mr. Shibley: If I may carry on with & your letter, 


then, Mr.Smith. YOU said in paragraph three on page 2, last 
? $ oS on > 


av) 


i 


sentence; "It seems like a peculiar way to call tenders when 





you are only given a verbal specification to quote on on such 
a large project. It seems as if one person had. the inside 


track whereas none of the other people kngew what was going on, 


— | 


What did you mean by those igigpeeets statements? 





Mr. Smith: Well, there had been rumours around in 





the industry that @anada Square had the joo ag I thank that 


was the inference there. 





Mr .Shibley: And is that all you @ want to say about 





that observation? 





oe 


Ken HKotenberg and he didagt «= well I said that about : 


Mr. Sie Smith: Well, I think that's m=, I talked to 


° 








ne last sentences 
we nad no chance to be syocessful pights from the bpeginning- 
pid you nave the view at the time you wrote this letter that 


che whole of the exchange with you and Hydro had been a 





Fa 


mere exercise .s 





real intent on the part of Hydro to negotiate seriously f 
with you as @ developer for this project? 
MR. Smith: That was my opinion when I wrote 
this letter. 
Mr. Shibley: Is your opinion coday seam eny aifferent? 
Mr. Smth: no, it’s still the same. 
Mr. Shibley: All right. And 1 note, then, you go 
on vo say" T like your phrase, T might =a¥, Me. Smith —= 
ME 


spe are used to winning of Losing providing we know the 


rules." What do you mean by ‘knowing thi 


i 

tl 

t- 4 

ped 

b an 

uh 

| 
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Oo 

ie! 

¢ oo 

$< 
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We li, pO pee ig a / 
ee eo tenders 


Mr, Smith: lp bes 
we 
BE eve Fs io 34 os ee ar 13 
on nearly ali meee WORK, sees everything i laid out in pians 


and specifications; and if you are a zene low bidder, you 

get the job, and if you are not a iow nidd@er, you don't ge it. 
And so you know the rules, ond = you know axactly where 
you stand ail the time an ali projects. 


Mr,Chairman: Mr. Snibiey, T'iLL just pics 5 Wy ge oe 








ia 
a f Pi 
{ % 
here now. yQu say—7 you know the ruies".» Mayoe 
iN 
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no : = 8 ee ae, 
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(Mr, Shibley 





Outlined a ee + Will go over with you in some detail, 
i\ ‘ : 


did you Zive Mr, McAuliffe an interview? 


Mr, Shibley; Now prior to that interview did you 
have a previous telephone communication with Mz , Manthorpe 
of the GHobe and mail? 

Mr. Smith: 168, I did. 

Mr, Shibley;: When was that? 

Me. Smith: f don't recal itt I just krawx don's 





H-628 to follow 


{T would say about maybe the end oF 


December » T am not sure; ne might know 


=) 
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Mr. Shibley:"On the other hand, Hydro's late wit ae 





specifications were described by the spokesman for one of the® 
competing developers as 'so general as to be almost useless al 
Is that a quote of something you said? 


Mr, Smith: I wouldn't say "yes" or "no" to that sente 





i certainly could have said it, and so could the others Tt think 

; 

Mr. Shibley: Then there is a sub title: 

"Mold <1 “Fo Keep Mouth Shut... Opposition fleader Robert Nixon 

raised numerous questions in the Legislature in recent 
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Fat. smith: On, at dinner. 





Mr. Shibley: Pardon? 


Mr. Smith: At dinner, S¢aseieweer. 
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Mr. Bullbrook: I take it Mr. Brooks wasn't there? 
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Mp, Smith: Mr. Tambiyn. 





7 

Mr. Shibley: Mr. TAmblyn said that’ 

Mr, Smith HRight. 

ei a cheat i 

Mr, Shibley: Did he expand upon the observation? 
shHioiey 

eel 

MR, Smith: No. 








Me, Smith: =I just about died? 


—, 








{ didn't have a very happy evening: Spoihed the dinner! 
Mr.Shibley: It was dinner on you? 
Me. Smith: NO, it was on Mr, Tamblyn? it was out at 


his house. 


Mr. Shibley: Oh, it was at his home? 





Mr, Smith: Yes. 





Mr. Shibley: And of course you took Hagi it as 


peing fairly responsible information, having regard for 


Mr, Shith: He didn't elaborate on gees 





Mr. Shibdley: Now, then, he said they were eelebrating 





Wag it also part of that disuussion that the Premier and 











Mr. Moog's relatignship with the Premier at that time. He 
just mentioned that 
thought, had the contract, He didn't say he was a2 freend 

of Mr. DAvis'. And I was not aware of that at the time. 

Mr, Chairman, I wonder if exhidit 


59 18 relevant at this point? It's @ Letter from Mr. Smith 
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was Prompted by the Communications OVer” mrss DY Mr. Tamblyn? 
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fariler you sg Said thas FOR Nad known or the tPicndsnip Sivics 
ee ; = Q Pes ap 5 
Day Ona, What is Vay One in your 


mean Day One 


63 De the aay at 
Tamblgn's Stes house which wag February 7, which was about 
12 davg after 


we put in OUP tender, x 
BP 


ee I wili 
I did not Know/the frie 


CoPpeatk that. 
nNdSship at tha 
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- I meant the Contraet 
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Mr , Chalom m2 19 holds Darred Por Ou, 
cn os an N h ES) S wy 


Mp , Shibley: You appreciate, Mp . Smith, that 
Daa 
notwithstandingysT1 these members hag a4 acm, S233ion 
last night thas YOU ara keeping them ail awake this afterncont 
Mr. Smith: 28a might “3 well enjoy 4¢ anyway , 
Mr, Shibley: You said that you met him ain Hawaii, 
Sa eennatiebed 
when was that? 


3 S f = re hoses 
Mr, Smith: x eG ae 4 think it W23 about 25th 
rae mabetereni| 


Mr, Smiths: Yea, fT Vent down and had 3 euyp of Coffeas 


with him at his hotel ang We talked for &bout 10 op 15 minutes. 
? 


Gecision yet. They WOuld keap us Posted. That W3a3 all thera 


WAS 3 


Mr, Shibley: Bus you Would da xep¢ Csted? 
Md I 
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Mr. Shibley: Did he Sive you any indication that 
there Would be a follow UP With you in respect of Yurther . 


data ang 2 more Precise Specification? 


Me, Smith: No, I think tha: really he Just saiq 
Sn SES 
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ier you you submitted din writing 
interest rates had ‘gone up and that 


pental. 





That's right. 


We, Shibley: So as late as April, you would SG it 


PHLNKINE, «+ oe 
dr. Smita: That's right. 


| Mr. Shibiey: ... the thing was yet to be decided. 


is that correcs? 


Mr. Stith: That's right. 


























Mr. Shibiey: And this article is written as at 
April 30 to the same effect as though the matter was an 
open question in your mind - TL am-sorry ,,not the article. 
When you wrote the letter to Mr. Seguin on August A she 


| Mr. Smith: Yeh.~ Yeh. 

















| Mr. Shibley: ... you wrote that letter in terms 
as though the matter was still open as to who should get 


the job. 











Mr. Smith: That was merely one of hope, Mr. 





Shibley. Mr. Gathercole nad told me it was « no announce~- 
ment had been made and 4% was a pretty well a foregone 

ea 
conclusion that Mr. Moog would get it. 


to, Shibley: When was that? 








Mr. Smith: July 17 I believe. I got the date .:. 


Mr. Shibley: Did you have any conversation with 





| Mr. Gathercole as oO the reason why your proposal was not 
preferred ‘eo that of Canada Square? 

Mr.. Sith: I might have. I think he said that 
they had previous zood relationships with Mr. Moog ,or the 


government fac wnd that he bullt good buildings 


>) s 


| NG <3 
Mr. saibley: Did™see refer in partialar to the 


OISE building? 


Mr. sith. i believe so. Very short meeting 


m* 


Seemann ee 






Mr, Shibley: Was there any mention made in thas 
conversation that the relationship or friendship between 


Mp. Moog and Sm Premier Davis? 
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the Premier and Mr, Moog? Anything at all? 


Mr. Smith: I think Mr. Manthorpe and I talked 
CDA Ee 


about it. | 





Mr, Shibley: Mr, Manthorpe mentioned to you that 
Mr. Moog and the Premier were friends? _ 

Me. Smith: = think he ata Ua hiiacdiasan $i 

Me, Shibley: Mr. Smith, that was in November or 
i972 is that csorrdet? 

Mr, Smith: That's right. 

renner: 

Mr, Snibley:s He mentioned 4¢ to you? in whas 
context? 


Mr. SMith: Oh, I think he Was discussing the 


een = 


OISE building... 





Mp, Shibley: Yes? 


Mp, SMith: I think he statea has Shey were good 
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>; What otner facts did Mr. 


Mr. Shibley 
Dae ee tenets aaa 


Mr, Smith: I think that's about it, I think he inferred 
| scan 
t ur, Moog. got his contracts because of =ihe said he was 4 


Pe friend and ne thought he nad an inside track. 


Mr, Shibley: Otherwise thganz from some member of the 
area ap 


es. have you any reason whatsoever to pelieve that the 

















lationship between the Premier and Mr, Moog 43 friends had 


yohing to do with the letting of this contract wa to Canada Square? 


Mr, Smith: I don't recall, I think it has mostly come 


om what I have read in the press and geen in the House. IL 


rtainly have had no correspondence or no phone calls or. - 


Mr, Shibdley: You never overheard anything among members 
nl 


7 Hydro? 

a Me, Smith: No, definitely not. 

| Mr, Shibdiey: Have you ever heard any comment am made by 

personnel of Tamblyn and Mitchell 
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| | Mr, Shibley: Or Webb Zerava? 


Mr, Smith: No, 








Shiviey: War i intess memoers of the committee 


Mr. 


want to Cary frvorird™, pane 


of this article. ca 
Vira 


I'd like to sonbinue with the review 


Mr, Bullbrook: Well, I want a, as this stage, §ince you 
2 i = ae Trae w 


have now finished your axamination as to some of the contents in 


ae Te rts : 
the article, I want CRs 4f you wéll permit me, examine the witness, 
ra) 


apna I recognize 
d bear 


led 


) 
what you intend to do in the future slightly. And if you wou 


with me there. I won't be too long. 
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(Me. Bullbrook) 





In connection with your response to counsel before, 
t just want to go over the article for a moment with You, First 


all, did you read this article after it was published? 





Mp, Smith: Yes, I did, I read’ it ‘many times,°© 1. was 


ee Se! 3 





in Rome when I read it, 


Mr, Bulibrook: Good, Could you tell us the first occasi} 
neath Metis ieeharhn Aisa oS 


that you had to read it? 


Mr, Smith: The first occasion I arrived in Rome and it 








was waiting form me in the mail, 
Mr, Builbrook: Who sent it to you, sir? 


Mr.Smith: My secretary. 





Mr, Builbrook: Do you know the date of publication of 











Mr, Genest: 30Gb. 





Me. Smith: Wait a minute, then I am =,<3eeg okay, 


See 


Mr, Bullbrock;: How long were you away from your offise 
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at that partichlar time, 


Me, Smith: I was thinking I left on the 18th but maybe 





I fe@ left on the 28th, 


Mr, Bullbrook: When did you return to -, 
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it was the day after is left, 
Mr, Bullorook: When did you return after that particular 
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Mr, Smith: What did you say, 18th ¢ 7% 








was three weeks later, on the Saturday, 


Mr, Bulibrook: I just want to, Shortiy, if I°can, goa over 
on ETI 


this article with you, as Mr, Shibley has, It begins: 





guilorsck) 


who got the contract to build Ontario Hydro's head 


e building on Toronto's University Avenue nad a nine. montn 
Cc S 


his competitors in preparing the plans." 


hat particular statement that you know 
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Mr, Smith: No, not #& that I know cranes didn't make it. 
| Mr. Bullorook: No, ~ know you said that in evidence that 
bu didn't. 
| Me, Smith: Ail qt eT teal right. 
| Mr, Bullbrook: The next paragraph reads, 
ne of the three unsuccessful developers had only 19 days in which 


\ Aue 
prepare iss proposal." 


Is there anything wrong with that? 


Mr, Smith: No. 
— ae 


Me, Bullbrook: at's skip dem down, 4f we may, down to 


she paragraph, two paragraphs aboue the insert. Tt reads as follows: 


the threeuyear old affair has revealed .." 




















tMAn investigation into 
Mr, Smith: Yes. 
= aT q° NG QNn re ee , 
Me, Bullbrook: Now we'tLl.slip “sesy vo the next paragraph 
SS Se oo E 
beginning: 
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You come through to me a8 a very vVigoroy 





and forthright individual. 


Ct 


Mr. Smith: 2€8, but I don't think anybody is fo0ing to 

OR ETN mcr a 
tell me keep my mouth shut, 

Me, Bullbrook: I'm inelinead tO agree with that, What 
causes me concern, and itis quite ooOvVious, that the only thing 
Sa with which YOu disagree in this artiela is the Statement of 
pivotal importance in connection with this inquiry. 


Me Smith: That's FLent. 


ST RE nn 
My, Bulibrook: You say your Secretary did communicate 
2a aq ru = ? | 
With Mr, McAuliffe: 


Mr, Smith: I said She tried to get him but she couldn't, 
Mr. Bullbrook: She tried to get him. 

Mr. Smith: Yes, 

Mr. Bullbrook: Do I take it from that Ghat either your 


Secretary was privy to the original interview or that you mentioned 


this error to your secretary and instructed hep 7: Rava 


a 
(Tape H-639 follows) 
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lecommunicats 


Mr. di. Smith: Oh no,she was in on the original interview. 





: gers 8 Bevel os - * ji 
. ; ~~  e f = 
Mr. Bullbrook: ‘™%e”was in on the see original interview< 


CeCe ATER NR I PID 


Mr, sess, Smith: Yes, with Mr. Grant. 
nee NSAP ETN Aa 


ef = ’ sne + Fx 
Mr. Bullbrook: Sox “would have been aware also: 
EDR RE RRR EEE 

Mr. cia Smith: Yes, she would have® been maware. 
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REMAN ASSN en ee? 


Mr, Bullbrook: So that your secretary would be availabl 


AR EE EEE ESE, 


cD 


to this committee to corroborate what you have told us today? 


Mr. gemma Smith: That is right. So would Mr. Grant. 






































Mr. Bullbrook: Those are all the questions I want to ask. 
: iy. Suilbroek. 
Mr. Chairman: Gentlemen, may I just - follow up @ : 


to Pa yhege YAL247 Goce 


ee =. —— a i 










=< 
YOu asked the witness if he knew they were wrong. I would 
ust like to ask those same questions: Did you know they were 
right? . 
4 Mr. dgea, Smith: Did I know which questions,Mr. Chairman? 


| ee Se an Nes caenepeesntacieeiaiscpint 
Mr. Chairman: Well the questions that Mr. Bullbrook asked 





lyou, @mong them was the question, "Canada Square had considerabie 
} 3 uv 4 3 x § 


jinside information, including supporting technical data_months bef 


iuhe competition opened." 





mot inter-connected but I thinkyrill be clear. On Exhibit number 
fel, © noticed that all. of the contrigyutions as I see it, from the 


Sheet g indicates.s4m either the payee or the purpose of the 


oe 





Contribution ex ept the contribution in September 19 
m y 
Provincial Conservative Party of 4$5,500 
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believes it is relevant. No, I will ask and leave it to Mr. 






Shibley to interrupt me. Could you teli us who the payee was 


of that donation of $5,500, or the representative of the 
Conservative Party who came around to collect it? 
Mr. 22m Smith: I think I was one of the representatives. 








enwick: You were one of the fund raisers for the 





Mr. <j Smith: Yes. 


LI COE AOE ESE TIED 


Mr. Renwick: And who g was it made payable to or delivered 


to, presumably by cheque? 
Mr, @@mby Smith: I am not just sure. it was either Albert 


Shepard or Colin Brown. 


2 4 ~ 5 > 
Mr, Renwick: Either Albert Shepard or Colin Brown: 
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Mr. de, Smith: I believe so, yes. 





Mr. Renwick: And it was a solicitation of funds for the 


subsequent October electio 


rea 
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Mr, Renwick: The second question I would like to ask you > 
: oe ah 2, on ttn a 
isg I take it,and I just wish confirmation, "epee ( CTTS cont 









between um you and Mr. Cronyn, which took pl 
weeks before or two or three months before, teae-there was no one 
a party to that conversation, except zm yourself and Mr. Cronyn? 


Mr. ae Smith: ie was just a phone call around 


oer ca NASR EES EI IDET IEA IIT, 


oe y : ) 
supper time at home, 


Mr. Renwick: You were at home and you assumed he was at hom@ 








Mr. doggy, Smith: I am not sure. He said he was’ ato hom 





Mr. Renwick: Right an did Mr. Cronyn in the course of: that] 





conversation say how he had come to have knowledge of the Zag facti 


chat the Globe and Maiti would be calling you? 


We didn't say the Giobe and Mail would 


and the Globe and Mail did not call me at 
aia not call me for four months after Mr. Cronyn's 


Tt was four months after he phoned me 


eAalled me. 


one Ca 
ne. Dieses 


wie >. understand t 





nibley: No you are correct oMre Renwick. 
a eememmmnanmenmel mad 
Mr, Renwick: IT had thought that you had said that Mr. 
ee LETS IID 


expectsm@ 2a call from the 





ronyn had indicated chat you 


aT 


lobe and yes 2S 


Me. ge Smith: 
ei i aan Re 


pect a telephone? 



































No he said I might ex 


j 


jan. 


| Mr. Renwick: From the Globe and Mail? 

rel 

Mr, Sggqm Smith: Yes. 

ee eae 
: 

Mr, Renwick: Did he tell you the source of "ae his 
TD 


knowledge of that informa ight expect a call? 


tion that you m 


Mr. 23a, Smith: No. 
oF AER DI EOE 
And you never inquired from him as to how he 











knew? 
| 


| 





| or something. 
| Mr. Renwick: Now may I come pre) 
quotation in the Globe and Mail story iI 


old to keep my mouth shut 
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words from wh 
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t 640 follows 
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any 


YA: Ay 
pody Xe 





MPs Renwiek: But it is quite e7 
whom you were referring in thepreceding par 
was Mr, Cronyn, and the call to which ft naye 


minutes azo? 


Mr, = z es that was definitel ; 
2 
= 


Mr. Renwick: All rirht., Now in the context of a 





neighbour, a friend ~ and Tf think you used the words a close 


friend - and a director of your company -~--___ 


YW Jon 5 P 
m PP. Smith: Yes, 


3) 
= Pa 
Ah 4 


ect your Dusiness? 


> Ri. Pw A TT “| hl ae a sah 4 
Mr. Smith: No, He didn't Say anyching about 

De ie copweaa ts ‘e ai 
Said I just Wanted to aaa JOR and tell JOU, ne didnit 


oy 
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bf) 
Ww 
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+e 
a 
hy 
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an 
ef 
1@) 
vos 
co 


OP @ close friend ana neighbour to let you know that the Globe 


2nd Maii would be calling you about this matter? 


a 
wena? - Sitience 2. oo aes 2 9 2 SR = ~ OC A oe ee ee 
WOUld be almost his Pesponsibility ix he knew ¢¢ 50 liet 


oy 
when 


f a , 5 g 
ul Surely there would be Somepurpose in a person 














Mp, Renwick: Just to pimely Let you know. He 





fch, you should respond to any such call if tae call came 
oe = Ee 
rough to you Pea the Globe and Mail? 
IR 
Mr. Smith: No, he just said he wanted to let me 
i 
taow and he certainly didn't warn me, i et | 
| Ra ; od ae 4 oe 3 i 
Mr, Renwick: Was there an intimateon of cautions, 
Coenen mama eee t 
| re ues re | 
knowing as he would know and as we have got to KNOW this | 
Pail 2 Fa) 3 s le 
afternoon, as Mr. Bullbrook said, your very forthright ao 
i* 


Mp, Smith: Yes, there coulda nave. been an intimatio 




















of caution. 
Me. Renwick: An antimation of caution? 
Mr, Smith: Yes. But I think that 2s an intimation 
of caution thayyou get when you talk to the press at any time 
and I would take it as peing that. 
Mr. Renwick: Anda one other niece 
sid oh le ea o _which eurdentl yg 
Mr, Chairman : Advicefis not always followed, Sameer 
Mr. Renwick: Anda one other piece of miszelianeous 


§nformation or confirmation, when Mr. Shidiey yeferred to tne 


elaim about $400,006 you indicated that it was nigher and I got 


quite small, not quite enall. vue =--7-—-7 
Me, Renwick: But 4¢ is part of a substantial clain 
BT te caacnsamaasateaaeel : 


which would be what? Roughly? 
Mr, Smith: The claim would be in excess of $900,000, 
just under one miilion. 


Mr, Renwick: Just u Neder a miliion doliars altogether, 


‘ 2 3 
Mr, Renwick: 1 see. Well, Mr. Chairman, we have 
a aD , 9 { 
certain proken in to vne London first name eoltection of 
supporters of the Tory arty this afternoon. 7 










eet o> 


fs 
Mr. Chairman: Tt is something for the NDP to 
ee 2 


Dreak into things like this, 


vO 
Mp, Renwick: Mr... Chairman, I have ag further 
ee en waar eed } 


questions at the moment, 


By 
My 


© Chairman: Mr, Newman? 


Mr, W, Newman: Mr, Chairman 
Shorea coer scurrentiomnmesivnnremenerip.c 


a6" i > 2 > > 
SB ae rue > Mes Smith, you also collest 


Mr, Smith: Yes, I dia ivn the iast federal election, ys 
aR Neate Te, Z | 


{ 


2neatows quite true, 


tr, Chairman: It sounds like equal time, Mr, Renwick, 
eae etre ig 


| 
$] 
| 





Mr. Renwiek: In line with my ¢olleasuets comments 
we may be approaching Mr, Smith for 2 little fund raising, 
Mr. W. Newman: f Would dike to ask Mr, Smith one more 
question. Have : you ever thought of c#alling the Globe to ask 


them to correct the mistake they cagres made about 





Supposedly the Statement herein quotes? 
Mr. Smith: No, Mr, Newman, I was away. It came out the! 
CT aie o c wag 

day I went away and when I & came back tHe weeks later and 


L thought Since the hearings were coming up it might be advisable) 





not to say anything, That was my own decision, 





$$ 














R. G, Hodgson: Mr, Chairman, I wonder if 
the weeea witness would he consider himseif as 
Davis? 
smith: No, I am not 4 personal friend of 
nave only met him once or twice. 
Chairman: Mr, Shibiey, I think we are pack 
Mr. Shibiey: tT want to return vo the articie 





th you, Mr. Smith, and dealing with the paragraph: "Hydro 
bid architects $1,485,000 to plan a puiiding. Hydro decided 
he capital outiay was too high and wne plans were dropped, 
rchitects who worked on them were retained as consultants 

ip Canada Square." In that connection, Mr. Smith, you -have 
ready made reference to tne Pact that you were asked to 

uote a - f am sorry, you discussed this buiiaing 


1973 with Mr, Candy, I believe. 








Mr, Smith; Yes. 

Mr, Shibley: And in respect of she decision 
to abandon those plans, when were you first aoprised of that 
fact? 

Mr. Smith: tT believe it was January, 1972. 

Mr. Shibley: That's she point. The rirst +) 





you knew that they were no Longer talking of the eeif same 
building as you had been discussing in July of 197i was Wer. 
you were asked to make 4 proposal on January i0, JOO, 15 


that correct? 


xecutive that his company would be permittea to pid on bhi 





but don't work too nard nity sts. Is that your eS COL 








2 20/7 
10 to 5.15 pm 
(Mr. Shibley) 
EBXEEXx¥sA to Mr. McAuliffe? La 3 oOuncebl hin that? 

Mr. Smith: Yes. 

Mr. Shibley: Not some ether company? 

Mr. Smith: No. 


d him that in the 


fe 


Mr. Shibley: And having to 








context of this general interview, did you m_$an to convey to 
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ditional circumstance tending to eonFirm 


Mr... Smith: Yes, 
Mr. Shibley: is that right? 
Mey Smith : Yes, 


Mr. Shibley: So your view as.... 

Mr. smith: I was suspicious the first day and 
that's why) SS ae 
Rukaza/Mr. Bayley and I went back to see Mr, Samay Candy . 

Mr, Shibley: So when you told me earlier that 
wnen this was Pirst said to you by Mr, Candy, you interpreted 
a3 meaning that this was a preliminary type effort, your 
thoughts in that respect had changed by the time you gave Mr, 
McAuliffe this interview. You placed a different interpretation 
on the same words, 


Mr. Smith: But naturally the decision had been 








differently by this time, is that correct? 


Mp. Smith: fam not sure I understand you, 
ee 


Mr, Shibley: What ZI want to know is by April 30, 





1972 , when you reflected back on what Mr. Candy had told you 
Ueto bol qork too hard at it,’ were you then of the view that he 
meant something different than merely that this was a preliminary _ 
22 effort? 


Mr. Smiths: Well, I thought it might have been 2 





preliminary effort, Then we asked asked whether we would get 


MP, OnLDLeYy : What I am driving at, Mr, Smith, is 
J fa] 9 Ei 





when you reflected upon what Mr. Candy had said to you in January 
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I was just 





telling the Situation under which we tendered ana I thought 
d 








that time, 





Well.that 


&@ bid in on a sho million job ana says,"don't work too hard 





on 4G. 
Mr. Shibley: Dig you consider that that was ie 
| a coho) gia , ; 
Corroboratadezy the fact that it was not intended tha¢ you 
have a fair Shake, 
Mr. Smith: It was intended that wea don't get 
SET Snags 


a fair shake, you say? 


Mr, Shibley: When you tnought. about it later on, 











in April of 1973, and you reflected baek on it and you made 
& point of telling Mr. MeAulipee about it, Was the reason 


that you told him adout it, the Pact that it was a corrobative 


“~~ Py 5 
cire umstanee. Is that sot 
al 








that it wasni¢ intended from the cutset to rive you fair run: 





at this job, 
That's right, 


Then the artiele goes on, 





"Hydro did not pudlicly announce tha 


ct 


it was Seeking 


Proposals from private developers, Officials of two unsuccessful 


ple Cit LA , ; 
companies, purses 25 they learned vhrpough rumour that Hydro 





Was going the develoner moute.,."' WEIS PSA BAS 
& gz - JA sO Fl 


Were you one of the two companies in that category? 


Mr. Smiths. Tt am SOrry (Sax 


“ Semiaemee 










Mr, Shibley:; 





mentions the fact that two. 





companies only learned through rumour that Hydro wag f0ing AES 


ages 
ra Bars S, 2 a 
the developmens route. Were you one of the two companies? 
a 






















“lr Smith) 


x 
‘say 5 4 
Mr. Smith: i 
a EE 


earned by visit 
[- fie. oPsige 
ban take it by ded 





to Premier Davis." 


Do you see that? 





























Mr. Shibley: What did you sell Mr, MeAuliffe waa ~.2 





t 3 og = 
AsO Mr. Gathereole in his letter 





pu mmisrepresentatis ¥ are 
: 5 H 
to Premier Davis: 
Mr, Smith: Well, I believe it is exactly as stated 
| aoe 
| 


ithere. Mr. Gathereole stated in his letter to Premier Davis 











(or up-dating and reaily weren’sS the rates that we had in 
our proposal and we think that is misrepresentation. 
| Mr, Shibley: in particular, 
} ee 
| 
| mentioned in the jetter in terms of E1 2s-Don quoted a 
l vate of $5.38 per square footy. Is that correct? 
Mr, Smith: Yes. 
| a 
Mr, Shibley: And you say cnat that was not in 





accord with tne anformation, i am sorry, with the proposal 


that you had submitted. 
Mr. Smith: Certainiy, t 


amen 


with what we submitted at ail, 


Mr, Shibley: You appreciate tne 


ee BO 
. % » 


that was computed on the 





letoot billing? 


Mr. Smith: I have degeTorgotten what square footage 





Qos S55 WKRAS = gtk 34 a 
4% is not a itigure 






4+ was, but I a ee 



































(Mr Smith) 
that wa quoted, 


Mr. Shibley: So that if the representation to the 
RN ERP ers w a » 


Pe#ePremier and earlier in memoranda prepared. dy.stafr_cof 
Hydro, for consideratio of gmembers of the commis ion, 


© 
were quoting your rental rate at $5.38, you take that to 
de a misrepresentation oY what was intendsd by your proposal. 
Mr. Smith: Thatis sgt 2 gh 
a 
Mr. Shibley: And, in faet, what was set forth in 
tenner 
your proposal, 


Mr; Smith: That's right, 


Mr. Shibley: ‘The only reason you quoted rates 





at $28 ana $30 per square foot of construction W423 bDeeause 
you were asked to do so. 

Mr, Smith: That's Rien. 

Sa ete aeae 


Mr. Shibley: Ana they have adopted the highs for 





those figures, in formulating that state ment. 


Mr. Smith: Yes sir. 





Mr.-Shibley: An’ dthat is the misrepresentation to 


— 
which you make reference in this article and which you 


reported to Mr, McAuliffe, 


Mr. Smith: That’s right 





il 














ff 


a Ser ee 


Mpa aetna 
ta te Mr, Smith: 71 just have trouble re 
Be G WE 








Mr. King: Well, Mr chairman; that's <the point Tf 





was going to make. I wonder if tne witness could have Mr. 


MewsonioLey. Hewnas Le cin. front. of 


eS er SR 





it in-front of. Aim. 


Me. King: On, he has it. 











the page. 





; peek ee er 
Mepeitbehexg I'm sorry. It's ... 











KA fs nw se + KHaHs + a By gS Boa) 
Wn.. GEneaemenexnibay no. 123 5... 
saa piace 
it! Wan = 
Mr, SOU PeLEys — ae 
ee eee 
Pee Pa .- Po re ee Sane 2 
Moy Sewex Smith: i've got that Mr. 8 
at ERAS en > 











only misrepresentation that you ciaim was made 


Mr. Smith: Gee, i'd have to read the 


aoe 








you know... I read it once but I didn't make not 


f 


Mr. Shibley: Well, I'd like to scan 


oe 





with you. You have it in 


tha 


Ht = 3 4. . Wisi aes 4 é Sree é 
Mr. Sm2th : That was the only one/we 
/ 


Kamecmueren i> ~ 





in Mr. MeAuliffe's article. NQw there may be o 


& A 24 “ S41 KG + TItA Woasay es qe », Se 3. Y 
kha we disagree with but I'd have to read the 


4 
? 


you know . 


exhibit no. 123 dated April 25, 198 


> omith: Did you want me to read it? 
P 


age 4, Mr.Smith, near the top of 








in Mr. Gathere 











v | 
referred to 


ther things 









RE Se ee 8 


Mr. Shibley: All right, I'd like you to do that Perha, 


‘ 3 5 : Toes ee 
overnight and we'll pursues it tomorrow. But I’d like now 


oe 


We Tat ee Rive +3 Paes aa aroha F be by 
Meee She pete Dut tnat was the rental rates csnat 





nf. ol A eh a ee BRP Se TS Tah pecan ae : 
Me. SnIibisy: 168. that's what was bothering you 





Mr. Shibley: Then it ses on, "Don Smith, president 





or Bliis-Don, also said his firm was refused repeated requests 
to make 2 formal presentation to Hydro senior manarcement 
people who would be making the Pinal decision;" 

Now, were there any s7¥ei requests other than those 
evidenced by the exchange of letters in February of 1972? 


Mr. SHitn: N9Q, Ho, there were none. 





Mr. Shibley: So really there was one letter written 





—s ee 








t a3. 3 4 SO ee eS . 
Mr. Shibley: Is that correct if? And ut LE ee 
a 
ORM aw rf my i~ 1, = a een 
Mw BMAth 13. -thateis rirht. 
Khe ges = . i 
MM Qi, 74 str fa - y " z Heo AT 
MP, onloiey:; So the reference in the article ,te 


Di? i conte fla 
what was going on,g because we didn’t think that our 
proposal was -~ we didn't think they coul gather enough 


from the proposal ts meke a decision. 


Me, Shibley: The point is that you only made one 





communication with Uydro requestine the opportunity to make 


a formal submissicn. 


MR. Sabn Smith: That's rignty 








WW cra 0 3 a Py oa a ee 5 Eien Sy : eee 5 
Batre taal ON a sash WAS nov a repeated circumstance? 
-rctetiaetnediaeddee ie tied dea allel 
a R - 
A atte SaAies rial, Ditys Pekar) os Ao oe ee Weal 
Mi, aa AL e ? Speco nie immense LS your geestion 
SNS IN OE TCO NF mY tr ee me 4 cs ile , = 


directed to & request or a communzentison verbaily or in writing? 


cy 





ni] cit. 24 2 
Mr..Shibley < 


atatement in the article says 





ENnaZXSRaLemenk "his firm was refused reveated requestag to make 


ee 





H-643 —- 3 
“y 
hae 2) et ee y 2 = bon 5 = A * * ey 
Mr. Smith: We did nov make regpeater requests 
re, - - ee ee Oe Li oo 
to. make formal representacscn. we == 


= 








MR. Shbbley: No, weii,you made the one request. 


MR. Shibley: You did make repeated efforts to 


Gan Rates = 
oOMLes: 


ape 


mr. Shibley: 


Mr > 





All right. So that. we nave got 
whole of the picture in that respect. 


Me, Smith: That's right. 


Ssripreywat then skipping over to the next 


ee 





column, about half way down the ages" Mr .Smitn said he 


12} 


the 


arthitect, Mr.Candy, on April 10, 


a; 3 be | Q =e = 4 a ; 
\Veic only after considerabie aiffiaulty in arranging the meeting 


Dd 
Smith said." Did you tell Mr. Me 


Mp, Smith: If would say I did. 


pees eee 





resentation he had noped ,& 





nae AA x Ree be 







/ apt} WR dey Meee et enn et ee 
you_ met sa 8 ee a oe 


er cele 





Benn, angie etl June 20, 1973 
52> 2230 i, 
Mire 





Now then, in that -e3pect, when 
you met with Mr. Candy on April 20th, did he tell yo 
as oP that date.a decision had bean saken by the starr 
$9 exclude Eilis-Don as a dsveloper for Sne devalo 


this project? 


Mr, Shibley: fI remind the members of the committee 
ES 


Mr, Mink and Mr, Candy whe rein ssaeesaes i% was recommended 
that only Horizon and Canada Square be considered for the 


project 


So that on the. selfsame day as that Gemerandum 


Mp. Smith, I take it you had a meeting with Mr, Candy? 


Own diary [I might tell YOu 2% I wants to ask YOu whats went 





— 





| hot sure >I think there &% might have been ano? 
iI remember meeting another gentleman with Me. Candy one day. 


Mp. Shibley: Were YOu ied to believe hy She 
aT, 











| content oF the conversation that there was Stil 
mthat Ellis-—Don would reseive this sontra, 
Mr. Smith: Weil that agay was my opinion because 
‘obviously 1 wrote a letter to him on April iith. 

| Mr. Shibley: Yes, that's rine. 
| = a ee el 

And was the same circumstance true oY the meeti 

haa with Mr, Candy on May 30th, June 2ne and the meeting of 


June 26th between Me, Stewart of your firm and Mr, 



































TEN et Sees, 


NKAARKARZ June 20, 1973 
5°25 — 5530 pom. 
MR. 





Mes Shibisy: Now,then, returning to the article, 
al 


Ellis-Don officials claimed they first learned in July 


of 1971 that Hydro was planning to have a private developer 


sontact was maintained and finally Mr. Smith said he went 
~ (se 
bogMy . Candy about January 5th or 7th last year and gained 


y 
permission to submit a proposal. 


Mr, Smith: I'm sorry, I'm not sure where youoare es 





Me. Shibley: I'm sorry. I'm on the last column 
of the article; first page of the article, to the right «5. 


J ee re 
Mr, Steeee Smith: Okay. 





Mr. Shibley: zs §bout three-quarters of the way 





down. Do you see that? 


Mr, Smith: Yes. 





Mr, Shibley: Why cid you use the phrase that you 
Pasian attended Secale 
7? 3 4 —_ 3 i, > 
cained permission to submit a proposal? 


It's in the paragraph that starts "fontact was 


Mr, Smith: I think that is a standard phrase, 
Me, Shibley. When people call proposals or invitations to 


D 
bid, you generally get permission to Bimumegs bid. 





Mr, Shibley: Then you referenced the fact that 





yy ‘ 8 
Candy told you ‘@on't work too hard at it’ and then the 
quote, "I asked him what he meant bu$ he didn't answer m&! 
“wld you tell McAuliffe that? 


My, Smith: I imagine I did, 
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bell you? 
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What did Mr, 


Os 0 5 














NA 


























when I gathered or maybe formulated in m 


T th 


there might be a later fecei. call, It 


meeting and we had to - I mean I 
didn't - the conversatian or the 


been ending and I don't think ss 


yall 


Mr. Shibley: 


ee al 


hen yor 


very bottom of that ape "we W 


Me. Smith: ons is 


ARCA TI 


that in my proposals. 


eetin 


BO. 





ink 


ge mm 


5 


thi 


Mr. Shibley: Now members of the 
LEAD AAAI 


that's all I have to ask on the article 


have any questions referable to iv. 


Me. Chairman: Mr. Smaioin: 


box for a long time. We'd 


Like te 


six o'clock. Do you want to recess 





Mr. Smith: My son's graduation. , >! 
— a 


Mr, Chairman: What, th 


niente 


this evening? 


Mr. SMith: Yes, but it 


<A 








Mr. Bullbrook: That is 


the witness, since he is going to 


fo through 


3 Hk 


YOu've 


That coau 


own mind that 
s a quick 
Mr, Candy 


fenc- nave 


nk I stated 


eommittee 
# other members 
been in that 


Foal Oak 


through I'm 
1b in two weeks 
be home # tonigh 
‘ 
wr 


Let's facilitate 
come back Tomorrow 





facilitatehim by lettins him co home now. 


: teh r 
Mr. Chairman: What time do you need to go. 
SN eS NTE NAAT e 


Mr. Smith: I can go through until six. I've 
Oe ee SR RE 


got an airplane waiting for me. 


a 


bey PS) Sieh 





these things, agg being neither developers or Cabinet 


Ministers, but more pedestrian. 


Mr. Chairman: All right we will go through for 
OIL TT ES 


a little while then. 


iP. OAL Ley: ALLe rtent : 





brook: On that's right. We forget 


I want to take you 


back for amoment, Mr. Smith and ask you about the 


s 
circumstances following your last communication/with 


some member of Hydro'sipemiegs which my investigation into. 


this point indicates it was June 26, when ur Stewart 


of your firm had a meeting with Mr. Candy. Was that the 


last communication pending the 


square getting the job? 


Mr. Smith: Was that 
a ete ee 


Mr. Candy? 
Mr.Shibley: Yes. 


RTT 


Rn 
| 
4 





he had that meeting, but... 


announcement as to Canada 


Mr. Shibley: YOu didn't 





ir, Smith: I would think so, 


T didn't know 


know that? 


Me. SMithn: NO, he might have told me but 


"Wer erevscxeneusoamrnenmeneppmastsnts 
I'd forgotten. 


© 


Mr. Shibley: And from that date forward to 


28 TN ra) 


some time I gather in November there was no other 


form of communication between y 


on behalf of Hydro. 


Mr Some Gis NO. 


ey 





Mrs Shibley + ts that right 7 


ET 


and anyone 
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L after Mr. Seguin that was 


je 


Mr. Smith: We 





then I wrote Mr. Seguin. 


think there might be some confusion 








meeting with Mr. Stewart. I understand thet at 


that time he had parted company or Was about to part 
i 1 Hy 


Gunci eh: Wee ATG 


company with Ellis-Denj he came in on a matter unrelated 
f \ 


to the proposal. 
Mr. Shibiey: Thanks . Mr Genest. 
Mr. Chairman: Mr. Renwick, did you want to 
get in at this point, or just 4ndicating you want to get in. 


Mr. Renwick: No I just would like to get in 





either before ....- 


Mr. Shibley: igs it is convenient , I'm 





just touching... 


Mr. Renwick: Pardon... 





Mr. Bullbrook: Go ahead now. 





Me, Chairman: All rignt proceed now then. 
Mr. Renwick: I wanted to identify clearly 
John Cronyn to whom you referred. 
tI assume that it is the Jonn B. Cronyn who is the 
-was the head of the rovernment, vhe committee on government 


productivity. 


of Ontario. 


Me. Renwick: And that in addition to the 





responsibil® ities on government productivity they had 


ed-to their responsibilities the funetions structure 























operation, financing and obj 





Mr. Smith: That's 
peliiinetiinmeeene oe 


x_n 


Mr. Renwick: Mr. Cronyn was closely fnvolved. 
A NERS 4 } 


would you say with the Government of Ontario, with the 
5 


SF 


Conservative Party, with the work that is being done 


ay 

on Ontari/ Hydro and with very close relationships with 
ra) 

Mr. James Fleck and other members of the committee on 


government productivity. 
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ay 
Me, Renwick: Now, could i ask you about your 


M Gaunt: 169. 
ar 
Mr, Smith: Did anyone alse but who, Mr. 
Renwick? 
Me. Renwick: At the time you were sending 1t to 
ee eee 


Mr. Seguin in August of 1972, did you discuss it with anyone 
else in your organization pefore sending it oF was it 2 
personal pipe -fal letter from you to Mr. Seguin? 

Mr. Smith? Well, 7 might ~fave talkea it over 
with our vice-president, toy pus I don?t pe: T think it 
was just between me and Mr. Seguin. T may have ealled 
Vernon in and just said 5 here is a letter I am writing but 


Y think it was just uzexs Detbween Mr. Seguin and mysei?. 


Mr, Renwick: You don't recall having ae discussed 
Pee ee 


4% with anyone elise pefore you sent it off? 


Mr, Smith: t won’t say Lt did or Bet didn't. 
Cee eee 


i might have shown it to cur Sseretary Treasurer and asked 





hs 2 3 ¥ — ty fa 
My, Smiths 7 would say no ve thas. ¥ don't recall. 
a 
ARs a 2 rs x - va > ey tg mu? bo tn 23% SSyexeg . ° « 
Mp, Renwick: Would you have eisher Sze discussed 

OO 


Mr, Smith: No, I dia not inform Mr. Cronyn or 
tell him, 
Mr. Renwick: Now, on the one matter which f don't 
thinkes» 


hag. 
Mr. Smith: Mr. Dilion/tol a me that that was she 
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> 
: * ie ; 
PrP. Renwick: Up to that time, But you dia discuss 
serio dted aelbg 


i, 


it at the time when you were finding out whomyou should write to: 


{ 
t 


Mr, Renwick: Did you discuss with Mr. Dillon wnat 





you intended to say to Mr, Seguin? 





AA- PA in , . 3 3 _ j an 
M2. Smith: No, = don't chink sc. 
SS eee 
3 o ny opt 5 
Mp. Renwick: Now, my recollection, 
Le AN A atid es 


is that you were nov particularly Successful in tiging down the 


Ry 


point at which or the period of time during which you bezame 


aware of the friendship between Mr, Moog and } Davis? 


eR 
a 
e 


Mr. Smith: I thought it was abous May of 1972, 





but, Mr. Renwick, I just don't recall when I first\Qywho told 
me first about it. I don't know, 

Mr, Renwick: You were certainly aware of Enag - 
it prior to the time ie you had the conversa: ion with Mr, 
Manthorpe of the Globe and Mail, 


Mr, Smith: Weli, I talked to Mr, Manthorpe as 





@ result of Mr. Manthorpe’s article in the Globe ana Mail aoq 
I wthink most of my knowledge came from the Globe and Mai but 
I won't say positively that I Gidn'’t hear abouts it before. 
Mr, Renwick: The article in the Giob® and Mail 
ark 8aid you 


is one which I Delieve you/tnougar Mr , Manthorpe had written 


in November op Dezember of 1972 





Mrs: Smith: That is right, but I certainly was 


_—— 





under the impression that Mr. Davis was a friend of Mr, Moog's 


before that, 


in May? 


Mr, Smith: Well, it comes to mind. I am just 





trying to rack my brain to try and think of when I first heara 


Mp, Renwiek: Couig you help us in some way to 
determine whether or not i¢ WaS prior to the time wnen you wrote 


the letter to mr, Seguin in August of 1972? 


Definitely before that time, 


Me, Renwick: 
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Mr. Smith: That's my impression. 

rw pet ee . ae <3 Tg to Ps, rey < } > 2 F = 
Mr, Renwick: Now, let's finish up that part of 


ee 


it I would like to put this 
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a proposition. 
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(Mr, Renwick) 





th s: Given your forthrignt 
nature and assuming that aspect of it, you were a fund raiser #@ for 
the Ontario Conservative Party prior to the 1971 election, 

Mr. Smith: Yes, 

Me. Renwick: Secondly, your company contributed a lump 
sum of & $5,500 to that campaign, 

Mr. smith: Yes. 

Mr, Renwick: Mr. John Cronyn, who is very closely 
connected in the top levels of the Conseyvative Party and sovernment 
of Ontario and with responsible positions with the Committee on 
Government Productivity and the Task Force Hydro and a director 
-of your company, meant that you were secure in your relationship 
with influential people in the Conservative Party, ‘That you were 
upset over a long period of time a your failure to have had what 


ss 


you considered to be a fair chance on the Hydro head office building, 


Mr, Smith: Right. 





Mr, Renwick: And you registered in one way or another 
over a continuing period of time various complaints; a letter to 
Mr, Seguin, a telephone call with Mr. Manthorpe, a discussion 
with Mr, McAuliffe, and in various ways, registered that positénn, 
I put this to you, that it was because you had the credentials 
and the relationships, that you were in a position to complaing, 
and make your complaint aaa vocally and Known and in a way which 


could be unmistakable, 


Mr, Smith: I think I certainly made them known, yes. 





Mr, Renwick; You had, I think I have usdd the term 
3 





before, almost impeccable credentials; if anybody in Ontario wagin 
a position to complain, your company was in a position to complain 
» be 
about what you considered to Ny unfair treatment, 
7 


Me, Smith: I think I would probably complain no matter 





pno it was, really, I think I 


Mr, Renwick: But you were in a strong position to complain? 
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ip, Smith: I was in a strong position because Lez 





Mr. Renwick: Mr. Shibiey, stop me 4f this is not a fair 





uestions as fund raiser for the Conservative Party, and in addition 


oney that, in round 
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Mr, Smith: On, I was just helping somebody make some 
Petpet ae reece ts 


I just made about six calls. 


Me, Renwick: And were they pretty success ful calis? 





Mr, Smith: No, they weren't, they were reasonable calls 
y ? 





But there were just six businesses in London, and I went around 
and called on them and - 
Me, Renwiek: All right, now, turning to another - 


“re. Buliprook: Before you leave thats - 


Like o 





Mr, Ranwick: Oh, sorry. 





i 


Mr, Bullbrook: May Liv 











to relate, Mr, Smith, to you, the 


oy 


ne 


ne 


And it's on page H-384-3 of 
taken between 4:10 and REIS Os 


said to Mr. Candy; 


"But you are very conscious of the political ramifications 


of what you are doing, are you not?” 


Candy: Yes, for instance, when Don Smith came in to 


of Eliis-Don, he toid me on two or three occasions how c=¢ 
R 


eared who went +to--wie 
about it, I just_didn't...+-— 
Ses. eee eee manera 





Tape H-648 follows 
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+ F 
+ 
— whase 
- hn ae eo i i A 2d. a 

4 couldn't have cared who went to wine esottage and I'm 

any 2 / 

sn ie 
frank about it. I'm honest abouts it. I-just diants 
Could you confirm th that evidence is correct? 


not mention it to Mr, Candy during the tose tendering time, 

if I did say it at that time, then my recollection is wrong | 
because I had two short meetings with him as that time, 

i don't deny I said it. I don't recail when I did say it. 

Mr, Robarts has never been up to my cottage because he deesn't 


have much need to gO to my cottage. He fuat sives two doors 








away. 
Mr. aaa He tives ae coors away from Leet 
Mr. Smiths ne tays at ioe “Own. 
Mp, Bullbrook: You Say he lives two doors away 
from you? 


pz. ry . . - T3 ng => Pp in edt enes 
Me, Smith: Yes, up at Granda Bend. He stays at 





his own cottage, 


Me, Chairman: At the coutage, not in Ruseme London? 





Me. Smith: No, at the zottaze, So he hasn'ts stayed 





at my cottage on weekends or anything like that, 


ft read the evidence and heard 4% on that ccecasion, Mr. Candy 
ret eects . ie eet 
Was unequivocally paaloune to your visitations with respects 
to this particular involvement: that is the head office of 
> } xz> 
Hydro. Now, are you telling us that jhe best of your 
recollection, you didn't on two or three occasions tell 


Me. Candy how well you knew Mr, Rebarts? 


Me. Smith: No, I'm saying I could have told nim 





I knew Mr, Robarts 


Me, Bullbrook: On two or three occasions, 


ot 
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Chairman 
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bliey's interrog: 
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Ss 


again, Mr. Bullbrook? 


time? 
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A et SG be 
Mr, Smittone aia On one oecasion but when is another matter, 


y); 

f 
Mp, Bullbrook: Well then I want to Clarify 
LOLA AEE IA TIE TEND 





Mr. Bullbrook: I want to clarify that. Because 
ei 


£ thought = had, I uncerstood your evidence first to be 


that you reeall having said that to Mr, Candy on one occasion, 


Me, Smith: That's right. = could possibiy have 
i or Ne 


Said it. 
if. 
f Yuu 
Mr. Bullbrook: # could have possibly said it on 
ES SS q 





nore than one occasion: $8 that correct? 


ok & 














RA: a] 4 - = y 
MP. omen: + G0n'tG Gnink #85, 
“ st dot 
WA; 14 133 1 Tale 97 “7 = 4 _ — str 
Me, Bulibrook: Well are You saying you could 
a ——————= y a 
ath? 3 44 Vas + er Se res pee ee g 4 
bessibly have said it? Yow might have said i¥4 £8 that it? 





P >a 
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pee dees 
Grad 





/ ‘i a te ¥5 Po hn As 
Mr, Bullbrook: You don't knew? 


So rit es 





My, Smith: No, I donit know. 


= ED 








it don't know. 


> 
THY : 
xy wit! ae mo ied ~ ‘ ae s a ~y 
aoa could have been t2iking about Summer, L don't know. 
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Aste a S ae by 5 ATCT KAS Ty mw tne eee S| WT SE 5 a Ra a 
Me. Smath: NO, Mr Robarvs was not in politics at 
aces Sa IE 
‘ 
4 : “con oe i is Pa oe oe . se Lae go 4 gs fy, ae, Peas x 
that treme or ne was just abous aut of politics. sama He was 
TiS ea, , : 


MR. Bulibrook: Well, eould you help me in this 
respect? Could you tell us that your motivation was not 
to influence in any way any decisions of Ontario gyaro with 


respect to any contracts that you might secure from Ontario 


MR.Smith: I would say that I had no motivation in 


mgentioning that, although I'll be perfectly honest aS 
-~ T am quoting ona large contract now and I made myself 


known to the board of directors of this corporation and 6 


a 


? 
: prea. he. nS 
go you are not going to get an unfa iy shage > 
4 


Me. Bulibrook: i: Rignt.: 

aoc Se SS 

Mp, Smith: and if somebody knows that you know 
secs ESD 


somebody, you stand 4 better chance of not gettiwz a double 


x + 
GEE i 2 


Me, Bullbrook: Righy. 
on sap ee 
am] ~ =s qa as - 9 £9 *y Oe ae 5 Z a Pm r. 9 yd eS 
MR. Smith: And if i aid mention it, it would be 
an AI IOS, 
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iS 


rdg right now is William Grenville Davis, 2.5 


D Gantt Kat Ly Seta nig 
MR. Somien: eA. right, pra ak 

omen 
ARK PSEA DALI A IAAI LS if 
ae Pek | ina Ie © 7 at 3 owt ot 0 x 
Me, Bulibrook:,,and the cnairman of the diggest 
; ee 4 

ed 


4 = Fe x 5 i Koy per § cla + OD 
poard was John hoberes, rizgnt? 





ince Bulibrook: And 4en't it a fact that you do 
considersdieé a arrmnaste ie 
ae ea ys OE me Gidea ¥ ae 4 
a orecidels dig oh volume of institutional work relating to 
Bats %s ; 
ggeernmens expe BBs 


onttor? was a friend of the chairman of the board. That's 
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‘end Very.Jorthright..You are to be co mplimented, I 
































to you politically to advance 


the acceptance of your pooposal,were you not? 


Mr. Shibley: And, so there is no USC qm 
a Yara are 


Myr. Bullbrook :4H4) armingly honest, and a great witness 


heal 
} 
LS 
ae 
i 
fet 
a 
12) 
a 


that. 


Mr. Smith: I wasn't trying to use influence. I was trying 





to find out what was going on. 


See. 


Mr.gShibley: That was going to be my next question. On 
St EK ES 


February 17 you wrote to Mr, Gordon, ams You 





wrote because you were concerned about the dinner comments mace 


by Mr. Tamblyn. 


r. Shibliey: I want to know why you were starting to 

establish lines of communication with Dick Dillon, with Candy, with 
Lut . 

John White, Doug Gordon. What was your purpose in lining up these 

people at that time? 


Mr. Smith: My main purpose was the result directly of 
eeenen ee] 


that dinner. 


Mr. Smith: And I was trying to find out what was going on. 


RK SI i 

Hoe need 
Mr. Smith: And If] tne Charice of losing a job, I wanted 
SOLO SRE 


to find out where it stood. 


Me. Shibley: And the John White to whom you make reference 


Cs 





here is whom? 





Ta é 
Mr. Smith: He is the provincial tgreasurer, I helieve, 
} 
at the present time. 
Mr, Shibley: And the Dick Dillon that you refer to here 
4 . } 244 : nga . > 
is the same Dick Dillon Sys was referenced earlier? 


Mr 0G, Hodgson: Would John White be your provincial 


ef 


sueceeded 


bids by a 





Mr, Bulibrook: Good question. 


eae 
Mr, Shibiey: Thank you, Mr. King. IY, Senithes 





au have done 2 huge amount 


aS 


of constructionover the years that you have been in business. 


Mr. Smith: About $800 million. 


Mr. Shibley: And in yaspect of every job that you ultimate} 





ny Gnfthe That 3s a fross mai ; “ 
Mr, Smith: That is @ gross margin, not a net. 


Me, Shibley: Yes. When you mention that factor, do you 


ly it against she whole of the volume to which you have made 
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Mr, Shibley: So I take it,so far as you are concerned, 
et anneennnneemama tm ar) Fd 





never had one given to us 


eS 





by any uuwix government or body of any kind. And T have nevyar 
asked for one either. 
h gL ¢ . Rinse eV wg 
Mr. Chairman: Mr. Allan. 
eel al 
A he ¥ ie 2 at Ye eae > 4 * Ta eee tayo 
Mr. Allan: Mr. Chairman,in view of some of the questions 
= om 
a RR OO i ? 
chee & 


i ; 1 Nee \ Aa’ F 
thetthave been asked and the infsyéneéri think may have resulted 


from those questions, I would like tc ask Mr. Smith whether he 


these great number of 
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only went out and made six calls in 
my entire life for the Conservative Party, and I made them with 
Colin Brown that one year because he asked me if I would go out 


-h 7 i = ; P “ 4 2y, e 5 : F j 
with him. That is the maw only time I have everg done it when 


Mr. Allan: What I was more concerned about, do you feel 





that the amount of the work you have done or any contributions you 
have made, ume were of any use to you in ma obtaining these 


? 


contracts | <Speces 






Mr. @& Wy Smith: I don't think anybody would give you any 


+ 


contracts ror the’ amount 2 obtained. 





Mr. Allan: Then would you think that anybody would give 
you any contract, no matter how much you obtained? 


Mr. oy By Aceeex Smith: No I wouldn't work for that reason. 
Ps Oh a4 Boeesex omit ; 


Mr. Allan: Didng't you get your contracts in open bidding? 


Mr. d M% Smith: Yes. I got them all in open bidding, 
rs Ontario — 





Ana I have never done a contract for the Gebewen Yes I have a fr 
ne 5 
G0U a sipeames Departmeznt of Transport job, since that time, but 





Mr, Bullbrook: Everybody wants to be fair. Be are now 


and I hope is not offensive to anyone. In connection with your 
donations in September 71, October 71 and November of 71 to 


C. M. King for $2,000, for whose benefit was that donation made, | 


Mr. jy tyy Smith: I &kemx thought it was the donservatives. 











Mr. Bullbvook: Do you know the individual candidate? 
Mr. Jw Gy Smith: I didn’t think it was » for a candidate. I 
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Mr. Bulibrook: Just general. 
Mr, J, D. Smith: seek I thought it was just general. 
Mr. Bullbrock:- The fact se that the donations were made 


Proximate to the time of the last provincial election didn't cause 
you to wonder for whose benefit the donation was being made 


Pree 2a. Onis 





for the =I am sure that they were for the overall. They wea 

were not for a member. 
7 ‘ 4 1 4 : : : : = { 
Mr. Bullbrook: They weren't for any individual member: jinats 


yore evidence? 
Mr, J. D. Smith: I would say they were not for any member, 
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My recollection is that they w 


y 
v 





Chairman: Ladies and £3% gentlemen it has been an 
, 








ing afternoon. I see Mr. G&nest signalling to mee? I was 


gust going to adjourn it. I didn't want the members to leave the 
Urvongh 
-_) eer’ I understand £a# there will be a vote close to 
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igsax o'clock. 








Chairman I realize you are going to break 
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| = > - > 4 ~\t £ Po + - = IAS r zat } 
few and I have to go back to Yellowknife tonight to see how they 
Mave been getting on without me #83 I just wanted to make onepoint 
BE 
c 7 ~~ ? 4 % Wala tt - aia Ae ie = “ Pe 
Because I won't be here tomorrow. Kew Mr. McCallum is arriving & late: 
a 


j See we = Gna t~ % = =e one i ee = 3 ; + ey eee = 
jee connection with Mr. Smith's evidence that I should have made at 
; 


fme end of it, but I wou 


i which require@ study on the part of my clients and I wouid like if 


WAY > : F goes a ge ; 
T maka to reserve <->, I don't want any ruling now, but I want to 














reserve my Ry POs itiongj and my right to ask the committee once these 

;@nalyses have been finished for leave to have Mr. Smith recalled if 

We feel that additional questions should be put to him, either by 

peross-~examination if I am allowed to do it at the time, or through 
/ 


; % Fae, En Se ee > gy age pee, Lae ur p - at 3 c 2 _ fh * 2 - 
fi’, Shibley if that is the committee's wish, dealing with the evidence 
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chat he gave. 


ir m4 - e 
Mr. Chairman: We 
fe ye Leman | 


+ in eS Ay tata 
vO make a special ry 


Mr. Chairman: Well.all right, your point has been noted , 





/ 
and I am sure the door is open for you to make it again later on. 
+he 
9:30 tomorrow is @ax time that we will get back in session, 
Beh 
All being Wet ye are now adjourned until that time. 
a 


The committee adjourned at 6:05 p.m, 
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my ae eT rote 24 o arasiek 
Caia, 530 1 don’t want 


Mr. Chairman: Well,all right, your point has been noted , 
and I am sure the door is open for you to make it again later on. 
ne 
9:30 tomorrow is eax time that we will get back in Session, 
> 2 
all being dans oa are now adjourned until that time. 


4 


The committee adjourned at 6:05 p.m. 
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8 SELECT COMMITTEE ~ HYDRO HEABQUARTERS aA 
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The committee met at 9:45 o'clock, a.m. Breer! 
board room. 

Mr. Chairman: Ladies and gentlemen ,I call the meeting to 
order. Mr. Walker has a statement which he wants to make, I 
believe, | 

Mr. G.W. Walker: Mr. Chairman, it appears by the looks 
of the people anticipated to testify today that about half my 
RORRKIKMeREKR constituency has arrived. 
| I just want to make clear the fact Saas as I have now 
learned the witnesses to testity Sale to make sure that the 
record is certainly straight, that these people are friends of mine 
in varying degress. Mr. Cronyn, who will testify later, I understand, 
is certainly a friend and supporter of mind. 

Mr. Chairman: lhat a? Aceon ds! 


Mr. Walker: Wel oes is what I was told. I was most 














amazed yesterday to learn that Mr. Smith had collected some funds; 
Having known that he was collecting last year for the Liberal 
Party I always surmise the opposite direction. It was rather 
fascinating to learn,., 

Mr. Renwick: That is normal in Canadian politics. 

Mr. Walker: It is an amazing twist—about. 

Mr. Bullbrook: I wish you'd distinguish that it was the 


federal Liberal Bartyp... 





5, 


Mr. Walker: Anyway 4 let me say that it was quite a Surprise, 
wat I merely want to make sure that the record isxg straightened 
at this point, ame I understand that the secretary, Mrs. Shuttleworth, 
will be testifying, and I am not unacqainted with herg. I undesstand 
thati. 


Mr. Shibley: You'd better clear that up] 





Mr. Walker: Well she assured me that she was in my 
campaign headquarters last year only, ae Just allowing me to put 
that on the record, Mr. Chairman, I'll leave it at that. 


R. 
Mr./G. Hodgson: What does he define as friendship? 
SS NCAR a arciminee 
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Mr. Renwick: We try to discount alli our particular 
partialities in this committee. 
Mr. &.G. Hodgson: Mr. Walker, what do you define as 
al 


friendship? 








Mr. Walker: I cannot define friendship. I think it rang 
(hvousCeverything from an initial meeting to a very close friend. 
Mr. Chairman: Mr. Shibley. 
Mr, Shibley: Thank you. I recall Mr. Smith, please. 
Mr. Smith, I want to direct your attention to the document in 
your file which is styled "Points re Hydro", there being 16 points 
on two sheets. | 


Mp. J.D. Smith: Idon*t think 1 have that. 





Mr. Shibley: Have you located it? 


Mr. Bullbrook: How is it headed up, Mr. Shibley? 





“ 
Div 


Mr. Shibley: sty 1ea\ Mapas re Hydro" numbers 1 6G 3 ong 
page 1, and 6 to 16 on page 2. 

Mr. Smith: I have that now. 

Mr. Shibley: In item 16 I note you state; 
"We should estimate our cost of maintenance now in conjunction wil 
property management firm and tell Hydro the f£xrgx figures will { 
BxeK escalate from today on”. I just want it clear as to whether 
the aubmkxMex submission you made to Hydro, was nererable to 
Man Cenence We based on a figure with a base yeuntt Te as opposed 
to a projection forward to the year of completion of the building 
in. 13757 

Mr. Smith: I'm not just sure, Mr. Shibley. The figure@ 
we had in the 95 cents would relate to 1975;.and I can't answer 
about the 30 cents that was for cleaning. I can't answer whether 
that was. 

Mr.Shibley: I'll take you then to the second document 


within your file. That is the one with the phone number at the 


\\ " ) page 
face page; total ent} and then the second breaks out 
operating wakex costs. This is the hand..printed document. 


Mr. Smith: Oh yes. | 


Mr. Shibley: And that is the document that breaks out thi 


95 cents/to merating costs. fe Again, you told us yesterday “J | 
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(Mr. Shibley) 


you included the 95 cents in the $1.23 srenreg as 
differential being your profit,..whether you wanted to call 
at profit for maintenance, financing, and so on, is that 
correct? 

Mr, Smith: That is right. 

Mr. Shibley: Aa What I want to know iW whether the 
95.cent figure here was a figure based on 1972 costs without 
escalation for the period pending construction of the building®. 

Mr. Smith: No, we were prepared to live with the 95 
cents as being a 1975 figure when we put it in. 

Mr. Shibley: So that that is inconsistent with item 

oy anes 2 ov & 
16 in the first document to which referred you this morning? , 
which suggeste@ an intention that escalation would be from today 
on? 

Mr. Smith: That is right. The notes in"foints re 
Hydro! wag merely given to me from Jack Sing’ and sinang were 


things I should consider, ag@ I put this together the morning 


Vacs 
that we put the proposal in and I put it in figures I thaught 


we could live with in 1975, and you can see I have upped the 
janitor services from $240,000 to $300,000. 

Mr. Shibley: Were these increases tothe left of the 
original figures, in some cases increases reflecting the escalation 
you anticipated?a 

Mr. Smith: No, they were reflecting actually the latest 
figures that we got in and the latest analysis that we did ai. 

I went down those figures on the Monday morning and I put in 
what I thought we could live with. 

Mr. Shibley: Putting it another ways if Hydro had come 
back to you and engaged you in intense negotiations referable to 
Specific provisions of a contract, would you have been prepared 
to agree to a rental rate of spilt as an agreement which 


provided for maintenance costs to be included as at ila 
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Mr .Shibley)> 


with no escalation for a period of a year thereafter? 
Mr. Smith: Yes, I would have. 
Mr. Shibley: All right. Now the second item I want 


to clear up with you is:6n the second document to which I 





referred you, the operating costs, the first iten/iistea as 
heat and light by owner » No you see that? 

Mr. Smith: Yes, 

Mr. Shibley: tent With respect to heat, I would 
like to know 





e how you concluded that heat 
for the building was to be at the owner's cost? : 

Mr. Smith: It was my understanding at the time that 
the building was to be heated with the electricalj_|using the 
lights, and a heat pump I believe; that type of installation | 
as it was going to be heated electrically from the lights, 
and that the Hydro was going to supply the power for those 
lights. 


Mr. Shibley: Mme 6n the basis that a unique heating 





system was to be employed, namely heating with the lighting 


System 4o--==», 
Mr. Smith: That is right. 


Mr. Bhibley: I think the body heat of the persons 
‘nae tae tae . is 
occupying the building also w a contributing bile it not? 
A 
Mr. Smith: Yes. 





Mr, Shibley: And because the Be 
at Hydro's costs | aaa you were proceeding on the basis that 
heat wasm an included item for the account of Hydro? 


Mr. Smoth: That is right. 
meer 






Mr. Shibley: All right. Then with respect to #=-<-- | 


> 
{ 





Mr, Smith: We added power in there for all the other 





i 
equipment, that was $250,000 a year. That was from Tambiyn's letter: 


y 
. 
Ud 
‘ 


Mr. Shibley: All right. Now I want to deal next with 


the specifications that you were provided with, You indicated 
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(Mr. Shibley) 


yesterday that you have acted as a developer with respect to 
some other buildings as I want to ask you how the 
specifications provided to you in respect of those development 


projects compared with the specifications provided to you by 
Hydro in this case. 





amen 
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\ 
Mr, Smith: I don't nave one of the specificationswith 
me. They're fairly detailed specifications. 


Mr. Shibley: In what respect would you say that more 


Q—l lm now Fo€k owrk) 
information was provided wg deveropment” projets as opposed to 
spec-ed 


buildings which were fully planned , “wipamgaeszind submitted for 
r 


tender for constkuction only? You appreciate the distinction, 


I'm sure, Mr. Smith; An the development projects which you 
to yesterday#,,What difference, 
referred Kimani eee ee te was there in the 





information provided to you as honvares with the information 
provided by Hydro for this project? 

Mr. Smith: You get a much more detailed specification. 
je IM just g don't recall but I would think that some of them 
might run] 53 pages of specification. 

Mr, Shibley: On a development project? 

Mr. Smith: Yes. 


Mr, Shibley: I see. In these cases, was the developer 





left to his own devices, so to speak, as to submitting a rough 
outline of designs? 


Mr. S mith: That's right, yes. 





Mr, Shibley: So that you were accustomed k to being 





ne 


confronted with the need to submit a proposed design forthe 
buildings to be developed? 

Mr, Smith: Yes, I was. 

Mr. Shibley: a cat particular case, Mr. Smith, easy 
Y&R, Horizon and Canada Square did submit designs. Your firm 
did mt. Could you give some explanation to this committee as 
to why you did not submit a design? 


yy Q. 
Mr. Smith: The reason we didn't wa Car bvious. It 





Was @ gmk fairly complicated proposal and we only had 10 
working days or nine working days to work on it. I think we 


probably could gpr@ have got designs into them if we had had a 
a 
month or six weeks, Generally sfroposal call is two months put 


A 
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Cir. smithy 
out by Ontario Housing Corporation or Ontario Student & Housing. 
It's generally about two months and it gives you plenty of time 
to go into design and concepts. 
Mr. Shibley: Would you agree with me that in respect 
of a development~-type projectsit is usual for the mrajgearks 
developer submitter 2 proposal to submit some design drawings? 
Mr. Smith: I don't know how you can analyse one unless 
you do have design drawings and specifications. 
Mr. Shibley: In this case, you did not and I'd like you 
to tell the committee why you didn't. 
_Mr. Smith: We were told that drawings and specifications 
were not necessary at this time and not to go into them. 
Mr. Shibley: All right. So this was along the same 
line of treating this effort as being of a preliminary nature? 
Mr. Smith: That is right. 
Mr. Shibley: I realize I'm jumping from point to point 
but we dealt with your evidence in full yesterday. I want to 
\pub> 
just complete am a number ofystanding items. Yesterday you 
made reference to the fact that you were away at the time of the 
Globe and Mail publication&. Is that correct? 
Mr. Smith: That is right. 
Mr. Shibley: How long after April 30 did you receive 
a copy of that publication? 


2 


g Nine days; eight or nine 


Mr. Smith: How long after 
days. 

Mr, Shibley: Eight or nine days. You received it in 
Rome you said. 

Mr. Smith: That's right. 

Mr, Shibley: Who forwarded it to you? 

Mr, Smith: My secretary did. 

Mr. Shibley: Did she forward it to you under cover of 
a letter? 

Mr. Smith: Yes. 


Mr, Shibley: Do you have that letter? 
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Mr. Smith: No. 
Mr. Shibley: Do you remember its contents? 
Mr. Smith: She was disturbed that the Globe had used 


our name and —>» 


eae 


Mr. Shibley: In particular, «x did she make any reference® 


to the circumstance that you were quoted as saying that you 
had been threatened to keep yourma@ mouth shut or you would not 
get another government job? 

Mr. Smith: No, I don't think so. I don't think that 
was in the letter. 

Mr. Shibley; It was not in the letter” 

Mr, Bullbrook: Excuse me, Mr. Shibley. 

Mr, Shibley: Yes. 


Mr, Bullbrook: Is there going to be a copy of the 





letter available to the committee? 

Mr. Shibley: & don't know, Mr. Bullbrook. It just 
occurred to me overnight that I might @™m find out if there was 
a covering letter and, if so, whether it is still in existence. 

Me xxRmz RRxxXxEXAxNSXXOxxExdeaRexehtnkxkmexseexekaryxis 
REREXERGAKXARAXIxinkendx 

Mr. Smith? “No, -L don't think i. 

Mr. Shibley: The secretary is here today and I intend 
to call heres 

Mr. Smith: I don't think it's in existence. I left 


everything there. 
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Mr. Bullbrook: I'm sorry, I just have to understand 
rn TT 





this for a monents and I realize this is difficult for you. Is 
the witness saying there is no copy of that letter? 

Mr. Smith: It was just a note saying "Here's the 
Globe and Mail, <-." 

Mr. Shibley: I intend to call the secretary, Mr. 
Bullbrook. She is here today. 

Mr, Bullbrook: Yes, I know that, Mr. Shibley, it is 
just that normally in a business operation there is a copy of 
communications. 

Mr. Shibley: I wndexrstanaix realize that. 

Mr. Smith, again, I have already asked you the question. You 
say you don't have the letter? 

Mr. Smiths No, I don't think I have it, I think I 
threw all those things out. I think I carried them around 
for a couple of days, re-read them over «n=, 

Mr. Shibley: Was &hi£zxs this a typed letter? 

Mr. Smith: No, I would say no. 

Mr. Shibley: A handwritten note? 

Mr, Smiths Yes. 

Se  gaponl 

Mr. Shibley: By your secretary? 

Mr. Smith: Yes. 

Mr. Shibley: Would there be a carbon copy of that 
letter? 


Mr, Smith: No, I wouldn't think so. 
ene 


Mr. Shibley: All right. To the best of your 


a 
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recollection, what did the letter say? 
Mr, Smith: It just said that sometyhing had hit 
the fan or something like that. Something to that effect. 
Mr. Shibley: Something had hit the fan, This is 
one time I am not going to ask you what hit the fan. All right, 
something had hit the fan, and did she give you particulars as to. 
Mr. Smith: She mailed me all the clippings .asxkmxx 


——— n€£ 


Mr.Shibley& She did mail you the clippings? 





Mr. Smith: She mailed me all the clippings from all 
the papers. 
Mr. Shibley: All right... Did you issue any 

instructions to her by telegram, Telex or phone? 


Mr. Smith: No. I talked to our vice-president about 





a bid. I phoned him $s I believe from Rome; I believe it 
was from Rome »_. 

Mr. Shibley: Yes. 

Mr. Smith: . St About a contract we were bidding | 
the Bank of Canada in Ott_awa, amq@ I said,the Globe and Mail 
came out, maybe in the same kind of language,.the Globe and Mail ] 
put quite an article in and I said ' am going to have a good 
holiday and I am not going to worry about it," That was my 
approach and that is what I did, 

Mr. Shibley: Who was this man to whom you were 
talking? 

Mr, Smith: Mr, Baytey [our vice-president, 4 





Mr. Shibley: And hex was here in Toronto? 


Mr. Smith: He was in London, 


Mr. Shibley: In Londgn, Ontario, when you made this 








call to him? 


« 
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Mr. Smith: I called him about the tender we were 
putting in on a $25-million contract in epg ha Mere the 
Globe put quite an article in and I said I am not going to worry 
about it or have anything to do about git, I am going to enjoy 
my holiday and 1 Ss be back in two weeks. 

Mr. Shibley: This dSuntinl aOR Pree would be 
shortly after the 8th or 9th of May? 

Mr. Smith: That's right. 


a 
Mr, Shibley: » fy this time »hearing 
(cece ACE 





had been directed to be convened of this committee? 

Mr. Smith: I'm not sure. 

Mr. Shibley: Were you aware of that? 

Mr. Smith: No. 

Mr. Shibley: Not being aware of it, why didn't you 
instruct Mr. Bayley to register a complaint with the author of 


the article, that it was incorrect? 


Mr. Smith: I told you yesterday that my secretary 





phoned Mr. McAuliffe and she was trying to get him and he 
didn't return the call. 


Mr. Shibley: Were you aware that ¢=- 





Mr. Smith: Mr. Bayley,iI think,I talked to him when 
I came back and he said we'd better just <~—, 

Mr. Shibley: Well, were you aware at the time you 
spoke to Mr. Bayley that your secretary had been unsuccessful 
in reaching Mr. McAuliffe? 


Mr, Smith: No, I don't think so. 





Mr. Shibley: So I take it that you didn't enquire 





of Mr. Rsay Bayley whether there had been any communication on 
the part of anyone within your firm with Mr. McAuliffe of the 


Globe and Mail? 


June 21/73 
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Mr. Smith: Oh, well, he might have said that she 
tried to get him; I don't know. But he and I decided not to 
do anything anyway. 

Mr, Shibley: Yes, but at the time you made that 
decision, you were not aware of any a be gubenee tanec att on 
with the Globe and Mail? 

Mr, Smith: I don't recall, really. She did tell me 
that she tried to get McAuliffe/ he hadn't returned the call. 


When she told me that I just don't recall. so leneniitaepone rad © 
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It might have 
‘even been in the note that she wrote me; or it might have been 
wax when I came back. 

Mr. Shibley: But, Mr. Smith, as at the time 
you were speaking to Mr. Bayley, whether by reason of her note 
or whatever he said to you, you knew then that there had been 
no communication with the Globe and Mail complaining of the 
content of that report? 

Mr. Smith: That's right. 

Mr. Shibley: And you\ai! yet to know that 
there was a select committee of the Legislature named to conduct 
a hearing? 

Mr. Smith: Yes. 


Mr. Shibley: Why, then did you not instruct Mr. 





Bayley as a person of responsibility, to pursue the matter with 
— ALA nn ts 


the Globe and Mail, contradicting the quotation which i caeears .eaguaa é 
the | 
Mr. Smith: Because I base « Shed hae in the Hydro 
thing. Mr. Bayley does the estimating. I figured this was one 
of my batties and I'm not going to get everybody enmeshed in it 
in the company. I can fight my own battles, and I didn't figure 
I was going to bother Mr. Bayley with that, really. 
Mr. Shibley: Mr. Smith, you've already said you 
decided to stay where you were and have @ holiday. 


Mr. Smith: That's right. 





Mr. Shibley: And you were quote content , therefore, 
to leave the impression with the public for a continuing period of 
time that you had made that statement to Mr. McAuliffe, knowing 
that no one had communicated with the newspaper to advise them that 
you considered that you had been inaccurately quoted? 


Mr, Smith: That is right. I think the papers 


aps eeithi 
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quote people inaccurately from time to time and <<... 

Mr. Shibley: Yesterday, you gave as your 
explanation for not following through, your awareness that a 
committee had been constituted to conduct a hearing. Today , 
you are saying that at the time when you decided not to follow 
through, while you were in Rome, that didn't enter into your 
considerations, hid it? 

Mr. Smith: You've got me confused now. Whaté? 

Mr. Shibley: Yesterday, the explanation you 
gave for not following through with the Globe and Mail was that 
by the time it came to your attention you knew that there was a 
select committee appointed to conduct a hearing. 

Mr. Smith: That's right. 

Mr. Shibley: Yes. But today you are telling 
us at the time it came to your attention, and for some days 
after aus 

Mr. Smith: No, When I came back from my 
holiday, somebody said ‘dre you going to do anything about it? 
And when I came back they told me there had been a select 
committee and so I decided, at that time, not to do anything 
about it then. 

Mr. Shibley: How long after you received your 
secretary's gcommunication was it before you returned to Canada? 


Mr. Smith: Two weeks, 


Ne chm 





Mr. Shibley: And for a period of two weeks you 





were content to leave the article without contradiction? 
Mr. Smith: Yes, I was. 


* 


Mr. Shibley: Did you not consider it a material 





representation? 
Mr. Smith: I don't think things get all tied up 
in two weeks, and I don't think the world changes in two weeks ; 


and so I wasn't going to do anything for two weeks. 





‘ June 21/73 
. : 10:05 - 10:10 am. 
f 5 . H 656 aa 3 Moo. 





Mr. Shibley: Would you agree with me that 
the most cogent portion of that article was the quotation of 
a statement by you that you had been threatened by someone 
high in the Progressive Conservative Party and close to the 
cabinet? 

Mr. Smith: Right. 

Mr. Shibley: And, of course, you are a 
politicallygaware individual, are you not? 

Mr. Smith: No, I'm not a politicallygaware 
{ndividual, I don't think. 


Mr. Shibley: Notwithstanding your evidence of 





Mr. Smith: 
Mr. Shibley: I beg your pardon? 


Mr, Smith: That's business, what I was mentioning 





yesterday. 


Mr. Shibley: You have solicited funds for the 





party? For both parties? I should say two of the three parties}; 
Mr, Smith: I don't think I > 
Mr . Deans: No, you were right the first time. 
Mr’ . Smith: I don't think I have to apologiz#e 
for soliciting funds, because I believe it's a «--, 
Mr. Shibley: I'm not suggesting you shouid, Mr. 
Smith, Qerinan 
Mr. Bulibrook: I think it's very Geexginc tat 
he says it's business, too. 
Mr, Smith: No, collecting funds is not business. 
Mr, Bulilbrook: Well then, you better explain that! 
Mr. Shibley: All right. What did you mean by 
that comment , Mr. Smith? 


Mr, Smith: By which comment? 





Mr. Shibley: By saying that your communications 


with these political figures was business. 


June 21/73 
10:05 - 10:10 am. 


H 656 - 4 M.S. 


Mr. Smith: I was trying to find out what was 
going on Sythe Hydro. I was not trying to exert any pressure. 
I was merely trying to find out what the status of the contract 
was. 

Mr. Shibley: My only purpose in referencing 
your earlier statements as to the various people that might be 


contacted for whatever reasons, was to indicate that you were a 


politicallyfaware individual. 








Tape H 657 follows 





‘a 
% 
a 


1 


& 





Pere 


H 657 - i June 21/73 
10L10-10:15 am 
Gis 





 _{Mp+-Smith}- 





Mr. Smith: I don't know what you mean by 





politically awape. I don't dabble in politics and I 

don't pena 

Mr. Smith: Were you not conscious of the 

conseguences of that type qquotation upon people such 

as those with whom you had contact in the political world? 
Mr. Smith: I thought I had been misquoted, 

: I did not get upset about it. When TI take a holiday, 

Pr take a holiday because I work hard all the rest of 

the years and when I take a holiday I go away and 


forget things, and I took a holiday and,...« 


Mr.Shibley: slate ately Smithy. 





Mr. Smith: I didn't figure I could do anything 





about it in Rome, So I didn't do any thie about it. 


Mr. Shibley: @ You didn't get upset about 


REISE ED 


Bee, Sut your secretary did. 


Mr. Smith: No. 





Mr. Shibley: Well. you said that yesterday. 


Mr. Smith: Sure, she was mad at Mr. McAuliffe 





for misquoting. 
Mr. Shibley: Are you suggesting that your secretary 
Se 


is more responsive to a misquote than you yourself? 


Mr. Smith: Maybe she's due for anna 





I don't know. 


Mr. Bullbrook: Mr. Shibley,., 


Se 


Mr. Shibley: Yes. 


EAE LN LE SERIE B DT 
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ae 
Mr. Bullbrook: Really, the witness has said 
when he takes a holiday he takes a holiday.You've just 
elicited five minutes ago from him that he was the phone 
to his vice-president about a $25-million job. 
Mr. Shibley: I realize that, Mr. Pubrec meus 
it is well taken point. The fact is, _, 


Mr. Stith: At least I don't phone back every 





day, Mr. Bullbrook. I phone] back once, and I think a $25= 


million contract is worth a phone call. 





Mr, Shibley: Mr. Smith, thepoint is that you 
were in communication with your London office. 


Mr. Smith: Right, 





Mr. Shibley: You had every opportunity to 





communicate a correction to the author of the article 
through Mr. Bayley and you didn't take it, did you? 

Mr. Smith: I didn't think it was that serious, 
to be honest with you. I didn't get uptight about it. 
I figured I'd straighten it out when I got back. 


Mr. Shibley: Do you considerit serious today? 


Det iin cena heir ee 


Mr. Smith: Net don't consider it that serious 
aad 


today. I figure it's a misquote and TM peetante§ 


Mr. Shibley:: Have you given us the whole of | 
EOLA 


your recollection as to what your secretary had to say to you 
in the note that she sent along with the article? 


Mr. Smith: Yes,I think so. 


Mee ER ) 


Mr. Shibley: I have no further questsone. mh. 


I LTR RR FRI 





Chairman, 

Mr. Bullbrook: I just wanted to point out,., 

Mr. Chairman: 
Bullbrook. 


Mr. Bullbrook: Yes, jm I was able to assist 
AAAI A RBA ANTI 


counsel on the date of the order in council appointing this 
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select committee immediately, Aecause the line of questioning 


_that counsel has taken up now was exactly the line of questioning 


that I intended to take up and pursue further. I want to 
just record, frankly, that the impression I received 
yesterday without reservation from the witness in connection 
with his lack of communication and response to this 

misquote was because of the fact of the appointment of the 
select committee. 


Mr. Shibley: We are thinking in parallel lines, 





Mr. Bullbrook. 


Mr. Chairman: YOu have no Guest. che FANE 
eR 


Mr, Bullbrook? 


Mr. Bullbrook: yayt don't 
e) 


Mr. Chairman: Mr. King: 





Mr ., King: Hepays think the record wiil 
speak for itself Mr. Chairman. But my recollection was 
Hat toon 
that the evidence wr. Smith yesterday about the same 
; bo 
point, why @ he didn't do anything aiden relayed to 
select committee, wasn't related at all to the period he 


was in Rome. sek L Bay, we can correct the record on Shes, 


but I think it is important that that be kept in mind when 


" 


the evidence is read. 

Mr, Bullbrook: Yu will recall, Mr. King, if 
Dicak, you will recall that my comments were, the impression 
I received from the evidence given in response to my questioning 
yesterday was that the reason that the witness didn't take issue 
with the Gobe and Mail's alleged misquote was because of the 


appointment of the select committee. That's all I've said. 
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Mr. Shibley: I think the record is now clear 
that that had no part in his decision at least for a period 
of two weeks after he was alerted to the circumstance of the 
article; That being the two weeks that he was in Rome following 
receipt of the clippings. 

Mr. Smith: That's right. The day I came back from 
my holiday I - calied Mr. Cronyn and he was away, and I 


called Mr. King. 
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(Mr. Smith) 





"So I decided to get into the matter and I think I probably 


heard from you people a couple of days later. 
; Mr. Shibley: Mr. King being your lawyer? 
} Mr. Smith: Yea. 





Mr. Shibley: And Mr. Cronyn being the person 
‘ call 4 
from whom you had received a phone call! 


Mr. Smith: Mr. Cronyn was the person from whom 
I had received the phone call. 
; Mr. Shibley: Well why would you be calling 
‘Mr. Cronyn at that time? 


Mr. Smith: Because it looked like I had made those 





statements and I wanted to call him and tell him I hadn't 
made those statements. 

Mr. Shibley: I see. 

Mr. Bullbrook: Well now this is very important. 

Mr. Shibley: Why did you consider it necessary 
to communicate to Mr. Cronyn the correction of what was 
reported or attributed to you? —-+ 


Mr. Smith: It looked like WW, 





Mr. Shibley:.—An the newspaper? 





Mr, Smith: It looked like I had said those things 
7 Sree rere” 
and I hadn't said them. And I called him and told him + 
he wasn't in, I cailed him to tell him I hadd't said them. 
out it Lookspiike I said bhas 16 makes me look like a bit of 
&@ sm schmuck. 


Mr, Shibley: You are not really answering the 





Baneshen, hy Mr. Cronyn the person to whom you considered 
it necessary to pursue the matter? / 

Mr. Smith: I wasn't pursuing the matter. I called 
him about the Globe and Mail article where it said somebody 
from the Ontario Government had called me and threatened me, 
And I was calling him to tell him that I hadn't said that to 
the Globe and Mail. | 
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Mr. Shibley: Well now, I want to be precise 
as to this ~ fou did not in fact talk to Mr. Cronyn at 


that time? 





Mr. Smith: I didn't talk to him for ~~ 
NR tt aera f 

Mr. Shibley: Was the reason you were calling him : 
because he had previuusly called you in December of A972 
as you said yesterday? 

Mr. Smith: It looked like I was the person named , 
in the Globe and Mail. And it looked like I had told the 
Globe and Mail that somebody had called me and threatened me. 

Mr, Shibley: Yes? 

Mr, Smith: And when I called him I told him that I 

SSO enema 





Mhad not said those things, aad Me said 'We11, maybe 
you are not even the person mentioned ing the article. ” 
And I said'T don't think I am. I could be but I didn't say 
those Secor 

Mr. Shibley: Now Mr. Smith I thought you said you 
didn't reach him? 

Mr, Smith: Didn't what? 

Mr. Shibley: I thought you said a few minutes BZO tard 

Mr, Smith: I didn't reach him but when I did reach 
him, 

Mr. Shibley: Oh, I see. You ultimately did 
reach him, Bid you? 

Capps Smith: cialis la reached hin, 

Mr. Shibley: All right. And you did have a conversatio 
with Mr. Cronyn? 

Mr. Smith: Yes. 

Mr. Shibley: Would you m@ please tell us the content. 
of that conversation? What you said to him and what he said 
to you? 

Mr. Smith: Well it's pretty well .=..I met him and 


I told him about the article -~ ie was a@ couple of weeks later 
actually LARS 
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Mr. Renwick: What date was it? 









Mr, Shibley: Just a minute, I'm sorry | Mr. Renwick. 
You met him and you told him about the article®, What were 
you going to say? 

i Mr. Smith: I went to see him and I anne "r guess 

‘you have seen the articles in the Globe and Mail 4 I want 
you to know that I didn't say those things to the men oa 

Nan Mr. Shibley: Now let's start back. How was this 
Mecting arranged? 

Mr. Smith: It was just a casual meeting. 

Mr. Shibley: You mean Jy didn't call him and say, 
‘I'd like to get together with you?” Or did he call you and say af 
want to get together with you?” 

Mr. Smith: Well , actually e! met him up at the 
eottage and just walked over to his house, 
q the Crt age 
Mr. Shibley: You met him at /\ By pre- pore ane 
Mr. Smith: No. | 
Mr. Shibley: What cottage are you talking about? 


Mr. Smith: His cottage, which is next door to 


Mr. Shibley: I see. And when was this? 

Mr, Smith: It was a Sunday and it was.-— I'm not 
Abe = June 3rd or something like that. 

Mr, Shibley: June 3ra ?, 

Mr, Smith: June 3rd or 4th ,/‘sSmething Lee 





Mr Shibley: I see. And you are now talking a 
jmatter of less than three weeks ago? 

Mr, Smith: Yes, I'm not sure of the date though. 
Don't nail me on the date.. I think June 3rd .,o.s 

| Mr. Shibley; Was that the first time you had any 
communication with Mr. Cronyn referable to this article? 

| Mr, Smith: Yes. 

Mr, Shibley; All right. This committee hearing 


Was already under way at that time. 


Mr, Smith: Was it? 
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Mr, Shibley: Were you not aware of that? 


Me. Smith: Well, I'm just not sure of my dates, 
ee A 


I guess it was, I didn't wy, 
Mr. Shibley: Now then, what did you discuss 
with Mr. Cronyn on that occasion? 
Mr. Smith: Well that was all I discussed really. 
Mr. Shibley: 


Well you haven't told us what you 
discussed, 


Mr. Smith: I told him about the article in the 
Serer eer 


Globe and I said I did not say that to the Globe. And so 





I asked him when he had. 


°° 
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called me and I said I thought it was 





in January and he said no, it was in December. Aga I said I talked 


to the Globe at our office and I told them that I didn't want my 
aa nape mentioned and I didn't want a political hassle on the thing. 


Mr. Shibley: Mr. Smith, are you telling this committee 


come you had received a communication from someone high in the 


Mr. Smith: That was the reason I wme went over to see him. 

Mr. Shibley: Yes; you realized that he was the person 
jintended by that description? 

Mr. Smith: I realized that there could be an inference, 

Mr. Shibley: Well, when you made the statement to Mr, 
‘McAuliffe, it was Mr. Cronyn whom you had in mina? 

Mr, Smith: Certainly. 

Mr. Shibley: And so you realized that it was ultimately 

to @me be disclosed that he was such person. Isgthat correct? 
| Mr, Smith: Right. 
| Mr. Shibley: And you necessarily wanted to take it up 
with him, is that correct? 

Mr. Smith: Well, it was a misquote and I wanted to go and 
;see him about it. I thought he might be upset, wégage if I were him 
I would be pretty damned upset about it. 

Mr. Shibleyv: All right. If you were him you would have 
|been upset. Was he sufficiently upset to have communicated with you 
‘Previously? 

Mr, Smith: No, he did not communicate with me previously. 


} RANI 
| 


oN 
Mr RG. Hodgson: Yet he is tee director of the company? 
EE rE eee pene 





Mr, Smith: He was away. 
[oN 
Mr.@G. Hodgson: No, but he is tig director of the company. 


Mr. Smith: Right, 
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Mr, Shibley: You are telling us that the only communication 
following publication of the article between yourself and Mr. Cronyn 
was the coincidental attendance of yourself at his cottage in early 
June of this year? 

Mr. Smith: That's right. 

Mr. Shibley: Notwithstanding it's your view that you 
expected him to be very upset by the article! 

Mr. Smith: Mr. Cronyn was away; he was in Europe, 

Mr. Shibley: He was in Europe? 

Mr. Smith: Yes, he had been away, I'm not sure where he 
was, but he was away. 

Mr, Shibley: During what period of time? 

Mr. Smith: Well, I don't know, really, I think he may 
have just got back; I didn't «+, 

& Mr. Bullbrook: Could you pursue with the witness just for. 
a moment why he felt Mr. Cronyn should be so upset in light of the 
witnednie own testimony that he didn't regard it as too important ¢ 

Mr, Shibley: Weli Mr. Smith, cz. 

Mr. Smith: I didn't say it wasn't important, I said I 
wasn't going to pursue it in Rome. 


Mr, Bullbrook: No, you did make some “_, 


Mr, Smith: Yes I did. 





Mr, Bullbrook: Well, if I might, and I don't want to 
re-record Hansard, again, in evidence just given ag short time ago. 
in counsel's questioning of the witness as to why he didn't take 
the first opportunity of denial, the witness certainly ied me to 
believe that he didn't really regard it as of such significance to 
require the first opportunity of denial. Now the witness'§ evidence 
is that Mr. Cronyn, he felt, would be very s upset about it. We 
have the fact that Mr. Cronyn is a second person involved, where 
this witness is the very person who is being misquoted, 

Mr, Shibley: Well Mr. Bullbrook, Y think you reach a point 


in the exchange with a PAPOSES Whereas you must reach your own 
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: 
conelusiongas to the effect you want to give to his evidence. At 

; the moment, my concern is to make a matter of record what is this 
witness's position. There will be einem, four additional 
wigtesses today who will testify upon this question and that will be 
| the evidence on one of the basic issues regarding what you will be 
required to report. At the moment I want tofsays simply, get the 


é 
|man's position as a matter of record. Now I want to take you to 


| that conversation with Mr. Cronyn at the cottage. Did you 
specifically discuss the matter of a threat? 

| Mr. Smith: Yes. 

Mr. Shibley: Did you discuss <, 

Mr. Smith: I discussed the matter that was in the paper. 
Mr. Shibley: Yes. 

Mr, Smith: Right. 

Mr, Shibley: The only portion of the article that you have 
| disagreed with is the quotation that someone high in the party had 
threatened you to keep your mouth shut. 

| Mr. Smith: That's right. 

Mr. Shibley: And of sournse, a6 the time of your consultation 
br discussion with Mr. Cronyn that would therefore be salient to 


that discussion, would it not? 
| 


Mr..Smith: . That's right. 
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Mr. Shibley: And you were concerned, were you not, 
that there having been an earlier communication between you and 
Mr. Cronyn in December, and he being a person filling the 
description in the article that Fo was, SO to speak, two steps 
down the road towards confirming the balance of the quotation, 
or statement, I should say. Were you not? 


ae , 
Mr. Smith: Yes, Teese Gr oe. 









Mr, Shibley: All right. Now, when you got down 
SSSR 


to discussing what Mr. Cronyn had actually said, did you discuss 
for example whether he had mentioned to you that you should 
remember you are doing a large number of government contracts? 
Mr. Smith: That he said that to me? 
Mr. Shibley: Did he? 


a eis f 
Mr. Smith: No. 


SST IT 


Mr. Shibley: Did he say to you anything along 





the lines wy 


Mr. Smith: I wasn't doing a large number of 





government contracts. I don't think I was doing any at the time. 
Mr. Shibley: Did he say to you that you are Qn the 


construction business and it isn't going to do you any good? 


Mr, Smith: No. 





Mr. Shibley: Well, what did he day © 
I Lan Fa 


me make a decision whether I would 








Mr. Smith: 





and 
talk to the saree ath Seca didn't I? 


Mr. Shibley: Mr. Smith, Easbieowad 





»« you told us 





what was said in December, I want to know now what was said in 
June. 


Mr. Smith: I went to Mr. Cronyn and I told him 





about the article. I mentioned the article in the Globe and 

hs said" want you to know that I didn't say that, ‘and there were 
Eweeeetat present and they can prove I didn't say it, age I 
said I didn't say that to him a fe a matter of htced Be told 


him I didn't want him to mention my name as I have to work with 
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governments and it won't.do am me any good if my name gets out. 
That's what I told the Globe. 
Mr. Shibley: You said that to him? 


POET 


Mr. Smith: Yes, I wim told him exactly what 


SERRA SERIO 


I told McAuliffe. 





Mr. Shibley: Yes, and what,if any, contribution did 





Mr. Cronyn make to the conversation? 


Mr. Smith: Well, I think he said it may not be 


ad 
brought out and nothing more really. 


Mr. Shibley: Did he not say anything? 





| Mr. Smith: Well, he mentioned the dates that he 





had phoned me. 


























Mr. Shibley: Did he not 2 
eet ts W eee rote # 





criticize you for not taking,... 
Mr. Smith: No, he didn't. 


SE 


bowenf 
Mr. Shibley: tetéies, his earlier advice? 
Did he not == 


Mr. Smith: Well, what was his earlier advice? 


SS SE 


Mr, Shibley: Did he not comment upon the fact 


atin ete 

that he had communicated with you earlier? 
Mr. Smith: Yes, he mentioned he had communicated 
So Bek 


with me earlier. L/thought it was January . mm 


| Mr. Shibley: And in that connection, did he have 





anything to say to you as to what he had told you earlier, as 


compared with what in fact transpired? 






































Mr. Smith: I told him that as I recalled it he 





had called me and I thought he had cailed from Toronto and he 

mentioned that he had called from home; I couldn't recail. 

| I mentioned that he had called me and told me that the matter 

! was likely to be brought up in the House and I might be getting 

& gms phone call from the Globe faa. He never mentioned 

government contracts. He has never mentioned government contracts A we, 
Mr. R. G. Hodgson: Was he concerned about the 


RRA ERLE BEEN 
welfare of the company? 





























Mr. Smith: No, I don't think that came up. It did. 














H-660-3 June 21/73 
10.25 to 10.30 am 
DT 
(Mr. Smith) 
not come up. 
Mr. Shibley: Have you, since that meeting in early 
TSI 
June, had any further communications with Mr. Cronyn? 
Mr. Smith: Yes, we have had an annual Board 
meeting. 


Mr. Shibley: Was this any part of the discussion 


at that time respecting matters and issues before this 


proceeding? 
Mr. Smith: No. 
Mr. Shibley: Was anyone else present at the time 


of your meeting with Mr. Cronyn at his cottage? 

Mr. Smith: Well, I would say no. His wife was 
present but she was kind of in and out and then my wife came 
over. It was really quite casual. It wasn't a@ponad 


Mr. Shibley: I have no further questions. 


LSI 


Mr, Chairman: Any of the committee members? 
“Se gare RE 
Mr. Renwick. 
Mr. Renwick: Mr. Smith, was there any discussion 
i ened 


Buk 
of the Globe t Mail article ‘rine Board meeting of your 
company? 
Mr. Smith: No, I don't think so. I don't recall 


any. I am just trying to think. Our Board meeting lasts 


about two hours and I don't recall anything on Hydro. 
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Mr. Renwick: Your board meeting was quite recently! 


Mr. Smith: Our board meeting was two days before I 
went to PUP CR Ss yes. 

Mr. Renwick: And you haven't had a board meeting since 
that time? 

Mr. Smith: No, we haven't; we have them once every 
four months or six months. 


Mr. Renwick: When was this annvad meeting? 


Mr. Smith: It was two days before I went away and I 
guess I went away about April 25. So actually the article t the 
\ 


board meetinimmam@e, Mr. Renwicky 

Mr. Renwtck: Had not been published. 

Mr.Smith :4-hadn't been published. 

Mr. Renwick: Is my recollection correct that you said 
that in the handwritten note that your secretary sent to you, aneloesing 
the Globe and Mail article of ‘April 30, tame she made no reference to 
that specific paragraph of the story related to the threat’ 

Mr.Smith: I don't recall Mr. Renwick. She said the 
Globe and Mail had misquoted us ¢ased-ntieeees: she may have said in that 
bo A __ f 
ee McAuliffe and didn't get an answer @ I'm not sure. 

Mr. Renwick: To the best of your recollection, there 
was no reference to the paragraph in the article which contained the 
threat? 

Mr.Smith: No; to my recotlection,no. 

Mr. Renwick: In viewing the article, 

Mr. Smith: I think she said that we had been misquoted 
and she was rather irfate about it. 

Mr. Renwick: In viewing the article as a whole, there are 
several references to your company and to you personally, and to 
officials of your company. But, in the one specific paragraph related 
to the question of the threat, the paragraph ends, "he insisted he not 
be identified." 

Mr. Smith: Who insisted? 


ee eenill 


H 661-2 | June 21, 1973 
10:30 - 10:35 am 


JLP 
Mr. Bullbrook: It is in the article. 
Mr. Smith: I don't have it in context here. 


Mr. Renwick't Have you got Exhibit 172? 









Mr. Smith: I have it now. Okay. 
Mr. Renwick: This is the paragraph commencing * senic 


executive etc.," the paragraph which contains the threat and ends 
with the sentence, "He insisted that he not be identified." 

Mr.Smith: - ere ee ae eee a minute ee ee 
ee a was told to keep my mouth shut or I'd never get another gover 
ment joo the company official saia® He insisted he not be identifi 
I would say I insisted that the person who phoned me not be identified 
and I would not tell-~- McAuliffe asked me who had phoned me and I 
would not tell him. 

It was a very casual remark I made to McAulif@e and I 
resent him putting it in. 

Mr. Renwick: Are you saying to me that in the sentence, 
hl insisted he not be es a that the first "he" refers to youn 
and the secomd "he" refers to Mr. Cronyn? 

Mr.Smith: I would say that. I did not tell McAulift 


who called me; and it was merely a wameéka 


Ses 





casual remark when he first — 
came to my office. 

Mr. Renwick : Let me put the direct question to you. 
Was there any aspect of your interview with Mr. MeAuliffe where you 3a 
to Mr. McAuliffe: "I don't want to be quoted about this," ? 


Mr. Smith: Well that could be. Wnen Mr. McAulifée 





came to the office, I said the Globe had been getting quite a bit of 
play. And he said "How come f Why do you say that?" And I said "Becaus 
a while back, somebody had phoned me and said that it was coming up 
in the House". age Then I went on to tell McAuliffe that I didn't 


want my name mentioned in the thing and. 


Mr. Renwick: Did you say to Mr. McAuliffe thas“ Whatever’ 
wish F 
I say to you I do not to be identified in any way with your article 


or did you limit the matter on which you didn't want to be identified 
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specific matter! 

Mr. Smith: I told them I @édid not want to be 
identified with the article. If I didn't put it straightly, 
I thought I did. apal fe said he had all sorts of information 
from other people and people wouldn’t know where he got it. 

Mr. Renwick: Mr. Smith, what did you tell Mr. 
McAuliffe about this call that you had had from the person 
whom you nom gidentified as Mr. /@¥y¥eCronyn. 


Mr. Smith: I think I said it a couple of times. 





I was in a rush. I got into the office about twenty to 

12. He had been there for a @écouple of hours. I said, 
"you fellows, the same thing as I just finished saying. 
"You fellows have been getting quite a bit of play," amar 
{d/said "Yow come #" and I said somebody in the government 
had called me an& I said, "i guess the government are aware, 
well aware of what @@6¥you are doing,” or something. And 
he said, "How come?" and I said, "Well, a couple of months 
ago someone calied me and stated that the matter might be 


fi: coming up in the House and I might be getting a call from 
el 


company that day? 


Mr. Renwick: How long were you in Mr, McAuliff's 


Mr. Smith: I taiked to him gfor about 15 or 206 
minutes at that time. Then I asked him if he wanted a ride 
~ down back to Torontg as I had to be back by one «So I gave 
him a ride back to Toronto. 
Mr. Renwick: And you were alone together in the 
plane back to Toronto? 


Mr. Smith: Yes. And to the best of my knowledge 
‘Seemann 
I did not talk to him about the matter on the plane | 
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Mr, Renwick: What you are saying then as I understand 





it is that you did not insist that yougf not be identified 
in the Globe article, but that Mr. Cronyn had insisted to 
you that he not be identified. 
Mr, BSmith: No, Mr. Cronyn had not insisted that 
at all. I@ did not tell him who called me,asd fhe asked 
me who called me , sg In the article, he said he had ali 
sorts of information from other developers and other sources, 
jana 1 asked him not to mention our name~ or my name and he 
said he WoUn Ee: AG that is why @@fwe were annoyed. 
Mr. Renwick: Mr. Smith, would you just help me. 
“we tone ) 


When I read the sentence, Ite insisted he not be identified, 


I read that to mean Mr. Smith insisted that he,Mr. Smith, 





be not identified ggmamg@ ti 
conversation, and $hat is the way I read the story. 

Mr. Smith: I didn't write the article. 

Mr. Renwick: It is open, I think to (gj three 
interpretations. The first one which I made, the one which 
I made just a moment ago, “the rumour in them back of the 
room indicated that that wasn’t the correct interpretation, ~ 
fhat is that Mr. Cronyn did not insist that he, Mr. Cronyn, 
be not identified. 

Mr, Smith: No, Mr. Cronyn (was merely a Védviferdy 


conversation four months ago to mé, 





It was merely a casual conversation. He called me and 


said I would be getting ggg a call from the Globe and Mail. ig a 





a ae says, "Don't mention my neue,” 
“there is nothing waene with what he f . 

Mr, Renwick: But that interpretation is not 
the correct .,., 


Mr, Shibley: Mr, Renwick, I might shorten this by 
sll 



























- 
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@econsistent that 





telling you that the evidence is @@seaa¢m 
the person whom Mr. Smith requested not beXidentified 
was Mr. Smith himself and it was not related to Mr. Cronyn. 
The evidence of all @i@witnesses, I think, is consistent 
Zas to that. 
Mr. Renwick: Well, let me ask the other question. 
Was your @@@Minsistence that you not be identified related 
to one specific e@giiimatter or to the whole of the 
 eonversation or interview that you ad Mm with Mr. McAuliffe’ 
Mr. Smith: The whole of the interview I had 
with Mr. McAuliffe. 


Mr. Renwick: And yet when you received the 
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we article in Rome, and for a period 
of time after that, you made no objection whatsoever to the fact 
that throughout the article you are # referred to in substantial 
detail, and indeed, I think it is fair to say that on png 


Mr, Seem Smith: I am not sure how much good it does to 


ed 


do Bhat wand that is why I decided against it. 


Mr. Renwick: May I ask two or three other questions? Who 


SPCR OA LT SIE 


are the other directors of gps your CoRpaHy er Smith? 


Mr. Gee Smith: A chap named R. M. Ivey,» 


AIRS INLINE LN ODETTE ADEE AIEEE 


Mr. Renwick: And his principal occupation, Mr. Smith? 
Mr. dee. Smith: He is a @3@mee lawyer in Sem London. 








Mr. Renwick: In London. 





Mr. dee. Smith: Yes. Mr. Hemphill ss ~- Howard Hemphill + 





is the President of Imperial Furniture Company; F. W. P. Jones 
is a professor at the University of Western ontario; and George 
Robertson is a QC from Halifax; and Vern ss dill Vice-President? 
and myself. 

Mr. Renwick: Mr. Smith as I understand it from your evidence, 
no other...» | 


Mr. Bee a Smith: And Mr. Cronyn, sorry. 





Mr. Renwick: pe.gho director of the company raised with you 





any matter related to the Globe and Mail articles at any time, 
apart from the discussions you had with Mr. Cronyn? 


Mr. See Smith: That's right. One director calied me and 


TS FR RF PL EL IL 


told me he thought it was a good idea. 


Mr. Shibley: He thought it was a good idea? 


TSI ALS USL ALA AES 
Mr. Deans: You ao is the aii sik Tid Smith. 


PDEA AD, 


Smith: That is no problem, it was just a casual 





conversation. I bumped into one of the directors and he said, 
'T have been reading it in the Globe and Mail" and he said, 
I think you are right." 

Mr. Renwick: What occasion would this have been, when you 


(IEEE LES APRA TREN P 
say again that this was a casual conversation? 
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| Mr, See. Smith: I just bumped into Fred Jones on the 
Betreet once and he said, 

"ZT have been reading about the Hydro and I think you are right." 
That is all it was. It wasn't a meeting, it wasn't a phone cali, 
it wasn't anything. 

Mr. Renwick: That ‘I think you are right‘! about what Mr. 
Smith? 

Mr. 3 Smith: In pursuing Hydro, I guess. 

Mr. Chairman: Any other questions? 

Mr. Renwick: Yes, I have got two or three other more or less 
unrelated ones. 

When you were referring to the specifications, Mr. Smith, you 

that were 
meee ber’ of one-page specifications ae all that were availiable 
to you. 

Mr. QM Smith: That's right. 

Mr. Renwick: Now the prior evidence appears that at the time 
these specifications were made available they were made available 
verbally to the various developers. How was the communicationw of 
the specifications to you made? 

Mr. Gumi Smith: It was made in Mr. Candy's office on 
January 10 and I made some rough notes on a piece of paper; and Mr. 
Simms or Mr. Stewart, I am not sure which, I think both of them, 
made some rough notes, ama [ie brought them back to the office and 
typed them up and that is what you have there. 

Mr. Renwick: Was Mr. Candy giving you some form of 
consecutive presentation, or was this a conversation from which you 
Made the notes that you felt were related to the building? 

Mr. Gg Smith: I imagine he read them off a piece of paper 
and said, "We want this and this" and we wrote everything down as 


he said it. 


Mr. Renwick: But you weren't handed anything? 





seit, Smith: No we were not handed anything. 
Mr, Renwick: Exhibit number 67 has Appendix A, six pages of 


ERA LA AIA 


Specifications which are headed: | 


a 
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"Phe following are general specifications outlined to the 
developers for the preparation of their proposals." 

Now I know that that wasn't given to anybody until February 10 


in that form, but were you? 
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Wlok 
Mr. Smith: page is Cee ers Renwick? 


MR. Renwick: It is appendix "A" to exhibit 67. 





Mr. Smith: All right, go onb 


Mr. Renwick: There are about six -- I'm not going 
through it in detail -~ I'll just say there are six pages 


there of specifications ‘agg the evidence would indicate xz¥ 
® were given verbally to each of the developers. 

I'm only concerned because you kept reérring to 
sort of one page of information from which you prepared your 
proposal. 

Mr.Smith: The six pages are a specification s&s 
weak it looks like -~ I'm not sure if we were given all this 
in February or not. NOw, I just kept it. I have what we 
were given in February and you can verify it. 

One or two pages were the notes I made and we typed 
them up and I think they are an pee aaa ee pretty 
well what are on the six pages and what they say iS «==, 
need}éss to say, I am not going to write down the location, es 
when he tells me the location, S@egs /Mmarket value I #4 put 
$7 million; I just had w $7 million, so I wrote it out in 
two pages myself. 

Mr. Renwick: fag Mr. Shibley, perhaps you'd heip 
me with this next part about it. I know that the device, the 


ingenious method of pro-rating or#finated with Mr, Dean? WMink? 
S2' 902 


aged 






a 


MR. :§ Mr. Mink. 


Mr. Renwick: With Mr. Mink, gg I know that Mr. 





Smith and other witnesses have more or less indicated that 

they bore no «== that Mr. Smith infdeated that he didn't think 
it was very valid and others have sort of indicated, well, it's 
Mr. Mink's basis. Do you intend to pursue with any of the 
developers the question of how you go about comparing one 
proposal with another proposal, or at what point do you think 


that that would be relevant? 
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Mr. Sibley: Well, Mr.Renwick, I asked this 
witness yesterday whether ier auiel dh pena make comment 
respecting the application of the pro-rating process and <2. 

Mr. Renwick: I recall that. 

Mr. Shibley: 4ny @H He, in very summary form, 
indicated that -- I think it's fair to summarize his 
evidence in terms of, he didn't @ think it was a validg 
premise at all. 

MR. Renwick: Yes. 

Mr.Shibley: He couldn't understand it himself. 

I, myself, am waiting upon Mr. Mink to give an explanation. 
To this point ae tine I haven't run into anyone4 I haven't 
interviewed Mr. Mink, L'il Celi Younus 

Mr. Renwick: We-Bh, No. 

MR. Shibley: I haven't run into anyone who can 
make an explanation. The explanation Mr. Candy gave 
was that they wanted a $34 value building and transposed 


the figures on the basis that if everybody had 


on the basis of being obliged to build a $34-per-square-foot 
Ansow 


= 
a 





building, these would be the figures. [I have got Mr. 





Cartwright working on it and can assist you in this respect. 


It didn't work out arithmatécally. They ran it through 
their idea of forms of computation, none of which worked 

\ Ned ny 
to the figures that were in the schedules /Consultation with 
financia&® people in Hydro, they have made it clear that it 


heirs take ta a basis that they will explain, to nine cents per 






dollar per square foot in the rental rate, incorporating it -- 
it was not a matter of simple division of so many sqrare feet 

times $34 divided by so many years, but rather incorporating - 

factorg|such as interest and present valueg, But they worked 


to a base figure of nine cents per square foot per year 


a rere 


od DS sua 


os _ a ee | 
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dollar per square foot of construction, so that if the 


disparity was four, it is four times nine is 36, and if you 
compare the figures in the schedule you will see that that is 
the factor that was applied. Now, as to the validity of 
adopting that factor, we ourselves, and when I say we, 
Mr. Anson-Cartwright is still working on that, and will have 
his comments to make and [I will expect Hydro will stand up and 
be counted as to the same item. That is a financial question 
and I suggest we leave it until then. 

Mr. Renwick: That's fine. 

Mr. Shibley: You can't work it simply: you can't 
work it by simple division. 

Mr. Renwick? No, I wasn't thinking on embarking 


on the financial aspect of the pro-rating but it seemed to 


me that there are certain quali t fameadl factors that are not 


gee mathematical or financial that are involved in any sam 


: method of comparison of proposals. 


Mr. Shibley: Yes, I understand, Mr. Renwiek, and 


THINK dad 
ndesabend that what it really comes down to again is this, 





ees 


I don't think this committee is going to get any black.and— 

white answer from a particular witness that it can seize upon 

and say, "Ah, that's the answer". I thinkyyou are going to 

be forced to do is this; Mr. Candy has got in that witness box and 
said: tala in my opinion we could not get a building of the 

quality we required unless we expended $34, and anyone who 
submitted the proposal based on an expanditure of less than 

that, wax be underestimating the cost and we intended a contract 
wherein tai would stipulate for an expenditure of that amount of 


money. Tt is a curious approach to insist that more mgney be 


spent, ik but it may not be unreasonable in terms of whether they 


* 
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(Mr. Shibley) 
want a building of very high quality. Now, they have gone on 
and said that as a hedge against not getting a building of 
that sm quality, “Hay builg into the contract, a provision 
for a diminution in rental on a formula basis, using phraseology 
that is still of concern to me bectise it talksa of an appraised 
value of the building as at time of completion, and I am waiting 
to hear whether Canada Square's interpreatation of that provision 
of the contréct is consistent with what Mr. Candy has explained to 
be the understanding of Hydro in that connection. Also, Mr. 
MeCallium on the same question. 

I think when the evidence is all in, this committee 
will have to make a decision as to whether the rationale, and 
as you know again, Mr. Nastich said in a variety of sdumeraren 
we must have reasons for doing it; ™ is a valid erenrwe? 
There was the memorandum of July 6, 1972, from Dean to 
Nastich, which was tendered as an analysis of the validity 
of that process. Whether you consider it sufficient explanation 
or accept it in the face of evidence such as Mr. Smith is giving, 
saying he can't understand it, he has never seen it done, there 
is no rhyme nor reason to it in his thinking, that is the conflict 
of testimony, so to speak, Sam upon which a decision or finding 
of this committee will be made, or be implicit in your overall 
findings. I don't think you are ever going to find somebody 
who is going to say that the pro-rating process, as such, is 
a common, circumstance, or usual, or whether it is even appropriate. 
Hydro people appear to consider7it appropriate; they reached 


tha teon§lusion. gizext, the formula itself will be 





developed. They take one posture, people such as Mr. Smith and 
I think others, are going to take a different posture; and then 


you must reach your 
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Sorte —boU-takes_a citrerent posture. Then you must—reach 
one decision balancing that evidence. 

Mr. Renwick: Mr. Chairman, I only have one 
other question which I omitted to ask Mr. Smith when I 
was speaking about the directors of the company. Is 
Caras tee areholder or group of shareholders who in 


fact control your company? 


Mr. Smith: I control it. 





Mr, Renwick: You control it yourself? Thank you. 


Mr. Smith: There's one other shareholder but I 





own 80 per cent of the stock. 
Mr. Renwick: Thank you. 


Mr, Chairman: Mr. Gaunt. 





Mr. Gaunt: Mr. Chairman, I would like to ask 





Mr, Smith some questions along the lines as to whether he 

has tendered on any Hydro business since January 24, 1972? 
You may recall that is the date you submitted the proposal 
to Hydro on the head office. 

Mr. Smith: Yes, we quoted on 4 contract, 1 
believe, Mr. Gaunt, in May 4 I don't know what it £m was 
for and I don't know the size of it. It was a facility, 

I think jin Toronto and I am not sure what it was kor Gade 
I don't do the tendering in our company. I do know that 

we quoted oF yin May or June of last year and I would 
think it might have been in the $400,000 or $500,000 mark. 
I stand to be corrected but I do know that we did quote 

on one job and I believe that was around the time and that 
was the size. It might have been in the west end, to the 
best of my knowledge. 

Mr. Gaunt: That's May 19727 

Mr. Smith: Yes. That's just what I think. 

Mr, Gaunt: And I presume that you didn't get 


ae 


that job? 


3 


am 
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Mr . Smith: No, we did not. It was a tendered 
contract and we weren't low bidder. 
Mr. Gaunt; Have you ever been in touch with 
any of the senior personnel in Hydro or with any of the 
commissioners or withthe chairman of the commissioner 
with respect to the possibility of obtaining Hydro work 
since January 24, 1972? 
Mr, Smith; No. Only what has come out in evidence 
here pursuant to this building. 
Mr. Gaunt: Yes, £ <=. 
Mer. Smith: Only what has already been given. 
Nothing else. 
Mr. Gaunt: I had in mind other contracts # 
Mr. Smith: Qk, the answer is no. 
Mr. Chairman: Did youindicate another question, 
Mr. Bullbrook? I don't want to encourage you but «..» 


R owe 
Mr. Bullbrook: I uch more than one question. 





Mr. Chairman: All right. Fire away. 





Mr. Bullbrook: I just want to clarify one thing. 
You said that in connection with the job you didn't get at 
Hydro you weren't the low bidder and therefore you weren't 
successful. May we assume from that that where you are a 
successful tenderer ,in connection with Mr. Allan's question 
2 


yesteday, you have always been the lowest bidder‘ 


Mr. Smith: Yes. 





Mr, Bullbrook: I want to clarify, if Mr. Shibley 
could help me in vomingback asa during the course of examina- 
tion by Mr. Renwick in connection with the sentence, "hye 
insisted he not be identified.’ kali an a pie gee es I 


understand that there is uniformity of evidence and will 


Mth \"Bo's" 
be that)’ refer to Mr. Smith? 


Mr. Shibley: Yes, 





Mr. Bullbrook: I thought that in response to a 





question from Mr. Renwick that Mr. Smith said he believed 
the efg second‘he\to refer to Mr. Cronyn. 


Mr. Shibley: No, 


a 
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Mr. Renwick: That is a correct recollection of 








Mr. Smith's response. 
: Mr. Shbley: I have to tell you. It took 30 seconds ,., 
Mr. Smith: It's a complicated .... 


io o & Egk's bring ik to Qn kuna 7 
Mr. Shibley? + aes mnediately. I immediately 


‘eonferred with Mr. MeAuliffe and asked him what his recollection 





was and it accords with the proposition that the “he referred 

to is Mr. Smith and Mr. Smith alone. That will be Mr. McAuliffe's 
evidence. There is uniformity in that respect. If Mr. Smith 

has indicated anything different then I would have to take 

it ,by reason of what Mr. McAuliffe has said to me, that Mr. 


Smith has unintentionally misstated the fact. Its uniform 


that the request 


i 
4 » 
‘ 
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there be no disclosure of identity related to Mr. Smith and 


Mr.Smith alone®@, 
Chairman; 
, Mr. Keamya{ Yes, although I think in his testimony 


this morning Mr. Smith indicated that it could refer to 
ruate of Me Auli Cle & 
Mr. Cronyn. He is interpreting the Winpipenesseeee = 





Mr. Smith: Wide’ zis confusing. 
Mr. Bulibrook: Well I recognize it is confusing and 
that is why I brought it up again. 
Mr. Smith: I didn't mention who had called me SO there 
is no way I could say that he not be identified. Mr. 
McAuliffe asked me who phoned me and I wouldn't teil him. 
Mr. Bullbrook: But I want to tell you, Mr. Smith, 
that that is exactly what was in my mind ihanaes your evidence 
has been that you never did identify to Mr. McAuliffe, Mr. Cronyn. 
Mr. Smith: I never did. 


Mr, Bullbrook: So when you responded to Mr. Renwick 





that the second”he was Mr. Cronyn I just didn't follow it, and 
so it must have been an inadvertent responses and I take it 
as such. The two hés must have referred to you, and we are 
all agreed but I think my colleague, Mr. Renwick, will recall 


bb wel tone 
that the ev_idence was that the second,was Mr. Cronyny git must 


f 
have been him. 

Now, I want to if I oe you must bear with me, 
because I want to point out if I may, sir, and if you will 
permit me, Mr. Chairman, this particular situation, in my 
opinion as a politician, gas as I said yesterdays Pivotal to 
the very convening of this committee. 

Mr.Renwick: No question. 

Mr, Bullbrook: There is no question about it and so 


I want to understand fully the situation in connection with 


your interview and discussions with Mr. MeAuliffe, and if I 
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can read again.& This article says," A senior executive of 
one of the three unsuccessful firms that bid on the project 
said he was called several weeks ago by & meee source close 
to the Ontariok cabinet and high in the Progressive Conservative 
Party and told the Giobe and Mail was investigating". 

mY pte that a correct statement to the best of your 
recollection now of information that youconveyed to Mr. McAuliffe? 


m Mr. Smith: ta am SOrrys I just want to look up one word. 
A Senior r EXOCUPI VE... 






Mr. Bullbrook: Yes. So that a reasonable person ---- 
whether 
Mr. Smith: I am not sure eta I said several weeks, 
{ 2Ai0 


but) quite a while ago anyway. 

Mr. Bullbrook: Yes. Well this is the thing I want 
clarified. I don't want there to be any confusion as tothe use 
of direct words. I am interested in the interview and the 
conversations that you had with Mr. McAuliffe as to whether 


comments made by you -----~-- 


Mr. Smith: It was a very casual conversation and I 
Mr. Bullbrook: tI have said this to several witnesses 
petone, and I say it to you, that I don't expeet you for one 
moment to be able to recall the exact conversation that you 
had with Mr. McAuliffe. What I am interested in, and I thikk 
members of the committee would be interested in, is the general 
discussion, not necessarily the words themselves, so that we 


could assume that Mr. McAuliffe 4s a reasonable man could either 


i 


infer or take directly from what you said that a person whom 

you regarded as close to the Ontario cabinet and high in the 
‘ Progressive Conservative Party had communicated with you and 
_ told you that the Globe and Mail was investigatédg. I think 
| that is your evidence? 


Mr, Smith: Yes. 
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Mr. Bullbrook: So thatbasically the one thing that 
is wrong in this mrticular statement is the direct quotation, 
"I was told to keep my mouth shut or I would never get another 
government job". I want to understand: First of all, your 
evidence is that you never did make such a statement that is 


herein quoted? 


Mr. Smith: That is right. 
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Mr, Bullbrook: And secondly ,your evidence is, as I 
understand it to be, that you never did, during the course of any 
discussion during the interview or subsequently in the company of 
Mr, McAuliffe, say anything to him that would lead him, as a 
reasonable man, to infer or to take directly from what you said 
that you were told to keep your mouth shut or that you would never 
get another government job. 

Mr, Smith: Well, I think I have said it many times, and 

paces ae SE 
I will say it again, I was never told to keep my mouth shut and I 
was never told I would get another goverhment contract, aré As I said 
yesterday, I don't believe anybody xwmiad would ever say that and I 
don't believe anybody would act that way. 


Mr. Bullbrook: Well, you have to bear with -, 





Mr, Smith: wom, In a casual saath scab and I'll take 
& forka instance to what penpie print, but ager might say [they used 
my name in the article, Tint ent have problems getting work or kkay I 
might say hey" knoek my head in if this ever got mitt 1 or something 
like that. ae might casually hagwe said that; I don't recall, I 
told them I don't want my name used and I might have ssid, you know, 
"Te you use may name, pees, it could cause me & problemy But I did 
not tell them that I was told to keep my mouth shut or I wouldn't 
get any more contracts. 
Mr, Bullbrook: Well that's really the purpose of my 
pi AE a de alate 


examination -; 


Mr. Smith: Mr, Renwick said yesterday, could I have had 





@ cautionary note. I could have had a cautionary note and it mmx 
fy ig 
could have said careful when you are talking to the press: but 
Fd 
Mr, Cronyn did not say what's in that article, {he never inferred it, 


aa 
and he never ,-.. 


~~ 
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Mir, Bullbrook: I just want you to know, sir, that your 
evidence will be evaluated gem I am not now asking you a question . 
about what Mr. Cronyn said to you. You have made your evidence such . 
that it is without equivocation or reservation that Mr. Cronyn | 
never, either directly or ikm@ inferentially, conveyed that impression 
to you. I am very much interested in the impression that you might | 
have conveyed to/tteauitte, That's what I am interested in, and your 
counsel now wants to speak, 

Mr, Chairman: Mr. King. 

Mr. Kigg: Mr. Chairman, I don't want to make any comment 
akeenak objecting to the rights of the committee to ask any questions 
they see fit, but surely there must come a time in any process of 
examination when the witness has been exposed to all the questioning 
that he can possibly be exposed i ee point, and: Beyona 
that, does it not then become perhaps bordering on badgering® I 
say that advisedly and I know how important this is, But I k&kkh 
think the committee should keep that in mind. Now, this witness 
was exposed to the same type of questioning on this very same point 
at length yesterday afternoon and agéain this morning from various 
sources, ang I thought perhaps there was no need, but I have a 
personal interest as counsel here, ay I have refrained from making 
this comment but I feel I must now. 

Mr. Chairman: Mr. King, you“r objection is in my mind 
and I am going £x to let Mr. Bullbrook proceed because this is one 
of the difficulties when we are working with a committee as large 
as this, Each member of the committee may have his own way of putting 
the question, and his own answer that he wants to bring out, I 
think Mr, Bullbrook did do some examining on this the other day as 
well & Gertainly Mr. Renwick did. But keeping what Mr. King has 
said in mind +. . 

Mr, Bullbpook: Well, I do want to speak to it, if I may, 

I am most appreciat@ive of the position of Mr, King and the position 


of the witness, May I say that the interrogation that I am presently 
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(Mr, Bullbrook) 
undertaking, I think, in style and content is restrained, May I 
say to you also, Mr. Chairman, through you to Mr. King, may I 
point out to you sir, that the evidence of Mr. Smith yesterday in 
connection with his thoughts in Rome has completely changed. So 
treé I don't think what I am doing is badgering., Thirdly,it's 


absolutely a pivotal point in our deliberations;£~hat we're upon 


right now. And I hope other members of committee feel as I dog. 
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Mr. Renwick: Mr. Chairman, I would like to 
associate myself with Mr. Bullbrook about this, and I 
appreciate Mr. King's legitimate concern about the 
evidence which is being given, but in the context in which 
this committee wer set up there is absolutely no question 
in my mind that we would not be sitting here today had 
there not appeared in che Globe and Mail article that 
particular paragraph. Just about that simple, and there- 
fore I am anxious that we not in any sense be interpretted 
as either badgering or hargassing Mr, Smith. Bee tne 
members of the committee have got to decide upon, the 
key part of the whole reason for the existence of the 
committee, and I would ask Mr. King “ay Mr . Smith to bear 


with us as we try to solve one of the major questions 


that we have to make a conclusion about. 


Sea 

Mr. Shibley: There is, Mr. Chairman, the 
additional circumstance that we are now confronted with 
a contradiction of evidence, whereas if the evidence of 
this witness had been consistent with the reported 
statement in the newspaper article, what might be going 
on now might be characterized as badgering, Becausé of 


attributed 
the inconsistency of what was reported or\as ae ri ail 





to him and as evidence I think it is extremely important 
that his evidence be as complete as possible in this 
area so as to enable thecommittee to compare it with 
the evidence of other witnesses yet to come. 

Mr, Chairman: Mr. Walker. 


EES 


Mr, Walker: Mr. Chairman, I associate myself 
eel 


with my brethren in law. It appears to me that is the 


most important point of the inquiry that we have seen 
to date and in my estimation, Mr. Bullbrook should 
continue. i think he will keep in mind the question 


a 
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; 
| 
ee Walker ) 
of badgering, as will the rest of us, but certainly it is an 
important a point and he should be allowed to continue on 
it. 
Mr. Chairman: Mr. Bullbrook, as I suggested, 
just keep that in mind. 
Mr, Bullbrook: I wiil keep it in mind. Now I 





just want to again reiterate ~- or, I am sorry, want to 


reiterate this? I want to point out to you, Mr. Smith, 
BEEN 
that your evidence has without equivocation, that Mr. 


Cronyn did not at any time either directly or inferentially 


@ He IMPRESSION 
meeewesen that might lead to this quote. I am 





really interested, sir, in your recollections as to your 
Giscussions with Mr. McAuliffe. Now again, your evidence 
has been, again without equivocation, that that was never 
said, those words were never said by you to Mr. McAuliffe. 
Is there anything, to the best of your recollection, that 

you might have said to Mr. McAuliffe that he as a reasonable 
person might aenfer that would lead him to such a quotation? 


Mr. Smith: Sir, he might ~ I don't recall. It 








was a hurried meeting, as I say, it took about 20 minutes 
yf I had to go to Toronto. I was in and out of my office. 
He was in Dave Grant's office. I was talking to him, and 
without repeating myself, I told him,» TI guess repeating 
myselfy= I told him that the government knew that they 
were investigating because I had had this call and the 
Gall told me that it was coming up in the House and I 
might be getting a call from the Globe. 

Mr. Bullbrook: May I heip you, BY smith! 


SS 4 


Mr, Smith: Wait a minute. I think at the outset 
we told Mr. McAuliffe we didn't want our name mentioned 
because it is @ not going to do your name any good to get 
bandied around in an investigation or a scandal or whatever 
it is. So we said we don't want our name mentioned as this 


LT Dipnr <A 
could do us harm. I am not saying that “thisequld -~ I would 
A 
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SN ase probably say, that it would 
do us harm because I don't really think ,if I was a little 
bitter,I wouldn't get a job eee I just said I didn't want 
our name mentioned, the company's name or my name sé 

That's in the 20 minutes I reviewed the thing with him and 


‘business. 





took off and came to Toronto on some other Wathen 
I think you might say, "Gee if our name get's out it is 
going to hurt us," but I never said I was threatened. I 
wasn't threatened. If he gathered I said I # was threatened, 
well that # is his problem because I was not threatened by 
anybody and I have never been threatened in my life by 
maipany one . 

Mr. Bulibrook: X didn't use the word "threatened" 


with you because the article ,,.., 


or 5e 
Mr. Smith NEA. threatened with loss of business 


“ 


or anything. 
Mr. Bulibrook: »., the article never does use the 


word "threatened," itself. 





_ Mr. Smith: Weil was never told to keep my mouth 
shut. 
Mr, Bullbrook: On the flight back to Toronto, was 
there any further discussion pursuant to the interview that 
Mr, McAuliffe was having and relating to the matters in this 
article? 
Mr, Smith: Not that I recall, Mr. Bullbrook, I 
think we both just sat and read Ya magazine and got off 
the plane. 
Mr, Shibley: Mr. ChegeyChairman , I have a few questions 
of my own. Mr. Smith, do I take it that there was only one 
—hpgexchange between yourself and fw. McAuliffe wherein he 
pressed the point your being threatened or was there 
Mr, Smith: Waian't press that point. 


cr ta eA AEN LEER, 


a casual remark which I feel he has blown up. 


yack peste 
er oe 
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Mr. Shibley: Did Mr. McAuliffe come back to this 

area of your conversationpy with him more than once? 
Mr. Smith: Not that f recall Mr. Shibley. 

Mr. Shibley: He might have? 

Mr, Smith: He might have; not that I recall. 

Mr. Shibley: Is it fair to say that Mr. McAuliffe, 
in his comments and questions to you, made it clear that he 
considered it a matter of prime importance that you had received 
this communration from someone high in the Progressive 
Conservative party! 

Mr. Smith: Yes, he might have done that. He 


wanted me to teil him who it was and I wouldn't tell him. 








Mr. Shibley: And is it fair4..., 
1G ured ) Bemeevre — he 
Mr. Smith: I ASeeeey//wanted that for sensationalism ~~ 


and that is why I wouldn't tell him. 

Mr, Shibley: Is it fair to say that because he 
considered it of prime importance that he would attempt 
to elicit from you as complete and precise a statement of 
what Bedvdtranspired as was possible to obtain’ 

Mr. @@#@Smith: I don't recall. I said I mentioned A 
at the beginning when he came in and now it seems to me 
that one of the last things he said Sage’ "Will you tell 
me who the person who called you was?" And then he 
started eéd/naming names and I wouldn't teli him that 
either. 

Mr, Shibley: But he was concentrating on this 
particular topic of the interview? 

Mr, Smith: I wouldn't say so lax He did mention tb 


but I wouldn't say he was concentrating on it. 
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Mr. Shibley: But it was a salient point of the 
interview? 

Mr. Smith: Pardon? 

Fas, Oe was 

Mr. Shibley: It usa7one mh of the salient points of 
the interview? SUYWE/Z. 





Mr. Smith: It wasn't meant to be. 

Mr. Shibley: It wasn't meant to be by whom? 

Mr. Smith: I didn't think we dwelt on it that much. 
Mr. Shibley: I only ask you the question; did he 


come back at it more than once! 





Mr. Smith: I think maybe, before h ; 
might have come back and said, "s@@éWho was 42" and I 
wouldn't tell him. I was getting a little annoyed at that. 
Mr. Shibley: You said you didn't aiscuss{With him 
on the @@é@airplane. Was the reference to a source close 
to the Cabinet a person high in the Progressive Conservative 
pare? ace during the air flight back from London to Torontot 
Mr. Smith: Well, as I aaid, I don't recall, Mr. 
Shibley. 





Mr, Shibley: Might it have been said then? 

Mr. Smith: It could possibly have been. I don't 
recall any conversation on the plane. 

Mr. Shipley: ydid Mr. MeAuliffe, so to speak, 


resurrect the subject again towards the latter part of Hi¢ 


that flight? 


H 671 - 1 follows 
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(Mr smith) 
ee don't remember, 

Mr, Shibley: You don't remember that? 

Mr, Smith: No. I would say no, but if he says he did, 
maybe he did. I don't remember. 

lst Lv 

Mr. Shibley: Yesterday you enh iiegtlan. examined you with 
respect to earlier conversation you had had with Mr. Manthorpe 
in November, 1972, Do you remember that? 

Mr. Smith: I don't recall the date but that simemkk should 
be about the time. 

Mr. Shibley: In the course of that telephone conversation 
wherein,I understand, you did not identify yourself. 

Mr. Smith: That's true. 

Mr. Shibley: You remained gma anonymous a tkhe time you 
made the call and provided the information within that telephone 
call? 

Mr. Smith: Yes. 

Mr. Shibley: Did you say to Mr. Manthorpe, in the course 
of that ta telephone interview, that you had received a communication 
from someone close to cabinet threatening you to be quiet or else 
you would not receive any government contracta? 


Mr, Smith: No, I don't think so. 
SR 4 


Mr. Shibley: Mr. Smith Jas" Indicated, ws an thaypex important 
matter, an answer: "No, I don't. think so" isn't - 

Mr, Smith: I don't recall my conversation. I don't recall 
what I said. 

Mr. Shibley: What I am worrying about, Mr. Smith is whether 
the terms threatened emanated from a combination of information 
provided by you first, to Mr. Manthorpe in an anonymous telephone 
communication and iater in the personal interview with Mr. McAuliffe. 
Did you tell Mr. Manthorpe, during the course of your anonymous 
telephone communication that you had been threatened? 

Mr. Smith: I would say no, 

Mr, R.G .Hodgson: Would you ask the witness, Mr. Shibley, 


if he used the words: "I was told to keep my mouth shut&." 
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Mr. Shibley: All right. tm Did you tell Mr. Manthorpe, 
in the course of the anonymous telephone interview, that you were 
told to keep yourmouth shut? 

Mr, Smith: I don't recall, but I may have. 

Mr, Shibley: You may have. If you may have sk said that 
to him, did you go on and tell him that the reason you were told 
to keep your megék mouth shut was that, if you didn’t, you might 
not get any more government jobs? 


Mr. Smith: Wait a minute. I was never told to keep 





my mouth shut. I wanteai to make that clear. 

Mr. Shibley: But you may have told Mr. Manthorpe that 
that was your interpretation of the communication to you. 

Mr, Smith: No, in no way. 

Mr. Shibley: What did you mean when w& you said - 

Mr. Smith: [I don't remember saying that to Mr. Manthorpe. 


Mr. Shibley: You don't remember it, but you may have saidi 





Mr, Smith: I don't recall g my conversation and I'm not 
sure what you're trying to imply. 
Mr. Shibley: I’m only trying to establish your evidence, 


Mr, Smith, in order to compare it with the evidence of Mr. 


2. Sy tow 


Manthorpe and Mr. McAuliffe. I want to be clear as to what you 
say you did say to Mr. Manthorpe. , 
Mr , Smith: All right. Let's put it another way. What 
if somebody said: "Don't say a ing," or what if somebody said: 
"Be careful what you say", then I come out and gamek say: "I don't 


mouth shut.” I'm sorry 





recall saying I was told to keep my Bai 
you're going to have to - 

Mr. Shibley: The same concept might be communicated in 
a variety of terms. Is that what you're saying? 

Mr. Smith: Somebody might say: "Be careful what you say", 
or "Don't s# say too much" or you're told to _kmeexy keep your novel 
shut. I was never told to keep my mouth shut at any time. 

Mr, Shibley: Were you told anything by Mr. Cronyn mp 


which was to the effect that you should keep your mouth shut? 





a N 
= 
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Mr, Smith: No. 
Mr, Shibley: Did you say to Mr. Manthorpe which would 
permit him to interpret you as Saying you had been advised to 
keep your mouth shut. 
Mr. Smith: xSeemax No, He may have gathered an inference. 
I was never told to keep my mouth shut and I don't think I told 
BEZHBEYX anybody that I was told that. 
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Mr. Shibley: Mr. Smith, at the time yu called Mr. 


Manthorpe you were a very angry person, were you not? 

Mr. Gnith: I wasn't happy. 

Mr. Shibley: Yessyou just received word that 
Hydro had let the contract to Canada Square, Is that right? 

Mr. Smith: Right. 

Mr. Shibley: And yhu considered you hadn't had 
a fair shake? 

Mr. Smith: Right. 

Mr.Shibley: And the reason you were calling 
Mr. Manthorpe is thatjhe was just currently on another type 
of investigative report ingprocess. Isn't that so? 


Mr.Smith: Yes, certainly. 





Mr. Shibley: And you called # him in order to 
encourage him to pursue an investigative report of the 
Hydro contract, did yu not? 

Mr. Smith: Sure. 


My Shi 7 a 
Ma aka Se That was thewhnole purpose of the communication” 


Mr. Smith: Sure, sure, ®kay, go on. 





Mr. Shibley: Is that right? 

SL Cae 

My. Smitn: Rienc. 

Mr. Shibley: And when you ealled him you 
a a 


were telling him everything you knew in terms to encourage 


him to make that type of investigation, did you not? 





Mr. SMith: Oh sure; my mind was wandering 


a bit there. 
> 


inate 
Mr. Shibley: The urpose of your communication 
Peal AVAL Site 3 


——_—————<<< 


wie ee 
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(Mr. Shibley) 
was to encourage Mr. Manthorpe to make an investigation. 
Was it not? 

Mr. Smith: No. 

Mr. Shibley: Then why did you call him? 


Mr. Smith: I called him to tell him he was 





on the right track and to keep going at it. 


Do 
Mr. Shipley: [You realize there hadn't yet been 


an article referable to Hydro at the time’ 


Mr. Smith: s]ehe time I called Mr yeas he was i€ 


EE SD, 


before Cronyn called me. \nloa iG or Wasu'l ik? 
Shibley: Mr. Smith, was itver wasn't it? 


Mr. . : 
Wibee you ime say you called him to tell him he was on 


the right track * 

Mr. Smith: Yes, right. 

Mr. Shibley: At that time Mr. Manthorpe 
hadn't been doing any articles on Hydro yet. Do you realize 
that? 


Mr. Smith: N@,I didn't. 








Mr. Shibley: He was doing an invéeigative. type 
reporting on another publication. 

Mr. Smith: That's right, yes. 

Le 

Mr. Shibley: The Fidinam affair. 


Mr. Smith: N@,it was OISE I think wasn't at? 


Mr. Shibley: aes 
An hon, member : N it was Fidinam. 
Mr. Shibley: It was Fidinam. Is that correct/ 


Mr. SMith: I don't know. 





Mr. Shibley: Yes. 
Mr. SMith: I thought it was OISEy but I don't 





know. 
Mr. Shibley: Now when you called him therefore, 
and said he was doing a good job it had nothing \it had 


to do with another investigation. Did it not? 
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Mr. SMith: I'm not sure really. 
i BTL 
Mr. Shibley: In any event you said You Wusre/ 
y 
on the right track? Yes¢ Mr. Smith? 
Mr. Smith: That's right. 


ae, 
Mr. Shibley: dues Bidn't you suggest to him 


Bs 


that he should have a hard look at the ligeweex Hydro contract? 


Mr.SMith: Probably yes. 
See a tee mn / 
Mr. Shibley: Yes. You called him, afterall. 


Mr. SMith: That's right. 





Mr. Shibley: The whole purpose of your 
communication was to instigate an investigation. Isn't 
that sof 

xian Mr Smith: I would say yes. 

Mr.Shibley: And you were quite free with the 

information you were CSzzamizieex disseminating to him? 


Mr. Smith: That's right. 





Mr. Shibley: And I ‘gm put it to you that part 
of what you were telling him as you told McAuliffe later, 


Mis 
is that you had receiveddg #411 from someone high in the 


party sometime previously? 


Mr. Giegx Smith: No. 


EE 


: excite 
Mr. Shibley: YOu wouldn't think that would stgksS 


% 
finterest on the part of an investigative reporter? 
Lod 
Mr. Smith: I don't think Ijreceived the call 


when I talked to Manthorpe. 


\. ¥ 
Mr. Shibley: YQu are saying an Gf the time 
you spoke to Manthorpe,.._ 


Mr. Smith: I hadn't talked to Cronyn. 


Mr. Shibley: All right, thatg beter tobi © 








because Manthorpe and you spoke together in November?” 


Mr. Smith: Yes. 


oN TA 1 an 


Mr. Shibley: According to your recollection. 





{ 


Uae In 
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| 
; Mr. SMith: That's right. 
Mr. Shibley: And your recollection was that your 
z converstaions with Mr. Cronyn were in December. Is that right? 
Mr. Smith: That's right. 
Mr. Shibley: Then you had your interview with 
Ss MeAuliffe in April. Is that right? 
Mr. Smith: That's right. 
Mr. Shibley: Did you talk to Mr. Manthorpe 
on more than one occasion! 
Mr. SMith: He says I did, I think I talked 
to him twice. I think he % eres times but I only 
remember twice. | 
Mr.Shibley: He says three times. Did you 
talk to Mr. Manthorpe subsequent, in point of time, Sage i 
your receipt of a telephone call from Mr. Cronyn? 
Mr. Smith: My answer would be, I would Say. 


Nilo . I would say no PT talked to him after Cronyn? 
fiy answer would be no. a 
Mr. Shibley: iw. recollection of 
your telling him aiso of this communication from 
someone close to the cabinet, etcs -—» 
Mr. Smith: Yes. 
Mr. Shibley:4,That would necessarily be 
after your call with Mr. Cronynt 
Mr. SMith: Ng. 


cape pence 


Mr. Shibley: Weil 4% couldn't be the other 





way around. 
in 
Mr. Smith: I think he is wrong wah what he says. 
Mr. Shibley: As far as you are CORCATAAA EON 


A NE be SICA. 
CH Varscak 
never had any Makuengeetor with Mr. Manthorpe referable 


to a communication from an tinidentified person close to 





cabinet? 


Mr. Smith: That's right. 





Mr Shibley: All right. 


ti, 
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eens * (Mr. Shibley) 





~ What was the date of the letter you sent to Manthorpe 
congratulating him? 

Mr. Smith’ I don't know. I would say, maybe February, 
maybe March. 
Mr. Sime Shibley: In March? 


SE EEA LICL IID DED IOSD ENEMIES 


HT, 
Mr. Smith: I am not sure. I thoulagg it was February or 





March. 
Mr. Shibley: Did he follow up with a telephone call 
REIT SEAR AISI? 

to you at that time? 


Mr. Smith: I don't recall. 


SE IS 

Mr. Shibley: I have no further questions. 
STEEL ILLICIT ET 

Mr. Chairman: Any further questions? 

A EIR EE TIE SIE I 


Mr. Walker: Just one question, Mr. Chairman, I am not 
sure whether it was answered in my absence or not, but Mr. 
Smith, could you teil us, during the period of your interview, 

I believe it was in April, with Mr. MeAuliffe, were you at ali 
times accompanied by other people who will testify today? 


Mr. Smith: I am sorry, I was trying to pecall 





something else. 


Mr. Walker: Were there others present in your interview 





with Mr. MeAuliffe? 


Mr. Smith: Yes, David Grant and my secretary were there, 





Mr. Walker: Yes, I think the point I am reaily trying 





to get at is, were they present at all times? 


Mr. Smith: They were not present on the plane, but 


they were present in the office at all times. 


Mr. Walker: Okay. 


Mr. Smith: To the best of my knowledge. 


Mr. Shibley: Were you present at all times when 


they were in conversation? 


Mr. Smith: No, I was not. 


is 
Mr. Shibley: Is it7all possible that Mr. Grant}7the 
STAT SEITE 


senior official who eepoveee upon the matter quoted in this article?) 
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Mr. Smith: I don't think so. 





Mr. Shibley: All right. 

Mr. Chairman: Any other questions? Mr. Ary apa 

Mr. Allan: Just a brief question in respect to the 
tendering Qi the statements that have been made that tims 
Mr. Smith's company would get no further contracts, government 
contracts. I wonder if Mr. Smith would mind outlining the 
procedure that is presently in effect in calling tenders for 
government contracts P 

Mr. Smith: All gwvernment contracts, Mr. Alian, 
that we quote on are sent out with approximately three to four 
weeks to tender. 
Mr. Allan: This is a result of an advertisenent / 

Mr, Smith: The result of an advertisement, and the 
tenders, the complete pians and specifications are sent out 
and you are given time to figure on them, the tenders are sent 
in, they are accompanied by a security deposit or a performance 
bond, and the tenders are opened in public and the lowest bidder, 
T would say the lowest bidder always get_s the job. 

Mr. Allan: So that really, if such a statement had been 


made it wovlin't have worried you very much, would atl 


Mr. Smith: Nobody would make that statement to me 





connected with the Ontario government, and that is why I afm so 
definite that it was never made, ai I would never expect a 
person to make that in those connections, No statement was 
ever made to me. 


Mr.Walker: You didn't quite answer Mr. Allan's 


IIE TTI 


question. 


Mr. Smith: I am sorry. 


aed 


Mr. Allan: I think he did. 


a SFE ELT, 


Mr. Walker: Tgefexke As I recall your question it was 


RR SETA 


that it wouldnt bother you, would it? 


Mr. Allan: I pathered Ne psey 





My. Smith: I don't think anybody would make that 


BETTIE 


statement. 
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Mr. Walker: I think what Mr. Allan Was saying was 
'@ THE 
thatit wouldn't both you because, low tender pets it Gememe it 





wouldn't matter what you said about thew,» 


Mr. Allan: The colour of your hair. 





Mr. Smith: TI dont think anybody would ever make a 





statement like that. NoBoay, 


Mr. Chairman: Mr. Gaunt, you indicated you had 





a question. 
Mr. Gaunt: I just have one or two short questions. 
Mr. Smith, bearing in mind that during the interview with 
Mr. MeAuliffe you had indicated that you didn't want your name 
mentioned, didn't want the name of your company mentioned,» 
Mr. Smith: Right. 


bemmf 
Mr .G-aunt :/0o you think it would have been possible 





for you to say something to himmemtx of the nature, "I had 
better keep my mouth shut” and that that comment of yours 
would be the result of your own internal thinking m rather 
than anything that may have happened externally. 


Mr. Smith: I obviously didn't keep my mouth shut, SO poy 





It is the last time I will talk to the Globe and Mail, 


Mr. Gaunt: I am sure the Star will be calling you. 


need 





Be that as it may, I am just wondering if it would be possible 


for you to make that sort of comment within the context I have 


outline & 
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Mr. Smith: That I might have said to them I 


should keep my mouth shut? 

Mr. Gaunt: Yes. You were saying to the reporter 
I don't want my name mentioned, I don't want the name of my company 
mentioned; and you may have said I had better keep my mouth shut. 
Do you think that's possible? 

Mr. Smith: No, I don't think so. 





Mr. Chairman: Fine, Mr. Smith, thank you very 
much. We recessed for five minutes. 

Mr &G. Hodgson: Mr. Chairman, I want to ask Mr. 
smith just one question —-7 

Mr. Chairman: Oh, I'm sorry. Yes. 

Mr.f(G@. Hodgson: With regard to the January 21, 
1972, HEPC Toronto office assumptions in this. I want to ask 
Mr. Smith: there's a note, in the second line of that it says: 
"yy parking information. No parking maintenance therefore." Did 
you subsequently +-—. 

Mr. Smith: i'm sorry, where are we? 

Mr 2G. Hodgson: In the file there's this 


; 


document, Assumptions HEPC Toronto Office. The second line on 





that, and I think it may be fairly important. ee eee a 2h. . 
He submitted his contract on the 24th. And it would seem to 
me that unless the parking area and the parking part of the 
proposal was taken into consideration, it could be significant 
in content. 

Mr. King: Have you got it, Mr. Smith? I 
understand that maybe Mr. Smith --- 

Mr. Smith: I've got it. I've got it. 

Mr {iG. Hodgson: Did you get that information 
with regard to the parking area 1, | 

Mr, Shibley: It's the second item on page one, 
Mr. Smith. 
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Mr 2G. Hodgson: -==» before you submitted your 


proposal? 
Ma SS acti “> 


as Mief, : Tteusase "No parking information." 
MiG ASTD esrb fe has mi fo, I think that's 


something Mo Sifton had done before he'd seen what we really had. 





I think that was his. Mo worked up a@ proposal --- 

Mr RG. Hodgson: But others in your company were 
aware that there was a parking requirement? 

Mr, Smith: Oh, we knew there was a parking 
requirement. We had it in our own specs and we had it carried. 
Sifton hadn't seen the plans or other things, and so he just drew 
up something and he brought that in. We actually went all that 
weekend hammering that out. So, that was just x=-- 

Mr G. Hodgson: /Ie just wanted to clear tilat 
point in the document . 

Mr. Smith: That was something he wanted to 





elear up. 
Mr, Chairman: Thank you again, Mr. Smith. 


May we be back here at quarter to twelve, please? 


Committee adjourned for 10 minutes. 
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JOHN BRUCE CRONYN, sworn. 

Mr, Shibley: Mr. Cronyn, what is your occupation? 

Mr. Cronyn: My occupation is the senior vice 
president of John Labatts Limited, 

Mr. Shibley: And other than that occupation, do 
you fulfill any other function relative to the Government 
of Ontario? 

Mr. Cronyn: Well, for the past three years ending 
in about March, I was the chairman of the committee on 
government productivity and acted in that job as well as 
carrying on my job in the business world. 

I also had Yask force Hydro reporting through me 
to the government. 

Mr. Shibley: Yes. Now then, Mr. Cronyn, there was 
evidence given yesterday and again this morning by Mr. Smith 
of Ellis-Don Limited referable to a telephone communication 
between you and he and subsequently a face to face 
conversation at your cottage in the spring of 1972. 

Have you had an opportunity to review the transcripts 
of evidence of Mr. Smith as given yesterday? 

Mr. Cronyn: Yes, I have skimmed the pertinent 
parts of that transcript. 

Mr. Shibley: Yes, And you were in attendance 
today during the course of his evidence this morning? 

Mr. Cronyn: Yes, igex sir. 

Mr. Shibley: Now dealing first with the matter of 
humbers of communication, Were there any communications as 
between you and he relative to the subject of the Hydro 
contract other than those to which Mr. Smith has adverted? 

Mr. Cronyn: Well I don't know how many he has 
referred to. We had several conversations over the course 
of the year. 

Mr. Shibley: All right. Let's start with them 
one at a time. When was the first communication between 


you and he in this respect? 
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Mr. Gronyn: I would say it was early in 1971. 

Mr, Shibley: Yes. . 

Mr. Cronyn: He called me and asked me if I knew 
whether Hydro was going to go ahead with their building and 
were they seeking developers or bids for the job. 

Mr. Shibley: Yes. 

Mr. Cronyn: I told him at that time I didn't know 
whether they were or weren't going ahead with the building 
and I also told him at that time in view of the job I had 
with the government there was nothing I could do in the 
way of helping him. 

Mr, Shibley: Yes. All right, when was your next 
communication? 

Mr, Cronyn: Well it would be later on I would think 
in the spring of that year when he again told me that he 
was trying to find out whether there was anything going on 
and wasn't making much progress and I think that the next 
one really was I guess the spring of 1972 when he told me 
that he felt he was getting the run around and wasn't getting 
a proper hearing for his proposition. 

And I said well if you feel that - well he asked 
my advice what should he do, and my advice to him at that time 
was that if he felt he was getting a run around, he should 
very definitely go and see Mr. Gathercole or Mr. fiordon and 
lay his case before them. 

Mr. Shibley: Would that be in the month of 
February, 1972? | 

Mr. Cronyn: The month of Mauemaxx what, 1972? 

Mr. Shibley: The month of February, 1972? 





Mr. Cronyn: Well it would be then or later. 
I'm not sure of the exact time. 


Mr. Shibley: All right. Just stopping at that 





conversation between you, he said that he felt he was getting 
the run around. Could you be more particular as to what he 


told you at that time? 
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Mr. Cronyn: Well I think he referred to the fact 
that he didn't feel that they were really giving him a 
proper opportunity to put the proposition before them. 

They had given him a very short period of time and that 

he was hearing nothing back from them. He wasn't able to 

see them or get any - or a thorough discussion or presentation 
to them and in fact weren't answering his letters. 

Mr, Shibley: I understand that you are a director 
of his company? 

Mr. Cronyn: Yes, I am, sir. 

Mr. Shibley: And also a neighbour of his? 

Mr. Cronyn: Yes, sir. 

Mr. Shibley: And he describes you as a close 
personal friend. 

Mr. Cronyn: That is correct, sir. 

Mr. Shibley: All right. And in the circumstances, 
that I have just gone through, you didn't consider it unusual 
that he would communicate with you about his feelings of 
getting a run around? 

Mr. Cronyn: Not unusual at ail. 

Mr. Shibley: Was he aware of the position you had 
as it affected Hydro at that time? 

Mr. Cronyn: Yes he was aware of it. 

Mr. Shibley: And did you do anything other than 
advise him to pursue the matter directly with Gathercole 
or Gordon? 

Mr. Cronyn: Nothing. I was in no position to do 
that. 

Mr. Shibley: I see. You made no other efforts 
on his @behaif? 

Mr, Cronyn: No, sir. 


Mr. Shibley: 
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Mr. Shibley: Now, then, was any mention made 





as between he and yourself at that time respecting the position 


of Canada Square in the contest for this building? 


Mr, Cronyn: Well, he was saying he was getting 
ed 
the run around. He also said that he felt that Canada Square 


had the inside track. 


Mr. Shibley: Was there any mention made as to 


EET ITN RT EAE SED 


why he thought Canada Square was being given the inside track? 


Mr. Cronyn: Nothing but herésay. 


SS EE 


Mr. Shibley: Well, what was the hébésay? 





Mr, Cronyn: Well the heb@say was that because 





the contractor, @# Canada Square, Mr. Moog was a friend of 
Mr. Davis he was therefsre being given the inside track, which 
is complete herésay, aera 

Mr. Shibley: ® So that it was part of your 
discussions in the spring of 1972 that Mr. Moog was a friend 
of Premier sewiia ls 


Mr. Cronyn: Yes. 





Mr. Shibley: Now when you say the spring of 1972, 





could you gm assist us in being more precise as to what time 
between March 21 and June 21 of 1972 this conversation took place? 


Mr. Cronyn: I couldn't begin to tell you. 





Mr. Shibley: I might assist# you by telling 
you that Mr. Smith wrote to Mr. Gathercole on February 17 of 
1972, asking for - I am sorry —- he wrote to Mr. Gordon on that 
date, asking for an opportunity to make a g more complete 
presentation. Does that date assist you in pinpointing the 
timing of the conversation you had in early 1972? 

Mr. Cronyn: No, because it could g have been 
before that or after that. 

Mr. Shibley: In other words, it might have been 
as early as February, 1972, when you had this conv’esation! 

Mr, Cronyn: It could have been, yes. 

Mr. Shibley: Did he tell you at the time he 


SR 


discussed it with you of a conversation over dinner with Mr, 
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(Mr, Shibley ) 
N ramblyn of Tamblyn, Mitchell to the effect that they were already 
celebrating at Canada Square? 

Mr. Cronyn: No, he didn't go into discussion about 
Tamblyn. He did say that he had heard that they already had the 
deal sewed eup, that he had Cae Cake ‘een general discussion 
around the Toronto trade, but he/define - I read in the 
Remeers transcript that. 

Mr. Shibley: a have any comments to make 
to him in the course of that conversation referable to the 
possible effects of the friendship of Premier Davis with Mr. 


| upon 
Moog athe dame letting of that contract? 














| Mr. Cronyn: Pardon, I didn't get the ,.4 


ee 

Mr. Shibley: Did you make any comment to Mr. 
| Smith py 

Mr. Cronyn: No. 


Mr. Shibley:;+4~As to the possible effect, of the 
relationship oR friendship between the Premier and Mr. ea 
regarding the letting of the contract? 
| Mr. Cronyn: I guess I probably said that I 

Serene 
believed it had absolutely nothing to do with it, no gbearing 
on it at all, and I think that's probably why I said you should 
go and talk to Mr. Gathercole or Mr. Gordon. 
| Mr. Shibley: From what he had said to you, 
Sener 


however, it was implicit that he considered it had gee 


something to do with it? 





























Mr. Cronyn: Yes. 
| eel 
/ 
Mr. Shibley: And when I say it had something to 
i SAEED 


| do with it, I mean that Mr. Smith considered the friendship 
_ between Premier Davis and Mr. Moog had something to do with 
Canada Square getting this contract? 


Mr. Cronyn: He looked at that as a possibility. 
SRS 


| Mr. Shibley: All right, Now then, having regard 


RENT URE hE TES 


for what Mr. Smith told you as to the history of dealings 




















between Hydro and Ellis-Don, I am now thinking in terms of the 


Shortness of time, the limited specifications ,.W44 
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Mr. Cronyn: Lack of response. 
LES SEES 
Mr. Shibley: Lack of response, he told you all 
SA ‘i 


these things, and he put them in the context of getting a 


runaround, is that correct? 8 You have to say yes for the 


record. 
Mr. Cronyn: Yes. 
SS SoS 
Mr. Shibley: And he put it in the context of a 
SE 


view that the friendship between the Premier and Mr. Moog was 


contributing to this set of circumstances, is that correct? 


Mr. Cronyn: He felt that was a possibility. 
SS 
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CkMr. Sewngn Shibley) 





Mr .Shibley: Are you telling this Boma Ay bee | Shen 
khak in the facé of the whole of that combination of circumstances | 
the only response you made was to tell him to communicate 
with Mr. Gathercole Yor Mr. Gordon. 

_Mr.CRonyn: Because it was a decision that was 
in the hands of Mr. Gathercole and Mr. Gordon. 


Mr. Bhsti Shibley: voyare a director of Ellis-—Don? 


Mr. Cronyn: Yes, I amf# 


























Mr. Shibley: YOu are in a position -- you were tken 
in a position to be able to communicate with Hydro in an 
authoritative way? 

Mr. Cronyn: NO. No, sir. 

| Mr. Shibley: Well, imktium let's leave it on 

this footing. Were you in a position to communicate with Mr. 
Gathercole or Mr. Gordon yourself? 

Mr. R Cronyn: Not really. I didn't feel I was 

in ey position to do that. 
| Mr. Shibley: You didn't feel it was any part of 
| your function to intervene in these circumstances that I've 
| outlined to you,xx which were being outlined to you at that 
time by Mr. Smith? 


Mr. Cronyn: There was no place that I could intervene. 





Mr.Shibley: Yes. Did it not excite some concern 
on your part that this combination of s circumstances had 
been disclosed to you? 

Mr.#CRonyn: NOt really. I mean, as a director 
of his company there is no reason why he shouldn't disclose 
this to me, that he was unhappy with the treatment that he 
was getting. 

Mr.Shibley: It did or it did not cause you concern? 

































































I'm not sure of your answer. 


Mr, Cronyn: Well, I didn't know what you meant by 
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concern -- corfrn that he was telling me? I had no concern 
that he was telling me. 
Mr.Shibley: NO, I mean, did you have any concern 
that this was happening? 
Mr. Cronyn: Well, certainly I did. 
Mr. Shibley: Yes, and did you 4.4, 
Mr. Cronyn: And if it was true, it was being 
badly handled. 
Mr.Shibley: Yes, and did you not feel you had 
some responsibility to do something about ite? 


Mr. Cronyn: NO, sir; it w is not within any terms 





of reference of my job to do w anything about that. 

Mr.Shibley: And you never took it up with anyone 
within Hydro? 

Mr. Cronyhai: NO, I did not, sir. 

Mr. Shzbley: Nor did you take it up with anyone 
within government? 

Mr .Cronyn: No, sir. 

Mr.Shibley: Did you have any advice, beyond what 
you have told us to give to Mr.Smith at that time? 

Mr. Cronyn: Wek, Phat was the only advice I gave him 


Mr.Shibley: All right. Well, when was the next 





communication? 

MR. Cronyn: Well, it's hard to say whether it was 
in the summer or fali; and it was just a continuation of the 
same sort of reaction, that realty was getting nowghere. 


And then I suppose when the contract was let sometime in 





the fall of 1972, HE Certainty got some reaction there; pretty 
what was 
much of a "well, ¥&sxX I told you so, this was ROINE €0 happen". 


Mr. Shibley: Let's go back for a moment to the 





communécation in the summer or summer-fall of 1972. Can you 
be more precise as to the time of that communtation? 

Mr.Cononyn: Well, when was the contract let? \hen 
did it become known? 
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Mr. Shibley: It was signed on November 1 and 
was published, I believe, shortly thereafter. 

It was prior to the execution and then publication 
of the agreement with Canada Square’ 

Mr. K Cronyn: Well, I think it was earlier than 
that that it was public knowledge that CAnada Square had the 
JOD. 

Mr. Shibley: In any event, the communication 
we are talking about was during the slimmer of 1972? 

Mr.Cronyn: Summer-fall: somewhere in there. 

Mr.Shbbley: Yes, aad You say it was the same 


SO 
reaction/that the reaction at that point of time was one of 
UN=-QTO Und, 


a 
getting the PURG ACAD, fs that correct? 


Mr. Cronyn: Well, I don't —kuum know when Don 
Smith learned that the contract had gone to Canada Square, 
but it was at that time there was some further discussion. 


I took it 
Mr.Shibley: Well, Jfrom your earlier answer ,.. 7 
particular point in time. 2 
Mr. Cronyn: Al that oo + | Satellite. 


Mr. Shibley: ..,that there were two discussions, 
one in the summer-fall and prior to the contract being 


published, and then another one in the fall of 1972 when he 


/ 
said, I told you so. 


Mr. Cronyn: Well, if we had one in the summer, it 

nS er on 

was a very casual one during Shee, 

Mr, Shibley: That's the one I want to deal with first. 
7 or, 3 

Mr. Cronyn: That was simply a commen f/request 


oo ess ni # : >») | ‘ = 
K me x tT Say, how are things goinp, 14 had really 


given up at that point. 





Mr.Shibley: Where did this conversation take paace? 





Mr. Cronyn: Probably at our cottages at Grand Bend. 

Mr.Shbbley: dad did he again tell you that he felt 
he was getting gigs the run-around? 

Mr.Cronyn: No, Really at this point he had given up; 
he had just washed his hands of it. 


Mr. Shibley: Did ys he make any expression to youd¥ 


> Dm. 





Mr .Shibley) : 


at that time that he thought it was a pre-determined arrangemen 


for letting the contract to Canada Square? 


Mr. Cronyn: NO, I don't think we had any detailed 


conversation;a8s this was just simplya—t give up. It's going 
to go to Canada Square.” 
Mr .Shibley:Did—he—s85—-enyessae pat WOULe 2 
-e—you theatre did 7 hel pe] he was re nf-a—ts shape or 
me = 
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Mr. Shibley : Did he say anything that would indicate 
to you that he didn't feel he was getting a fair shake, or had not 
_ received a fair shake? 

Mr. Cronyn: No, he didn't pursue that discussion. 
At a me. 


Mr. Shib ley xy When he later told you, after the con- 


tract was published: "I told you so." He did say that. 

Mr. Cronyn: Hm mm. 

Mr. Shibley : What did he mean by saying "I told you 
so0."T 


What had he told you? 
Mr. Cronyn: That he felt that Canada Square had the 
inside track. 


Mr. Shibley: So that when did he tell you he felt 





that Canada Square had the inside track? 





Mr. Cronyn: Well, I think it was back at February, 
or that spring discussion that he told me that. 

Mr. Shibley : I see. And in the intervening discussion 
in the summer - fall, that was no part of that discussion? 

Mr. Cronyn: No. They weren't detailed discussions 


they were just comments in passing. 


Mr. Shibley: When he told you in the fall of 1972, 
"I told-you so." was he upset? 
Mr. Cronyn: No, I don't think he was particularly 


upset. ft wasn't an angry exchange or anything; he just happened 








when I saw him he said "I told you so.” 





Mr. Shibley: Did he say anything else? 

Mr. Cronyn: No. 

Mr. Shibley: Nothing else® that you can remember? 
Mr. Cronyn: Nothing of any consequence that I can 


remember. 


Mr. Shibley: And what did you say to him? 





Mr. Cronyn: What did I say to him? I just shrugged 
my shoulders. I'd known nothing about it other than that Hydro had 


handled it rather badly. But other than that, I had no comments. 
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Mr. Shibley : Why did you say it had been handled 
rather badly? 
Mr. Cronyn: Well, from the version that Don had 
given me of the time, the response, etc. 
Mr. Shibley: Had you informed yourself in any other 


manner during the interval pending your conversation with Smith in 


the fall of 1972? 


Mr. Cronyn: Had I what? 
Mr. Shibley: Informed yourself as to the circumstances 


regarding the letting of the contract to Canada Square from any other 


source? 
Mr. Cronyn: Ho, 1 hadn't. 
Mr. Shibley: So, right up until the fall of 1972, the 


week Only source of information you had,referable to the letting of 


this contract, was from Mr. Smith alone?x 


Mr. Cronyn: That's correct. 
Mr. Shibley: Did you give him any advice respecting his 


own reaction or conduct consequential upon the letting of the contract 
to Canada Square ? 


Mr. Cronyn: No, Sirs 





Mr. Shibley: Not at that time? 
Mr. Cronyn: Not at that time. 
Mr. Shibley: Now then, what was your next communicatior 


with Mr. Shith? 


Mr, Cronyn: The next one would have been the ‘famous" 
phone call, 

Mr. Shibley: Famous or notorious, yes, we'll wait and 
see. 

Mr. Cronyn: Call it what you like. 

Mr. Shibley: All right. The famous phone call, when 


was this made? 

Mr, Cronyn: Welt, it must have been made subsequent 
to December 12, which I believe was the date that it was on the order 
paper; the questions were on the order paper for Mr. Mxon, the 124 or 


= 
i3N or 1H, somewhere in there in December, 
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Mr. Shibley: Yes, 
Mr, Cronyn: | And this was published and known, and 


also there was a rumour around the place that the Globe and Mail was 
going to do an investigation of this contract, and Nixon's questions 
included "who are the other contractors ete. involved?" 

Mr. Shibley: Yes. Now, how would you be alert to 


what was on the order paper? 


Mr. Cronyn: I read it in the paper. 

Mr. Shibley: in the newspaper? 

Mr. Cronyn: Yes. 

Mr. Shibley: Do you exercise any function that would 


make you more knowledgeable as to governmental affairs than any other 
member of the public? 

Mr. Cronyn Well, having worked for two-and-a-half 

By eer \know ) 
years on the reorganization of the government I had tofhore about 
government than most peopée. 

Mr. Shibley: You were still engaged in that occupation 
at this time? | 
Mr. Cronyn: Yes, I was still finishing off the final 
ee the Committee on Government Productivity and, of course, 
Task Force Hydro was still in operation. 

Mr, Shibley: To whom were you reporting and with whom 
were you liaising at that time? 

Mr. Cronyn: Well, we always reported to the Chairman 


of the Management Board, through the Chairman of the Management Board 


to Cabinet. 

Mr. Shibley: Who is the Chairman of the Management 
Board? 

Mr. Cronyn: Well, it varied over the years; at this 


particular bine sMeNaughton was I guess at this time. Yes, that's right. 
Mr. Shibley: And it was only through him that you 


‘reported to Cabinet? 
Mr Ceonyn. SSSR . 


(Tape H 679 follows) 
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Mr. Cronyn: Yes sir. 





Mr. Shibley: Did you have any direct communications 





with members of abinet at that time? 


Mr. Cronyn: Just the usual casual ones. 









Mr. Shibley: So you noted that these questions were on 
the order paper and the rumour of the Globe and Mail doing an 
investigation. Are you telling us that this is what prompted you 
to make the telephone call to Mr. Smith? 


Mr. Cronyn: Thatis correct sir. 





Mr. Shibley: What was your purpose in calling? 


Mr. Cronyn: My purpose was as I've stated before, as 


Smee nese 





a director of the company, and a friend of Mr. pul eRs The purpose 


be calling him as a result of Mr. Nixon's questions in the House, 


of calling was to alert him to the fact tha tthe press could easi 
i 


or as a result of an investigation that was rumoured by the Globe 
and Mail. 

Mr. Shibley: And your recollection that when that mag 
phone cali was made Wg omet ime around mid February of 1973? 


MR. Cronyn: No. No. The phone call was made very shor 


all 





after the December questions by Mr. Nixon. 


Mr. Shibley: Oh it was December. I thought you said 
_ o 





February. 
Mr. Cronyn: No, no. December. 


a 
Mr. Shibley: December 12, 13 and 14. I'd wrongly noted 
So it was around tnat time? 
Mr. Cronyn: Yes sir. : 


ee eee 


Mr. Shibley: Could you be more precise, Mr. Cronyn, 48 — 





to what you said to Mr. Smith and what he said to you, as | 


accurately and as completely as you can? 





Mr. Cronyn: I make a lot of phone calls ina day. 
is quite a while ago, you are asking me to recall. But I can 
you the essentials of it. 

The essentials were that he should be prepared for a 


call so he knew what he was goigg to say to them. And I think hi 
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tas ateeeneeceimnerttniadatae tte ate eel errs 


(wr. Cronyn) eo 
only question on advice-was."What do you think I should do?". And 
my advice to him-was to simply, if he was unhappy as I thought he 
was about the treatment that he got in tendering to Hydro, then he 
should simply tell the press the facts of the case, @nd to stay 
away from conjecture or hearsay. And that was the iimits of my 
advice, and the limits of the conversation. I left it up to him. 


Mr. Shibley: Now of course at the time you placed the 


ee 
4 


call tohim you had in recollectinn the earlier conversations you 
had had with Mr. Smith during 1¢72, Is this right? 


Mr. fronyn: Correct. 





Mr. Shibley: And you were alert to the circumstances that 
he felt he had been getting the run around? 

Mr. Cronyn: That's right. 

Mr. Shibley: Tha tCanada Square had the inside track? 

Mr. Cronyn: That's right. 

Mr. Shibley: And all of these things were in your 
mind as at the time you placed the call to him? 


Mr. Cronyn: Right. 





Mr. Shibley: Yes. But the advice you gave him, you say 





was "to tell the press the facts and stay away from conjecture or 
hearsay". 

Mr. Cronyn: I said, X¥2x if he is unhappy as I think he 
is about the treatment he received from Hydro then he should tell 
the press, and tell them the facts. 

Mr. Shibley: Mr. Cronyn, when you placed that call, did 
you place it on your own initiative or were you asked to place the 
call or instructed to place the call by anyone else? 

Mr. Cronyn: I placed it on my own initiative as a director 


of his company and a friend of his. 


Mr. Shibley: Had you had any discussion with anyone in 





government or within Hydro in the x&&eexx interval prior to your 
phone call in December to Mr. Smith referable to the head office 
building? 

Mr. Cronyn: I had discussions, but not in the context that 


(SC oer 


we are talking about fro . 
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Mr. Shibley: Yes. What I am thinking about, Mr. Crony 


did you discuss with anyone, within Hydro or within government 





during the period between the fall of 1972 and your call in 
December of 1972 to the effect that you Regge knew that Mr. Smi 
was unhappy about the manner in which Hydro had handled this 


contract? 


Mr. Cronyn: Yes, I think I probably mantioned that fac 





H-680-1 follows 
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Mr. Shibley: And to whom did you mention it? 

Mr. Cronyn: I mentioned it to Jim Fleck, 

Mr. Shibley: And who is Mr. Fleck? 

Mr. Cronyn: Mr. Fleck is the chief executive officer to 
the Premier. 

Mr. Shibley: What did you tell him? 


SS OE 


Mr. Cronyn: I simply told him that Mr. Smith was unhappy 





with the treatment that he had received from Hydro, vis-a-vis his 
BERRLELE a9" ne had put forward for the new office building. 


Mr. Shibley: When did you make that communication to Mr. 


eal 


Bam Fleck? 


Mr. Cronyn: Some time in the fall. 
ae 
| Mr. Shibley: Would it be before or after your conversation 


with Mr. Smith in the fall of 72? 


Mr. Cronyn: I guess it was before. 


een 
Mr. Shibley: Was it before or after the letting of the 
<a SEE 

P 


contract to Canada Square. 
Mr. Cronyn: I would think it would be after the letting 
SE 


of the contract, yes. 


Mr. Shibley: What was your purpose in communicating that 





information to Mr. Fleck? 


Mr. Cronyn: My purpose was simply to point out to Mr. 





Fleck that from the vantage point that I had, it looked as though 
Hydro had done rather a sloppy job of taking tenders for this 
particular building. 


Mr. Shibley: Did you give mm him particulars as to why you 





considered it a sloppy @ job? 
| Mr. Cronyn: Just @m simply the same ones that I have given 
you, 

Mr. Shibley: In other words you wbLaeE Gite t 0 him the premises 


noel 
Of complaint that Smith had in turn given to you? Is that correct? 























Mr. Cronyn: Yes, without the hearsay. 
eR TET 
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Mr. Shibley: Yes. You told Fleck that Ellis-Don had been 
given a very limited time to prepare a tender? 

Mr, Cronyn: Yes. 

Mr. Shibley: You told Fleck that Ellis-Don had been told 
not to submit drawings? 


Mr. Cronyn: I don't know whether I touched on that. 





Mr. Shibley: You told Fleck that Ellis-Don had no 
RIS ALE 
opportunity to follow-up with Hydro, is that right? 


Mr. Cronyn: That is correct. 


SER 


Mr, Shibley: And all the items of complaint that Mr. Smith 


registered with you, you passed them on to him. Is that correct? 
Mr. Cronyn: I am not sure I passed all of them on. I 


just passed the salient items. 


Mr. Shibley: And in communicating all of this to Mr. Fleck, 





did you in turn intend that the information be communicated to 
@abinet through him? 


Mr. Cronyn: Not at ali. 





Mr. Shibley: What was your purpose? 
SILLA 


Mr. Cronyn: You must remember Jim Fleck was the executive 





director of the @ommittee on government Productivity and was 
involved when we set up Task Force so he had an interest in that 
Whoie area. I was simply communicating it to him in a broader 
discussion of Hydro, a broader discussion of the office building. 


Mr. Shibley: So as to put it into gm context, your 


REALE DL IAD 
Communication with Mr. Fleck was predicated upon your invoivement 


with Hydro, as opposed to his responsibilities, vis-a-vis the 
Cabinet? 


Mr. Cronyn: Yes sir. 


Sg 


Mr. Shibley: Other than Mr. Fleck, did you take this matter 


LTE ER EE IS 


up with anyone else connected with government? 


~ 


Mr. Cronyn: No sir. 
LS A RO RE ROA 


Mr. Shibley: In particular did you discuss it with any 
CELE TREE RRS AD 


Cabinet minister? 


Mr. Cronyn: No sir. 
SEN 
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Mr. Shibley: Did you discuss it with the Premier? 
Mr. Cronyn: No sir, not in this context. 
Se SSS 


R. 
Mr. G. Hodgson: With any deputy, because the deputies were 
PRODUCTIVITY 


members of your, committee?®@ 


Mr. Cronyn: Not in this context. 





Mr. Shibley: I wauld like you to explain that. You have 





used that phrase as # related to my question respecting 


communications with the Premier and now again with respect to 
communications with any deputy Ministers. What do you mean, "not 
in this context"? 


Mr. Cronyn: Well, there had been informal discussion in 
CREAT 


 poth the €ommittee on governmant Productivity and in Task Force 


Hydro, not on a formal basis, but on the wisdom of building the 
Hydro office building in that location. 


Mr. Shibley: So that your discussion,., 


Diiieaecacnteitiannaanimeeinememmmmenninmtl 


Mr. Cronyn: Which had nothing to do with who was building 


a AAI EEE IEEE 


it. 
Mr. Shibley: Right. You are talking now about the merits 





of henkjieteek building the building as opposed to selection of the 
P 


developer who was to have the job. 


Mr. Cronyn: That is correct. 
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Mr, Shibley: Dealing with the communications with 
¥the Premier, would you first tell us when was there such 
a communication between you and he? 

Mr. Cronyn: Well, Hamma it is hard to pinpoint that 
one. It would be, ch perhaps , sometime in the fall of 
1972. 

Mr. Shibley: What were the sve en We surrounding 
your meeting + Was it a meeting > Reekly—nete2 





Mr. Cronyn: Simply a discussion. I would/péy¥7Zds 





periodically see hinto talk about the progress of the committee's 
work and the progress of Task Force Hydro, baths raised the 
question of the wisdom of that location. It was a personal 
point of view of mine because we had done no detailed study. 
I just raised the question of should not other "Paaemapeines 7 
sites be looked at? There were certain studies being carried 
out by the government which had to do with the dispersion 
of ministries, etc., outside of Toronto; or agencies, or boards, 
or ee felt that certainly Hydro was one 
that should be looked at. I personally felt that there was 
no reason for the Hydro KK, building to be in downtown Toronto 
or next to WQueen’s Park. And if we were honestly going 
to disperse from Toronto, some thought should be given to 
this in gconnection with this building. And we actually 
touched on this point of dkdispersal Rea evewal bhikotiier 
podais . xXcolSo 

Mr, Shibley: Now, the reports that you mentioned, had 





they been published prior to July, 1972? 
Mr. Cronyn: Berane We had beenpublishing them 
arene \ 
over a two-year period, 


Mr. Shibley: Had there been any communication ¥éédd 





*wAbetween the €staff at Hydro and the Chairman of Hydro and 
J 
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(Mr. Shibley) 
adyour committee referable to their head office building? 

Mr. Cronyn: No, none at all. 

Mr. Shibleys: Notwithstanding that they knew that 
they were encompassed by the area of responsibility allocated 
to your committee! 


fe) 
q Mr. Cronyn: There was wey ACA scussion of the office 





gibuilding. The Task cb pi Hydro study in terms of Aga. 





reference wy mt broader nes. It dealt with the 


relations of the Ontario government, overall organization, the 





CANDU reactor. 

Mr. Shibley: You realize, M r.Cronyn, that by the 
fall of 1972, the contract for the head office building had 
either already been let or was about to be let. The deéptza 
decision-making process was complete and I am trying to nny 

Mr. Cronyn: No, I didn't realize that at the time, 

Mr. Shibley: I am trying to relate the timing of 
_ your discussion with the Premier as to the advisability of 


locating a building at this site and what was going on within 























Que 
Hydro which had approved of the contract yet to be formulated | 
as early as July 19, 1972. 
Mr. Cronyn: I had no knowledge of that. I had 


no way of knowing it. 





Mr. Shibley: When you took it up with the Premier in 
ee 
the fall of 1972, so far as you were concerned, was it 
Still an open question as to whether this building #dé7yad/y 


nA, i FLo» 
should be built at ali[im this location? 


Mr, Cronyn: That's right. 
tee tate dl 





Mr. Shibley: What response did you get from the Premier 





in that respect? 
Mr.Cronyn: I think his response was that it was being 
carefully studied by Hydro and this is where they feel their 


MuJune 2lst, 1973 . 
12.20 #12.25 
eae H 681 ~ 3 AA 
building should go. 
Mr. Bullbrook: Excuse me, Mr. Shibley. I just 
want to understand the evidence of the witness entirely. 
Is the withess {oP response to you, that at the time of vee ON 
discussion with the Premier in the fail of 1972, he had 
no intimation that the contract in connection with the 
“head office building had been let, or was about to be let? 
MexxeoenxynxxxTRaxrxixz 
Mr. Shibley: That is my understanding of his answer. 
Mr. Cronyn: No, I said I did not know that it had 


been let. You were intimating that it had been let by 


(1972, 
Said 
Mr. Bullbrook: He said, our counsel /it was about 
Sete ee COR 
to be let. 


Mr, DitateGly Shibiley: Let me just give you the 
hetianbaeaicnmapmemeniictaeas tig: 2a. a 





tagy chronology to assist you, Mr. Cronyn. The 
commission met on July 19 and approved the making of 
a contract with Canada Square. Negotiations were carried 
forward by Mr. McCallum, the Hydro special counsel, over the 
course of the next few months and by the end of October, 
approval was given for the execution of an apreement with 


Canada Square and the agreements were, in fact, signed on 


BBZ/4/2/i aa 


November te 
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Mr. ChairmaN: Mr. MeCallum. 

Mr. McCallum: Sir, I was just going to ask perhaps 
you missed one important factor, wes there not in that inter- 
val as I recall another incident that you Sale dees t© the 
attention of the witness? Was it not around the 25th August 
and into the ist September that where were newspaper articles 
came out suggesting that they were about to do business with 
Canada Square? 

Mr. Shibley: Thank you Mr. McCallum. 

Mr. McCallum: I think that fact would have been 
out by then too. 

Mr. Shibley: I wanted to give Mr. Cronyn as mak 
much chronology as possible so as to put your discussion 
with the Premier in context as against that background. 

Now with the knowledge you mnow have of what was going on 
within Hydro do I take that as of the time you were having 
this discussion with Premier Davis you knew nothing of the 
sequence of events that I have now outlined to you? 

spoken 

Mr. Cronyn: No I did not. I may have Smikken 
to him, perhaps it was in the summer. It must have come 
out of the newspaper. I would have seen it in the newspaper. 

Mr, Chairman: I am going to ask for an adjourn- 
ment but I don’t want to finish if you have any further 
questions on this matter Mr. Bullbrook. 

Mr. Bullbrook: Well no we are going to have Doce heee 

Mr . Chairman: We will adjourn then tilithree 


oclock this afternoon. 


‘en peradi 
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The Committee resumed at 3:35 o'clock, p.m. 

Mr, Chairman: I call the meeting back to order. I 
apologize to those people we have kept waiting, but there was a 
7] vote in the House and we all came down here immediately after, One 
pert OE of NRE tems that the House did this z#e afternoon was to 
give the committee power to meet during the summer recesses, @ 
the way it's read is that we can meet in the recesses of the House, 
I have a noté from the Clerk of the House which says, "Your committee 
will henceforth sit in the corner of the upper level of our vault". 

But in any event I'm afraid we've got unlimited powers 
to sit all summer long, and I don't think any of us are too happy 
with it, but in any event, here we are and let's get on with the 
gob. Mr. Shibley. 

Mr, Shibley: I would like to recall Mr. Cronyn please, 
Mr, Cronyn, when we recessed you had¢ referenced a meeting with 
Premier Davis sometime during the fall of 1972 and raised the 
question then with him apakl“alternative sites for the Hydro building, 
and you indicated that it was only as of that time that you were 
aware of the plans of Hydro to go ahead and construct a new head 
office building at this particular site. Is that correct? 

Mr, Cronyn: No, I don't think that's right. 

Mr, Shibley: All right, well then if I have improperly 
Stated your evidence would you restate it please, 

Mr, Cronyn: I said that I thought the discussion I had 
with the Premier was in the fall and I think it was, probably in 
November, 

Mr, Shibley: In November. And did you not also say that 
this was about the time when you were first aware of Hydro's plan 
to build this building? 

me, “Cronyn? - don*¢' think so, 

Mr, Shibley: When did you first become aware of Hydro's 
intention to build a building on this site? 


they 


Mr, Cronyn: I guess years ago when first put forward 


4 y 


4 whole design, 
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Mr, Shibley: Yes, I realize that, but I meant the more 
immediate plans, You knew the original plans had been deferred? 


Mr. .Cronyn:, Yes. 


Mr, Shibley: And when did it first come to your attention - 





to go ahead with a new head office building? 


Mr, Cronyn; Probably early in 1972. 
Mr, Shibley: Early in 1972, is that correct? 


Mr, Cronyn: Yes, Wouldn't that be the time that the 


propositions were called for from other contractors? From conttacloran 


Mr, Shibley: Yes. Would it be as at the time that 
Mr, Sm&th first spoke to you about getting the runaround in the 
spring of 1972, that you also became aware of plans to go ahead 
with the new building? 

Mr, Cronyn: Yes, that's right. 

Mr. Shibley: You had no previous information tireteskas 


inthat respect? 
Mr, Cronyn: No, that's correct, phe first time it was 


drawn to my attention that there might be something happening LorBO 


_ageeix by Mr. Smith's first contact with him when he gas 
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(Mr .Cronyn) 





asked me, did I know whether they were going ahead , At which 


ah if 
point I said, o, I did not, which would be late'71, I suppose. 





Mr. R. G. Hodgson: Mr. Shibley, I wonder if I might 
have you ask the witness when gi there is a split juris- 
diction as to the Committee on Government Productivity and the 

Force have ASTU Mi Ca 


Task SMe Hydro, Udwhen would he aaa he duties regarding the 


Task Force Hydro? I think we should have those dates separated. 





Mr, Shibley: Thank you. Can you give us the 

chronology 5, the periods of time during which you were involved 
-with Task Force Hydro and your other function? 
that 

Mr. Cronyn: Well, what happened wasathe Committee 
on Government Productivity was set up in January of 19T0 and 
it was during the course of the fall eS» fee that there was a 
request made that Gonmittee on Government Productivity should look 
at Hydro. Now, I at that time said that the load that we had 


before us in a two-year time frame was such that we couldn't 


possibly address ourselves to a study of the Hydro..Electric Power 
& 


€ 


Commission because of its size consequence, After some discussion 
I made the suggestion that we set up a separate Task Force modelled 
on the Committee on Government Productivity, but completely 


separately staffed with its own Task i Committee and its own 





chairman, That consequently came into form some time in the 
spring of }q71. 3 

Now, the Committee on Government Produetivityyenly 
functionm in connection with Task Force Hydro was to review 
their reports before they were submitted to the Cabinet, and 
then made public. 


Mr, Shibley: I see, 


-— 


June 21/73 
3,40-3.45 p.m. 
H-684~2 E.M. 

Mr, Ro G. Hodgson: I think it's important to keep 
the relationship distinct, what the background is. 

Mr, Shibley: Thank yau. 

Having regard for the views you expressed in locating 
this building at this site, why did you wait until the fall of 
1972 to make your views known to the Premier, when in fact you 
were alerted to Hydro's plans as early as the spring of that year? 

Mr, Cronyn: Because we had not addressed ourselves 
at the Committee on Government Productivity to the whole question 
of dispersal, decentralization, regionalization until probably 
early in |472, and then really, just reviewed some preliminary work 
that was being done by the Provincial Government looking at that 
whole question. Actually, it really wasn't considered by the 


government in any form at all until I think some time in the fall 


a SS 





Mr .Shibley: Mr, Cronyn, wis Exhibit 108 in 
these proceedings is a press clipping of the Toronto Sun dated 
mee ka 5 Mls cdi its headline is: "Secret Government Study Slams 
SexGeegemes Hydro Bureaucracy ~ Nixon". "An unpublished pask 

Farce study of Ontario Hydro criticizes the provincial agency's 
Sarat nanagenent /oails for J Chadneeaeeey eben 
according to Liberal Leader Robert Nixon" And it goes on to says 
"Hydro recently announced plans to build a new $40.million head 
office downtown at University Avenue and College Street, Nixon 
said Hydro has 5,000 head office employees; Tt doesn't need a 
head office in the most Peres oo of Toronto, he said. Nixon 
said the government should sor prermst ved to go ahead with the 
building before the public has had a chance to see the gm report 
on its aetivit{’and long. running strike of Hydro emplogees remains 


A 
unséttled," 
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Now, I gather that the report that is referenced 


here is a Pask Force Hydro report and was not a report mez 





prepared by the Committee on Government Productivity? 

Mr. Cronyn: No, that is certainly not in any report 
by the Committee on Government Productivity. 

Mr, Shibley: Was the report of Task Force Hydro 
that is referenced in this press publication submitted to fe you 


in the ordinary course as you have indicated? 





Mr, Cronyn: Yes, it was. 





(Tape H-685 follows) 


June 21/73 
3:45 - 3:50 pm 
CA 


H-685~-1 


(Mr. Shibley) 





Mr. Shibley: So can we take it that at about the early 
part of September, 1972, you were made aware of the plans to go 
ahead with this building at that site, and ¥ is this report 
accurate incidentally, insofar as it is a report criticising the 
site? 

Mr. Cronyn: No, I don't think there was anything in thi 
Task Force Hydro report that criticized the siteg#. It never touch 
on it at all. 

Mr. Shibley: All right. In any event I take it that 
notwithstanding you had reeeived ‘timkes a report from Task Force 
Hydro in September of 1972,the first occasion on which you 
communicated the views of your committee to the Premier or anyone 

Mr. Cronyn: They weren't the viewfor my committee. Thr 
were my personal views. 

Mr. Shibley: Weren't you representative of the views 
of betel committee? 

Mr. Cronyn: No. On this particular case I was speaking 
as an sasetauany agapowe had done no studies, come to no | 


conclusions in the committee. 


Mr. Shibley: Not even as of the time you talked to the 





Premier? 

Mr. Cronyn: Not on this particular subject of dispersa. 
and decentralization. 

Mr. Shibley: I thought that you, » 

Mr. Cronyn: If you look in our report #10, it is one of 
our pecommendations for studies of zoning to be carried out. 


Mr. Shibley: I see. -But you had already formulated a 
eee, ~~ 





personal opinion? Is that correct? 
Mr. Cronyn: That is correct. 


Mr. Shibley: That this building should not be built at 
this site? 








, 
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See 
Mr. Cronyn: No, that other alternatives should be 
looked at. -I-didn't feel that it had to be built at this site. 
Sart Tt didn't have to be in downtown Toronto. It didn't have to 
be next to Queen's Park. And that if the government was truly 
intevested in dispersal then this of course was an example of 
something that could be built outside of Toronto. 
Mr. Shibley: Yes. 
Mr. Cronyn: It was in that manner the discussion took 
place. 
Mr. Shibley: Well all right. 


a, SU Uh eT ee aie 
Mr.Cronyn: I don't think anyons=2y Task Force Hydro weuld 





report, pe like this. 

Mr. Shibley: What was the response of the Premier to 
your expression of views in this regard? 

Mr. Cronyn: I think as I said this morning that his 
reply was that Hydro had studied that situation carefully, and it 
was their decision that this was the best location for their 
office building. 

Mr. Shibley: Is that the whole of what he said? 

EO Y HERR BA 

Mr. Shibley: Did he give any indication asg to the 
Studies to which he was making reference? 

Mr. Cronyn: No, he did not. 

Mr. Shibley: Just in general terms he said that studies 
had been effected. Is that correct? 

Mr. Cronyn: Yes. 

Mr. Shibliey: Was there any indication from him that the 
decision was already taken at that time? 

Mr. Cronyn: Well it must have been, because if it was in 
November I talked with him, then it was common knowledge by then that 
the decision had been taken. 

Mr. Shibley: Yes. Now then, on the occasion of your 
meeting with the Premier, was there any discussion as to the 


selection of Canada Square as the developer for the project? 


Mr. Cronyn: None. 
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Mr. Shibley: Not withstanding that Mr. Sa@wtyx Smith and 
yourself had discussed the relationstiiv between the Premier and 
Mr. Moog as relevant in Mr. Smith's thinking respecting that 
selection, you did not raise it with the Premier? 

Mr. Cronyn: I did not raise it with the Premier. 


Mr. Shibley: And he didn't mention anything about it to 


you? 

Mr. Cronyn: No, he did not. 

Mr. Shibley: Have you had any discussion,other than wit 
Mr. Smith,respecting the pitant of the friendship between the 


Premier and Mr. Moog as it pertains to Canada Square being awarded 
this contract? 

Mr. Cronyn: No sir. 

Mr. Shibley: Have you ever seen any document relative 


the matter of the friendship between the Premier and Mr. Moog 


H-686~1 follows 
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a th — 
the selection of Canada Square ve anh Zevctoren for this project? 


Mr. Cronyn: No, I see no possibility. 

Mr. Shibley: Have you any knowledge, or information, 
that the circumstance that Mr. Moog is a supporter of any 
particular political party entered into the decisions taken to 
award this contract to Canada Square? 


Mr. Cronyn: No, 


Mr. Shibley: Getting back, Mr. Cronyn, to your 





conversation with Mr. Smith , : fa evidence earlier today was 

that you told him if he was unhappy - "If you are as unhappy 

as you think you are tell the press the facts and stay away 
That was 

from conjecture or hearsay." X«xzmak the advice you gave him. 


Is that correct? 


Mr. Cronyn: That's correct. 





Mr. Shibley: So, can we take it that x you left it up 
to him as to whether he would discuss matters with the press, 
- depending on whether he was as unhappy as he felt. Is that right? 
Mr. Cronyn: That was entirely up to him what he did 


s 


with the press. 





Mr. Shibley: You didn't try to deter him from discussing 


(tie 


it with the press? 

Mr. Cronyn: I certainly did not, sir. 

Mr. Shibley: The only advice you gave him was to Eme be 
factual? 


Mr. Cronyn: That's correct. 





Mr. Shibley: That's correct? 


Mr @ Cronyn $ ‘Tie Badentatiemaiied... Yo an Liter 
Mr, Shibley: I'm going to read to you from the transcript 


of Hansard, Tape 640, page two which is Mr. Smith's evidence. 
a 


_ a Mr. Cronyn: May I see a copy of that? 


rd 


ae \ Mr. Shibley: Yes, surely. Mr. Renwick was examining 
a < RA. 
you at the tine.) Ei Sores exatining Mr, Smith, , kha Phank you, 








Mr, Chairman, 
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ede Oa in/this is a continuation gusexeaxaimprx 








he Rinwich? "Just to simply let you know. 
(meaning yourself ) 
“He didn't] indicate to you the way in which, or the mannerin whic 
you should respond to any such call if the call came through to 
you from the Globe and Makt#%x Mail? — 
“Mp, Smith: No, he just said he wanted to let me know 
and he certainly didn't warn me. 

‘'My., Renwick: Was there an intimation of caution knowing 
as he would know and as we have got to know this afternoon, as 
Mr, Bullbrook said, your very forthright nature? a 

\ Mr, Smith: Yes, there could have been an intimation 
of caution. ” 
‘Mr, Renwick: An intimation of caution? . 
‘Mr, Smith: Yes, But I think that is an intimation 
of caution that you get when you talk a to the press at any time 
and I would take it as being that." 
MexxShikiay 
My Shthe ~ Mr. Cronyn, when Mr. Smith was asked if you indicated to 
him the way in which, or the manner in which, he should respond 
to any call, he said: "No, cesust wanted to let him know that 
a call was coming." 
Your memory of the conversation goes beyond that, I take 


it, that you told him to tell the press the facts and stay from 


conjecture or hearsay. Is ones eorrect? 





Mr. Cronyn: I don't really think that's 
telling the manner that he should answer the question. Left 
it entirely up tc him whether he wanted to answer it, or not 
answer it, or what he did with 2 sot I don't think I gave 
him any instructions on the manner. 


Mr, Shibley: If I may say so, Mr. Cronyn, it seems that 





neers invited him to be more Peaponsive: providing that it 


was factual than Mr, Smith indicated in his aac, Do you 
a 


agree with me as to that? 








H-686-3 June 21/73 
3.50 to 3.55 pm 
fvk 


Mr, Cronyn: No, I don't know that I do. 
SS 
In the course of that conversation, 


Mr. Shibley: 


All right. 
did xgumxak you, at any time, make comment to Mr. Smith 


° 





—\ 
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threat or it might be interpreted by him as threat that he 
should keep his mouth shut , When the Globe and Mail reporter sv 
Mr. Cronyn: No way at all. 
Mp, Shibley: In no way at all. Did you at any 
time, a renainiggbie expressly or by implication use words 
in your converation with Mr. Smith which he might interpret 
to mean, that if he didn't be quiet he might never get another 


government contract. 
Mr. Cronyn:VH@-way at all. 
ck si sa tatntinio Me 


Mr. Shibley:Was there any discussion between 
TEEN 2 


you of the circumstance that the company of which you are 
both directors was heavily engaged a or had in the past 
engaged in doing government work. 


Mr. Cronyn: No discussion at all. 
ee Eee 


Mr. Shibley: Or that the company might in the 


Pie eae eet oedegeinns ys 
future be doing government work? 


Mr. Cronyn: N@-discussinon. 
pela debate kot 


Mr. Shibley: So that when the - I'm sorry - 
ee 
have you read the newpaper account in the Globe and Mail 
of October 30, which is now exhibit 172, and I ask it be 
produced to you. You can £0 immediately to the first column 
? 
Mr, Cronyn about halfway down the page. 
) 
Mr. Cronyn: This is April 30? 
ce ee 


Mr. Shibley: Yes, exhibit 172. 


Mr. Cronyn: I'm with you. 
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Mr. Shibley: Y@u will notice about halfway 
down it says; "An investigation into the three~year old 
affair has revealed a senior executive of one of the three 
unsuccessful firms that bid on the project said he was 
called several weeks ago by a source close to the Ontario 
Cabinet and high in the Progressive Conservative Party 
and told the Globe and Mail was investigating. ‘I was 
told to keep my mouth shut or I would never get another 
government job, the company official said. He insisted 
he not be identified." 

Mew, in respect of this statement in the press, 
Mr. Smith has identified you as the person to whom he was 
making referance when he described receiveing a call from 
a source clos@.to the Ontario Cabinet and high in the 
Progressive Conservative Party. What I'm interested in 
knowing and the committee is interested in knowing is 
whether the quotation attributed to Mr. Smith by Mr. 
McAuliffe, is an accurate statement of what Mr.Smith 
said to Mr. McAuliffe. 

You weren't there of course. 


Mr. Cronyn: I was not. 





Mr. Shibley: And you ean't know what Mr. 





Smith said to Mr. MgAuliffe. But because Mr. Smith - 
I'm sorry ( because @f the report, was represented as a 
reportg what Smith told McAuliffe of a conversfidiion with 
you, J want your comments as a matter of record, as to 
whether you ever used that type of terminology or said 
anything which would lead Smith to conclude that he had 


rnd 
been told "to keep my mouth shut, or I wisrever eet 


another government job". 
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Mr. Cronyn: I did not. 

Mr. R.G. Hodgson: Mr. Shibley I wonder, the 
other part that hasn't been clarified is the relationship 
to the Progressive Conservative Party. 

MrMeCallum: I'm sorry I can't hear the member. 

Mr. R.G. Hodgson: The other part that hasn't 
been clarified is the relationship to the Progressive 
Conservative Party. I thinkma you've cleared the relationship 


to the Ontario Cabinet, but I don't think the other part 





of that. 
Mr. Shibley: Thank you Mr. Hodgson. What relationship 
if any,xxxxMex have you to the Progressive Conservative Party 
Mr, Cronyn. 
Mr. Cronyn: I didn't recognize myself when x 
read this on April 30, and I thought it was some other company. 
The highest I ever got in the Conservative Party was running 
a car pool for one polling district in my riding.. 
Mr. W. Newman: That's a high position. 
Mr. Be Cronyn,. Oh is it! I didn't know 


An hon. Member: Very important at election time. 
; 
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Mr. Allan: Very useful. 


Mr. Shibley: I'm wondering why you might be 





characterized in thosee terms’ Have you nothing more to 
add oh what you have said? 

Mr. Cronyn: Well I wonder too. I've been working 
elosely with the chairman of the Committee on Government 
Productivity on the executive side of government but nothing 
to do with the conservative party Bint at all, | Bore hyo omg 

Ap umltk ito 


Mr. Shibley;: Are you telling this committee then, 





that you are not identified with any political party? 
Mr . Cronyn: No, a No, I am not saying that. 
But I have taken no active part with any poiitical party 

sages 1 took on my job as chairman a of the commistee 
on Government Productivity. 

Mr. Shibley: Well, quite apart from that period of 
time, have you taken part actively in the affairs of the 
political party in this province? 

Mr. Cronyn: Yes, as i said, I got up to the high 
order of operating a car pool in a polling district « in 
a@ riding in London, 

Mr. Shibley: is there some reason why Mr. Smith 
might characterize you as someone high in the Progressive 
Conservative Party? 

Mr. Cronyn: I don't know the answer to that. 

Mr, Shibley: Might he have inferred that by reason 
of your status as chairman of the Committee on Government 
Productivity? 

Mr, Cronyn: That could be. 

Mr. Shibley: But I take it that your selection for 
that post enfriates from your general business acumenk and 
you have already mentioned you are Pom I believe 2 Senior 
“ice.President of Labatts? ) 
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MR. 
Mr. Cronyn: Of John Labatt Limited, yes. 
Mr, Shibley: Are you on loan to the government? 
Mr. Cronyn; I was on loan part-time..c. 
Mr. Shibley: Yes. 
Mr. Cronyn:s,during the course of this. 
Mr. Bulibrook: Could we clarify one thing? 
Mr. Shibley: Sure. 
Mr. Bullbrook: Do I understand the witness to 
say that the most significant contribution to the welfare 
of the Progressive Conservative Party he has made was coming 
to the high office of operating a car pool? 
Mr. W. Newman: pettcxeureemntd in a political sense. 


Mr. Bullbrook: ‘Beet I don't know what you mean 





by a political sense. I just a... 
Mr. Walker: We've often said that Mr. Bullbrook. 
Mr. Bullbrook:~ ...-dnaudible ..: I've had my 
moments of glory in Sarnia! 
I just want to clarify this. Counsel left it at 


that. 
’ Mx SP LG@ 


Well I must say that I feel less 





qualified to clarify it than any one of the members of the 
committee, mevery one of whom is a politician. 
Mr . Bullbrook: Well, may I say this, Mr. Chairman, 
N Subj ec ki ye 
through you then. I recognize that that is a highly jvetue——” 
as 


judgement on the part of the WiGNOS 5 aseieesee 





Mr. Chairman: Right. 

Mr, Bullbrock: My inquisitive mind was not of coube 
referred to the credibility of the witness but since it is a 
value JUCSa ReneS would like to ask the witness if I might ¢ 
Have you ever collected funds on behalf of the progressive 
Conservative Party? 

Mr. Cronyn: Yes, I have. 

Mr. Bullbrook: I'm wondering if you could tell us) 
PNGZET ONS on what occasion and from whom and what amounts that 


you collected? 
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Mr, Chairman: i think from whom is perhaps a 
little unreasonable. 
Mr. Bullbrook: Well then, may I put this to you / 
then? I, as one member of the committee, ragard the value 


ing QA 
Judgement as a politician Shag collected money eh much 


senior position to operating a car pool. 





Mr. Chairman: That's different + Mr. Bullbrook, 
I think you were the one Wagl/ohanged it to contribution-—- 
what was the contribution » I think the earlier line of 
questioning had been as to what positions he held and - 
think he indicated the top position he had held higecadi 
pool position, 


/} 
Then you said is that the greatest contribution 





you have made to the partyc.. 

Mr. Bullbrook: Ia see. All right, that might 
be unfair .then, in that context and I don't want that at all. 
We'll withhold that to the end of counsel's endeavours. 

Mr. Chairman: Mr. Allan. 

Mr. Allan; Weli I was going to ask if I was 
correct in my understanding that since Mr. Cronyn had taken 
on the responsibility of the chairmanship of these two 
bodies that he had had no active part in polities other than 
what he has mentioned. 

e. Mr. Chairman: I think he indicated that was /V\y. Aa 
ake edant, 


Mr, Allan: That was my understanding. 





Mr. Shibley: Mr. Cronyn, Sede subsequent to your 





telephone communication with Mr. Candy in February - I'm sorry, 
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(Mr, Shibley) ) 
with Mr. Smith in February of 1973. Did you have any further 
sonmunian ign weneniae to his failure to obtain this project? 

Mr. Cronyn: Can I have that one again, please? 

Mr. Shibley: Subsequent to your telephone 
conversation in --- 

Mr. Renwick: December 1972. 

Mr. Shibley: December of 1972. Did you have 
any further conversations with Mr. Smith referable to the Hydro 
head office building? 

Nr. Cronyn: No. i think the next gone was the 
one that Mr. Smith referred to this miobriting Sian iy cottage in 
the beginning of June. 


Mr. Shibley: Would you please give us your 








best recollection of what was said by he and you on that occasion? 


Mr. Cronyn: Well, I had just got back from 





Europe. I was up at the cottage on the weekend, Cee ete sundad 
around noon, Mr. Smith came over to see me and, in fact, discussed 
this article. And really that was the first time that I knew that 
the article was referring to Mr. Smith. I had gone away about May 
9 - of course I had seen this before I went - but the version was 
so far from my telephone conversation that it didn't oceur to me 
that this was Mr. Smith speaking. 

Mr Shibley: Did you read the whole of the 
article at that time? 

Mr. Cronyn: I can't say that I did. I certainly | 
read a good part of it. 

Mr. Shibley: Well, Mr. Cronyn, if you read the 
whole of the article, I find it difficult to understand how you 
could have failed to identify Mr. Smith as the person who provided 
the information in the first portion of the article, having regardall 
for the specific quotations as gto what Mr. Smith told Mr. McAuliffe 


towards the latter part of this article. I'll go over it with you 
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(fir. Shibley) 

if you wish, but just as an example, after referencing the fact 
in the earlier part of the article that one official said, "Don't 
work too hard at it", and about the plans and 80 on} 8 column 
number two, on the right hand side: 

"Ellis-Don Ltd. officials claim the firm's 
position has been misrepresented by Mr. Gathercole in his letter 
to Premier Davis. 

"The rental rate Mr. Gathercole said Ellis-Don 
proposed was $5.38 a square foot. Ellis-Don officials said they 
proposed three rates, the highest being i ee Oe a eee 

"Donald Smith, president of Ellis-Don, also said 
his firm was refused repeated requests to make a formal presentation 
to Hydro's senior management people who would be making the final 
decision. 

"Three weeks after Ellis-Don filed its submission, 


Mr. Smith Ffollowed it with a letter to Hydro's general manager,....- 


Mr. Smith said he did meet Hydro's chief architect..... Ellis-Don 
officials claim they first learned in July ..... that Hydro was 
planning to have a private developer build ..... Contact was 


maintained ..." 

And then the phrase: 

"Ken Candy told me we could bid but said, ‘Don't 
work too hard at it'." Mr. Smith said, "I asked him what he meant 
but he didn't answer me," he added." 

Now, surely that content identified the content 
of the first column towards the bottom of that column three quarters 
down: "One company official claims he was told by a senior Hydro 
executive that his company would be permitted to bid on the job, 
‘but don't work too hard at it'." The same quotations. You 
couldn't have been left in any doubt ¥Yabout the person who gave 
the interview. 

Mr, Cronyn: Well, I certainly was. He insisted 


he not be identifiedy "A senior executive of one of the three 
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unsuccessful firms". I don't see that there's any firm 


conclusion that this was Smith. 
Mr, Shibley: Well, I'm not suggesting a firm 


conclusion, Mr. Cronyn. But are you telling this committee that 
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(Mr, Shibley) 
xt when you read this article that 
you did not infer that the source for the &e« first portion 
Arraiputeo tame 
of it that is not attributed to any identified individual was 
anyone other than Mr. Smith? 
Mr. Cronyn: I did not infer that it was Mr. Smith. I 
didn't infer that it wasn't Mr. Smith. 
Mr. Shibley: In any event, you say that the first time 
you knew this was when he came to your cottage? 
Mr. Cronyn: It was the first time I knew for sure. 
Mr. Shibley: I t was the first time you knew for sure? 
Mr. Cronyn: I asked him. 
Mr, Shibley: -Raxkw Pardon? 


Mr. Cronyn: I asked him was this the result of his 


aici  ceE 





discusston. 


Mr, Shibley: And what did he say? 





Mr. Cronyn: He told me about the interview and said, 
of course, that he had not said the words: "I was told to keep 
my mouth skuek shut or I would never get another government job." 
He said, of saee ies did not say anything like int aod I said: 

To C@HeIiST 
"I Hopefyou didn't". 

Mr. Shibley: Did you appreciate, at that time, that 
the person to whom Mr. Smith was referring when he gave this 
interview was yourself - being the person who had spoken to him? 

Mr. Cronyn: Yes, he confirmed in his mind that I was 
the person who had called him, but not said these words. 

Mr’ « Shibley: iis concern was tc communicate to you the 
fact that kg# although the man he was talking about as having 
spoken to him was yourself, he did not tell McAuliffe that you 

anything 
had told him to keep his mouth shut? Was ARR ER else said 
between you on the occasion of his visit at your cottage? 

Mr, Cronyn: No, I simply said that I hadn't realiy had 
a chance to go over the clippings that are clipped for me when 


I'm away and I really didn’t know where the situation was now 
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and was he going to be called. Did he knowm when he was going 
to be called. Then the @& whole discussion came to an abrupt 


end because I got a call from my daughter who was marooned in 


the middle of tines 





Italy without any money, and on Sunday, 


how to get money to kez Italy is a tough job so that completely 





interrupted it. AFter that, several people dropped in, we 
WE HEVER (ee LsveEe THES ComVce@sAT (on ANY Fu 
had a drink and then..ccsscasscerccrvrs0g ovo 


Mr. Shibley: On the occasion of this discussion, did 
you, first of all, suggest, or discuss with Mr. Smith the need 
to communicate to Mr. McAuliffe that max what was set forth 
in &£& this article was inaccurate in a material way? 

_Mr. Cronyn: I never communicated that, sir. 

Mr. Shibley: Did you discuss with Mr. Smith that not 
only was inaccurate that you had #@zexkk told him to keep his 
mouth shut but, also in your view, it was inaccurate that you 
were a person high in the Progressive Conservative Party? 

Max Mr, Cronyn: No, I didn't discuss that. 

Mr, Shibley: It wasn't discussed between you? 

Mr. Cronyn: (indicates Nios 

Mr. Shibley: AFter that meeting what was the next 
eecasion on which this report of the conversation between you 
and Mr, Smith was considered, or discussed by you with anyone? 

Mr, Cronyn: I really didn't discuss it with anybody. 

Mr . Shibley: That was the last occasion on which you 
discussed this matter? 

Mr. Cronyn: No, I think I've seen Don since and he sgsa 
asked me if I knew when I was going to be called. He as me 
that he had a meeting with yourself a week ago Monday, I believe. 
I said: Mxx"Let me know if tH oiekind when KEW  X you're going 
to be called." 


Mr. Shibley: So that Mr. Smith was in communication 





with you following my interview with him a week ago Monday? 


Mr. Cronyn: No, I don't think I've talked to Mr. Smith 
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since then because I didn't know - 
Mr. Shibley: I'm trying to help you Mr. Cronyn. 
Mr. Cronyn: - when Mr. Smith was called. 
Mr. Shibley: It would have been a Monday or a4 Friday 


when I interviewed wk him. I'm not sure when @e we started to 


a ee 





3 as ee . 5c ceaeemonnemmea mee = 
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to eliminate my interviews that day. 


Mr. Chairman: A week ago Minday. . 
AS 
Mr. Shibley: You are quite right, it te a week ago 
M@nday. 


Mr, Cronyn: No, I don't think I have had any 





conversations since that time because oI guess, I read in the 
paper that Mr. Smith was being calied yesterday. 


Mr. Shibley: I see. And was anything new or different 





added to your earlier discussions as to the tontent of this 


article? é 
Nothing 
Mr. Cronyn: igre whatsoever. 





Mr. Bullbrook: Before you pursue, and without unduly 
intruding on your line of questioning, I want to get down 
correctly the comment in coginnection with the clipping and if 
you could - as I understood it it hadn't yet been clipped for 


Mr, Cronyn - I want to clarify in my mind, since he is not 





mentioned in the article, would it be in his capacity as 2 
director of Ellis-Don that this would be °+1Ppe 7COGP or a 
task force Hydrof fecause since he is not mentioned one would 
wonder why his clipping service would clip it for him, Ana® just 
wonder if you would pursue that, or whether I have the evidence 
correct that it wasn't yet clipped for him? 

Mr. Shibley: Mr. Cronyn, I think it would help if you 
just told us when de you first read the article of April 30th? 

Mr. Cronyn: I read the article of April 30th I presume 


on April 30th or shortly thereafter. 


Mr. Shibley: On the date of its publication? 





Mr. Cronyn: Yes, 
Mgr. Shibley: In the ordinary course of a newspaper 
series? 


Mr. Cronyn: I wasn't referring to this clipping. 


PASSED 


—— 


a ———————————eEEeEEe” 
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Cron 
Mr. Sasceipmanaes: (a rmnes I was just referring 


to general clippings that are done for me when I am away 





and not to this one. I had read this before I went. 

Mr. Shibley: And having read it on the day of 
publication you did not identify the author of the earlier 
portions of the article - I am sorry, the source of the earlier 
portions of the article, as being Mr. Smith? 

Mr.C@ronyn: No. It could be Mr, Smith ,but I. didn't 
identify it and say that must be what John Smith said or 
something like that because -_ceemu 

Mr. Shibley: Are you telling us also that you didn't 
identify yourself as the person close to the cabinet and high 
tthe party that was referred to in that paragraph? 

Mr. Cronyn: No I did not. 





Mr. Shibley: The first time you became dert to those 
ad 
circumstances was when Mr. Smith came to your cottage? 
Mr. Cronyn: That is correct. 


Mr. Shibley: And that was some time later the same 


month? 

Mr. Cronyn: This was in early June. June 3rd, when 
I came back from overseas. Don‘t forget Mr. Smith was overseas 
and then I went overseas. I hadn't seem him since their annual 


meeting in April which was just before he left, which was before 
Mr, 
this article came out. So I hadn't seen Mag, Smith from the 


annual meeting which was April 23, or something like that, until 


June 3rd. 


did o of 
Mr. Shibley: Of course if you géamé identify yoursel?r 
as the person referred tom this article it would not excite 
any anxiety on your part? 
| Mr. Cronyn: No. 
; Mar.Shibley: You yourself never communicated with Mr. 


McAuliffe? 


' 
. 
, 


Mr. Cronyn: No, I did not. 
—— ee 


patg Shibley: I have no further questions. 


ee 
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Mr. Chairman: Any members of the committee? 
i EIEN 


Mre Renwick: I have gg a few questions, Mr. Chairman. 


Mr. Chairman: Mr. Renwick®@® 





ust 
Mr. Renwick: Mr. Cronyn would you help me with 
date on which you spoke with the Premier and correct me if my 
notes are incorrect, 
The first reference this morning that you made with 
SPen RIN 
respect to eneaene with the Premier you used the phrase "fall 
of 1972", 
Mr. Cronyn: Correct. 
Mr. Renwick: And then just before we adjourned at 
lunch time after Mr. McCallum's interjections with respect to 
the 
the publication in late August ad poorrens ress of the 
announcement that Canada Square had got the contract, or was 
awarded the contract, you indicated that it may have been in the 
summer. 
My, 
hie. Cronyn: That is correct. 


Mr. Renwick: And there was an indication by Mr. 





Shibley that the contracts 


—ieessbess, 
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weren't signed until the first of November. Then when we 


can back and met this afternoon you indicated that the 

| 
meeting with the Premier was - and you reconfirmed it) in 
the fall of 1972 and then you said in November. 


Mr. Coonyn: No I said "I think in November,"”, 





Mr. Renwick: Yes, and you said in support 





of that statement, that you @% thought it was in hiovember 
because the contracts had been signed at the first of 
November and therefore ,.y, 

Mr. Cronyn: I don't think I said that. 


Mr. Renwick: Well 





check the Hansard and if it's of any material consequence 
I can raise it again. Let me specifically pursue the sage 
point a different way: When did you speak with the Premier 
of the Province about the location of the head office, and 
on what occasion? 

Mr. Cronyn: I said it was in the fall of 1972. 
I think itwas in the month of November, I can't be specific 
as to the date at ail. 

Mr. Hhwick: Is there any way, Mr. Cronyn, that 
you can provideg the committee with the information on 
the time and occasion that you spoke about this matter with 


the Premier? 


Mr. Cronyn: I don't think so. 





Because I puzzled this one during the recess to see if I 


could be more specific as to when it was. I saw him on odd 


occasions and at different presentations that were baing made 
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to him. 
Mr. Renwick: But you doy 
Mr. Cronyn: I can't pin down the date. 
Mr. Renwick: But you do recall that there 
was only one occasion that you spoke with the Premier dealing 


with any matter referable to the head office of Hydro? 


Mr. Cronyn: That's correct. 





Mr. Renwick: Although, as you say, you have 
PO ST EEE 
seen the Premier on a number of occasions? 


Mr. Cronyn: A number of occasions. 





Mr. Renwick: Mr Cronyn, are yau in a position to 





identify the time and. the occasion when you relayed to Mr. 
Fleck the conclusion which you had drawn from your 
discussions with Mr. Smith, or your conversations with 
Mr. Smith, that Hydro had done what appeared to be, or looked lik 
a sloppy job on letting the contract for the consturction 
of the head office? 

Mr. Cronyn: Yes I think that must have been 
subsequent to Mr. Nixon's questions and before the answers 


were tabled in the House, which would mean sometime in early 





December. 

Mr.Renwick: Sometime in December? 

Mr. Cronyn: That's my best estimation of the 
time. 


Mr. Renwick: Again my notes indicate, Mr. Cronyn, 





that sort of a fourth conversation in the chronology was in the 
summer or fall of 1972 when Mr. Smith I gather used the 
expression "I told you so," and that this conversation with 

Mr. Fleck took place in December of 1972. 


Mr. Cronyn: That's my bes guess or best estimate. 


RCN ASN ATT OLE IED A 
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Mr. Renwick: What was Mr. Fleck's response 
Sn aca 


to your statement to him about your concern about the way jan whet 


A 
it wiki Ncciee been handled? 


Mr. Cronyn: His response was that he didn't 





know whether this was correct or not. He just took my 
comment and absorbed it. 


Mr. Renwick: Was the convers&tion with Mr. 





Fleck in December, before or after the;.jI think it was 
your phrase jxy famous telephone callp jihich you located 
as being December 12 or 13, or 14, somewhere in that 
period. 

Mr. Cronyn: I would pesume it was before it. 


Mr. Renwick: Before? 





Mr. Cronyn: Yes I was still referring back 





to the~Simmgse, late summer, early fall comments of Mr. 
Smith. 


Mr. Ranwick: You eshneeatinienits, sissies ar onwn Oras 





your telephone call on December 12, 13 or 14, was in 
that area. 
Mr. Cronyn: It was subsequent to Mr. Nixon's 


questions and before the answers were tabled in the House. 


Mr .Renwick: Thatyou spoke With oa 
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Mr. Cronyn: That I phoned Mr. Smith. 

Mr, Renwick: Mr. Smith, right. Using the dates December 12 
13 or 14, whatever that period of time was, you indicated, if my 
recollection is correct, that you called Mr, Smith on your own 
initiative to advise #¥ him chee, in your capacity as a friend and a 
director,that he could expect a call from the Globe and Mail because © 
the Globe and Mail was investigating this question, Now, was that 
conjecture on your part, or did you have specific information at 


that time that the Globe and Mail were going to be investigating 


There / 
Mr. Cronyn: No, I had no specific information, was 


a rumour around they were investigating and as they were investigating 


this? 


everything else, it seemed a reasonable bet. And this was subsequent 
to Mr, Nixon's questions in the House, 
Mr, Renwick: I understand that, yes. 
Mr. Cronyn: bet We the key. 


Mr, Renwick: So you had a conversation with Mr. Fleck; 


to Mr, Smith, asSiset Jt was entirely out of the air that you had 
any knowledge about a proposed investigation by the Globe and Mail 
of the Hydro BEES Ques Vigan. 


Mr. Cronyn: That's right, I had no specific knowledge. 





Mr. Renwick:Mr. Cronyn%, in connection with the friendship 
between z=, mh 

Mr. Shibley: Mr, ® Renwick, excuse me, begore you XgaRr 
leave that topic, I might assist you and the committee, Exhibit 120 
and Exhibit 121, dated December 4 and December 13, relate to certain . 
communications that may impinge on your last line of questioning. 
Do I take it, Mr. Cronyn, that you advised Mr, Fleck that Hydro had 
badly handled this transaction on the occasion of a discussion with 


him in December, 1972? 
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Mr, Cronyn: That's my best recollectiony, 
naa otaibieen iE 












Mr, Shibley: And about what time in Septenver did you make 
Bs Gee rd ns pncant 
iY . Cronyn: (ist say I can't pin-point the date at all. My 
best recollection, it was either late November or early December, 

Mr, Shibley: I see, 

Mr, Cronyn: I am assuming maa maybe it was early December 
because texmemx Mr, Nixon's questions in the HOuse would perhpps 
prompt me to make such a comment. ‘ 
WE S/ 

Mr. Shibley: So, it really doesn't oy HO for you to answer, 
Mr, Cronyn, but I think committee should be alert to the circumstance 
that on the 4th of December Mr. Fleck was provided by Mr, Gathercole 
with a series of answers to the questions posed by Mr. Nixon, and 
Sxhibit 121 indicates that ¥ on December 13, Mr. Gathercole % reply ef 
to the Hon, Mr. aura ye” similar set of answers to the questions. 


so that, can we take 
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it, Mr. Cronyn, that as os December Mr. Fleck was armed not only wit 
these answers provided by Hydro about which you likely know nothing, 
but was also armed with information that you had provided as to the 
manner in which Hydro had embarked on this project. Is that correc! 

Mr. Cronyn: Yes, but my information, my viewpoint 


was simply from, you know, Don Smith's vantage point in the whole 


operation. 


Mr. Shibley: I realize that, so that Mr. Fleck would 
(criticisms 
have received through you the 4 directed towards Hydro by 
Mr {Smith at or about the same time as he was receiving Hydro's 


proposed answers to the questions put by Mr. Nixon in the House. 


Mr. Cronyn: Could be, I wouldn't know. 
pote eo} rd 


Mr. Shibley: Yes. I'm sorry, Mr. Renwick, I thought 







eradvuenkure .O 


that would round out shetconianameael /vnat you were dealing with. 
Mr. Renwick: Now, Mr. Cronyn, with respect to the 

nh 
comment by Mr. Smith to y and my notes show tyygge@ somewhere i” 


February of 1972, that it appeared to him - no - that he had heard 


that the deal was sewn up, and referred, as I understand it, 


friendship between Grenier Davis and Mr. Moog. 


And your comment, if I have it - 


Mr. Cronyn: I think I said "in the spring" didn't I 
nase 7 ] 


of 1972?” % I couldn't tie that down to a specific month. 


Mr. Renwickg I don't think the specific date in this 


ease is as material as I consider the other dates. Sufficient to sa 


that” 
during that conversation Mr. Smith¢ a liahon a Gaile heard the 


sewn up, eencueen to the relationship or friendship between Mr. Davi 


and Mr. Moog, and your answer was "I probably said it had absolutely 


nothing to do with 1.” 

I'm curious as to the use of the word "probably" 
occasion. Can you help me with what you did say to Mr. 
when he onmaay to the fact that the relationship between Mr. 
and Mr. Moog had something to do with the deal being sewn up 


Canada Square 





4 


to the 


deal wai | 


on that 
Smith @ 
Davis 


for 
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Mr. Cronyn: Well, I don't know whether I said 
Sorobably%, I waulagnove likely to have said “I'm sure it has 
| nothing to do with it." I think that's what I said this morning. 
| Mr. Renwick: And earlier, just shortly before that 


in the same circumstance where apparently Mr. Smith had indicated 
that Canada Square appeared to have the inside track because of 
ithe relationship between Mr. Moog and Mr. Davis, you used the phrase 
|" that's complete hearsay". 

I would like to ask you when were you aware of the friend- 
ship between Mr. Davis and Mr. Moog, to your specific knowledge? 

Mr. Cronyn: I suppose that's the first time it ever 
fame Up | ease in those discussions. 

Mr. Renwick: In other words, prior to 1972 you didn't 
know a, Mr. Moog and Mr. Davis were friends or not, or knew 
feach other? 

Mr. Cronyn: No, I didn't. 

Mr. Renwick: And you'd never met Mr. Moog? 


mel 
Mr. Cronyn: No, never mes’ Mr. Moog. 


Mr. Renwick: And you knew nothing about Canada Square? 





Mr. Cronyn: Nothing about Canada Square. 


Mr. Renwick: When you, in the telephone conversation 


with Mr. Smith in December of 1972, told him that if he was unhappy ——. 


Cc es te oe ES RM >) Rp 
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(Mr. Renwick) 


“ 
gw as I think you are, keep 





——— 


tathe facts and stay away from conjecture g@ or heaves yi a 
What was it that you were referring to as being matters 
of conjecturd or hearsay§ that Mr. Smith should stay 
away ene ¢ 
Mr. Cronyn: Well eny extraneous comment such 
as "Mr. Moog has the inside track,’y Mr. Smith had no 
knowledge of fact that would indicate that. That was 
just an opinion. That was the kind of comment that I 
was referring to. 


Mi +hat 
—m..Renwick: I take it whenyae your capacity, 





and I want to keep your various compartments of activity 
watertight, if that's possible. 

Mr. Cronyn: That's a bad word. 

Mr. Renwick: In your capacity as a director 


Smith%s 
neers. continuing 





of Ellis-Don and having known of Mr. 
unhappiness with the way he had been dealgt with by Hydro, 
and with the fact that you would appear to have to some 
degree shared the conclusion that Mr.Smith had drawn from 
his experience in the fact that you relayed the matter 

or &@kaa discussed the matter with Mr. Fleck, the factunl 
part, that it was a sloppy Job, do I take it that you made 
no further elaboration to Mr. Smith during that conversation 
in mid December then simply to say "stick to the facts, stay 
away from conjecture or hearsay" without any elaboration of 
what that meant f 


Mr. Cronyn: There was no elaboration really, 
ea ee 


it was a very short conversation. I don't usually talk 
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very long on the telephone. 

Mr. Renwick: I understand that, and I can 
well understand, fhat poses part of my problem. Could 
you help me Mr. Cronyn as to what impression, having taken 
the intitiative on \egppumeeeinewty a matter which you didn't 
know whether or not #€ was going to take place, exmmams and 
being conjecture on your eae LL Globe and Mail was 
gfoing to telephone Mr. Smith, imma. you intend@& to convey 
to him in that telephone conversation? 

Mr. Cronyn: The main purpose was simply to prepare 
him for a call from the press and ajm@ to make him #® aware 
that it was coming up in the House. Now he may have read 
that in Sh too. But not everybody reads government 
business. 


Mr. Renwick: The question of it coming up into 





the House I'd like to set aside. To prepare him for a call 
from the press ex 

Mr. Cronyn: Which he might receive. 

Mr. Renwick:==\Which he might receive, And that 


was pure conjecture on your part? 
Mr. Cronyn 


Meee w tren ae 





Pure conjecture. 

Mr. Renwick: Was there any comment made by you 
to Mr. Fleck or by Mr. Fleck to you with respect to 
af anticipated,expected, #@ rumoured or otherwise investigative 
report by the Globe and Mail during your conversation with 
Mr, Fleck? 

Mr. Cronyn: No I don't think we discussed that 
point at all. 

Mr. Renwick: Now on the om there was sage confusion 
in my mind which I wish you would just clear up. There was 
the referance which Mr. Shibley made to the unpublished 


study, and I want to use the term study’ for task force Hydro 


about the location of the head office. 
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Mr. Cronyn: There was m task force study on 


the location of the office. 


Mr. Renwick: There was no study made for 


you about that matter at all. 
ie 
_ Viral te AR DET EIT. 
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Mr, Cronyn: No, sir, 


Mr, Renwick: Well then I think there can't be any confusion 
in my mind, then in other words, the newspaper story to which 
Mr. Shibley referred is incorrect, that is the one which refers to 
an unpublished report about the head office of Hydro, 
i 


Mr, W. Hodgson: That wouldn't be the first time A was 


incorrect, would it? A Newspaper story. 














Mr, Renwick: Well, it all depends. Will Rogers said 
that he only believed what he read in the newspapers, 
Mr, W. Hodgson: That was Will Rogers, that was a long 
time ago. 
Mr. Bullbrook: Let's not pet in to partisan violence here, 
Mr. Renwick: That story, then, is incorrect. 
Mr. Cronyn: As far as I am cnncerned, I don't know what 


Mr, Nixon's referring to, but as far as I am concerned I don't think 

















|there is anywhere in Task Force Hydro's report # where they say 


9 
| 


‘it's top heavy, calls for cut-backs, cost of bureaucracy, I don't 
think there is anything in Task Force Hydro's report that Says that; 
‘tr Mr, Nixon inferred that from the report, _ 

| Mr. Renwick: Well then, let me ask you another question, 
Fi think you will appreciate the difficulty I am having with your 
licence. Why would you raise with the Premier of the province in 


November of 1972, which is your best estimate of when that conversation 

















took place, a theoretical question about the location of the head office 
of Hydro and whether there should be dispersal and regionalization 

‘and decentralization of that head office operation, when the question 
had already been completely foreclosed by the xe£ announcement in 


August and the letting of the contract in the fall of 1972 to Canada 


Square? 
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Mr, Cronyn: Because we were having a discussion on the 
whole principle of regionalization, dispersal, decentralization, 
and the Hydro office building was a prime example as far as I, 
personally, was concerned, where dispersal could have been brought 
into play. 
Mr, Renwick: Mr. Cronyn, were you reising this as a 
matter still open for discussion or were you expressing your gmEz 


concern that the issue was now foreclosed? 


Mr, Cronyn: Well, the issue was foreclosed. 







Mr. Renwick: Yes, that isn't my question, My question ia 
were you discussing it with the Premier as still an option open 
fe by way of Remaeg recommendation && Task Force Hydro, or were you 
expressing regret that you hadn't got to the point where you could 
make your recommendation and there was not much point left to it 
because the issue was foreclosed, 

Mr. Cronyn: No, because Task Force Hydro had made no 
study of that particular situation and was making no recommendation, 

Mr, Renwick: I take it that in the conversation with 
Premier Davis you saw that you didn't believe that there was any 
occasion to refer at that time to him the fase fact that you shared, 
to some extent, the conelusion of Mr, Smith that the #16 caeich 
of the work on the Hydro head office had been done in a sloppy manne 

Mr. Cronyn: No, because we weren't talking about the 
method of the building this existing building, we were talking about 
the principle where perhaps that building sak should be, in the 
context of the overall discussions and studies that were going on 
within the government to do with dispersal, decentralization and 
regionalization of services, 

Mr, Renwick: Mr, Bullbrook, were you going to pursue the 
matters of ga Mr, Cronyn's relationship with the Conservative Razme 


Party? if so qt » 


June 21, 1973 
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e_ Ur, Bullbrook: I would prefer that you did, because it's 


| obvious that your Party hasn't been involved at all in any alehations. 
No, frankly, without tongue-in-cheek, you have covered most of the 

| interrogation of the witness that I had intended and I am quite 
content that you pursue the rest of it. 


Mr, Chairman: You are speaking from a position of purity/ 


Mr. Bullbrook: Right, 


Mr, Renwick: My understanding, Mr, Cronyn, is that ah 
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pateieiee Sa se ; the president of Labatts 





is Mr. Moore, J.H. Moore, 

Mr, Cronyn: No, the president is Mr. Peter Hardy. 

Mr. Renwick: Peter Hardy? 

Mr. Cronyn: Right. And Mr. Moore is the chairman of 
the board. 

Mr, Renwick: Chairman of the board, right. And you're 
the executive vice-president? 

Mr, Cronyn: I'm a senior vice-president. 

Mr. Renwick: Senior vice-president 4 

Mr, Cronyn: A senior vice-president. 

Mr. Renwick: A senior vice-president®d It's always 
difficult when everybody's elected simultaneously to tell who is 


most senior. Would you be aware of thegamtrikk contributions of 


No ; <€ajipmnbMelanadigeessmmcsprapitescs Mr. Shibley, I don't vant/- Tt want you 
be COALS 

to intervene if it's not a relevant quest org TE may not be 
relevant. Are you aware of the political contributions to the 
Ontario <Msssaee® Conservative Party of John Labatt Ltd.? 

MexxRx@xxkeadea an 

Mr. Cronyn: There's about six parties. 

Mr. R.G. Hodgson: There's about six, and why don't you 
ask about them ali? 

Mr o Renwick: I will. 

Mr. Shibley: Mr. Renwick, you've invited me to interrupt, 


IT really think that ge to permit that question invites an 
pi 
inquiry of similar sSiee< 


Mr. Renwick: I think you're right. 

eae he Wi 
Mr, Shibley: z= beyond the limits ote a jer ait, . 
Mr, Renwick: Right, I think that's why «<, 
ree ee 


Mr. Bullbrook: I agree. is 
er aromas Mr. | 


Mn Sagas I have a mental flag in my own Haar, met 


tell you that I do consider it relevant and I have requested each 
of the developers who made submissions to provide information 


as to their respective contributions to the ‘maxi parties but 
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(ir. Shibley) 
j beyond that I think it's beyond the scope of this inquiry. 
| Mr. Renwick: I agree entirely. 
Mr. Bullbrook: I'm not sure that I agree. 
Mr. Allan: i do. 
Mr. Renwick: Let me try a different ~~ 
Mr. Bulibrook: Let me just-—- we might have a meeting 
of the minds on it. I agree entirely with the reticence e& (kot 


vy, Ras 
i‘ Mr. Re rick about asking right out about fasnueions from John 


LQ” re parle An (O 
Labatt Ltd. That certainly isn't within the terms of yezeemae - 






at all but we do have evidence before us that Mr. Smith regarded 

Mr. Cronyn as k a high — help wma me with the word — official. 
’ T dow Pont {KorQn«Kiibit, Caoutd BOnr Awe me (AQ Voreih 

a Mr. R.G. Hodgson: Here @x it is. "High in the Progressive 

Conservative Party. 


Mr. Renwick: "and high in the Progressive Conservative 


Party. Wed iis Re So » YeSkaJ 2 eco ig NG 
Wee . Shibley: “That aN Can mean a great number of s&himmax 
things. 


Mr. Bullbrook: Oh, yes. 





of the water-tight obligations. 
Mr, Walker: -{t may have something to do with «_, 


Mr. Bullbrook: hoes: I want to sericusly submit to ¥ee 





jeez the chairman, and ey counsel, that the question of 
how Mr. Smith concluded that Mr. Cronyn was high in the Conservative 
Party is relevant to us. 


Mr, Shibley: Mr. Buillbrook, I wonder really whether the 





point has already been covered?’ This witness has indicated that 
he exercised very important responsibilities on behalf of the 
government. He was in close conmuni¥étion, referable to those 
| respon bilities with members = the government, and whether or 


Py tel 62 (2) emp-e 
| not the term emmkagad {8 oa ace 't really believe enough 























; OF 
turns on the @kakikng& distinction])whether more money was contributed, 
kx 
and so forth, dds anything. It's quite clear Say suggest this 
committee that Mr. Cronyn is a person of considerable responsibili 


as it relates to the functions of the government of this province. 
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(Mr. Shibley) 
or did have until recently. To pursue it further reaily doesn't 
add very much, I think, on the other hand, the fact of 


investigating things like fund-raising,contributions, and so 







disclosure, we receive me 
Mr. Chairman: I don't know whether Mr. Renwick is going 
to agree with that last point or not. 
Mr. Renwick: Yes, I agree and i'm not interested in 


either being cute, or otherwise 2aees== eect 





(Tape H 698 follows) 





H-698-1 June 21/73 
4.50 to 4.55 pm 
DT 


\(Mr. Renwick) 





| about ie, I want to be fair but there is a matter which I want 


to try and indicate = and I don't think I would pursue the 

question at all if Mr. Cronyn himself had not more or less 
ha 

indicated that he pd nad a rather lowly role to play in the 


Progressive Conservative Poet yl 





tim Mr. Cronyn, you 
said you were a fund raiser for the Conservative Karty? 


Mr. Cronyn: Federal. 








Mr. Renwick: Federal Conservative Barty. 
Mr, Cronyn: I have never collected funds for 
the provincial, ( onservotive Pavty. 
ou have 


Mr. Renwick: A Never collected funds for the Ontario 
onservative Party and you held no office in the Conservative 
; My. Cronyn: Or Provincall Mr Keawisc 
arty federally or provinclatty . l I have no further questions 
i the moment, Mr . Chairman. 


Mr. Shibley: Mr. Chairman, if I may, Mr. Cronyn, 











would like to direct your mind again to the first few weeks of 
cember, 1972, and in terms of relating it in point of time you 
aid Mr. Nixon placed certain questions on the order paper, 
8S that correct? 
Mr. Cronyn: That is correct. 


ER Crane 


Mr, Shibley: And this is what you prompted you 





in point of time subsequent thereto to call Mr. Smith? 








Mr. Cronyn: That is correct. 








Mr, Shibley: Was it subsequent in point of time 


= 


© those questions being tabled that you also spoke to Mr. 


*leck? 





) 


Mr. Cronyn: That, I am not sure _sge of. 


| RT 


Mr. Shibley: Can you give me the sequence of 





whether you spoke to Fleck first and then spoke to Mr. Smith? 


Mr. Cronyn: I think I had spoken to Fleck before 


a 


t Spoke to Mr. Smith. 


e\n y hig 
Mr. Shibley: Did aaa 


Mr. Cronyn: But there is no connection between the 
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(Mr. Cronyn) 
is 
two and there wes a time lapse, 
Mr. Shibley: Well, that's what I wanted to know. 





Did anything Mr. Fleck say to you contribute to your decision 
to call Mr. Smith? 


Mr. Cronyn: None whatsoever. 





Mr, Shibley: Did you at or about the same time 
call any of the other developers? I am not by the question 
suggesting you did, I want to make that clear; but I would 
like to know for the record, wm did you call any of the other 
developers who submitted proposals? 


Mr. Cronyn: I did not. 
a Patel BEE 


Mr. Shibley: The only one you called was Mr. 





Smith. 


Mr, Cronyn: Mr. Smith. 





Mr. Shibley: Have you any information that 





anyone was in communication with any other developer? 
Mr, Cronyn: No, I have not. 
ale Tale ERIS 


Mr. Shibley: You had previously told Mr. Fleck 


ine 


of the complaints of Mr. Smith, had you not? I already have 


pe 
2 
Mr. Cronyn: How about giving it to me? 
WR AS mreeh at 


Mr. Shibley: Unfortunately, it's the only copy. 


ed 


the transcript of your earlier testimon might say. 


I have asked it to be rushed through to me and it hasn't been 
a 

reproduced | igs I am trying to establish fgg chronology of what 

was taking place in November-December, 1972, and -= 


Mr, Cronyn: I think this morning I said it was 








in the fail, didn't I, or late fall? 


Mr. Shibley: Your evidence was {UT mentioned it 





to Jim Fleck.*# @iAnd who is Mr. Fleck?# AChief executive 
officer to the Premier.” QWhat did you tell him?¥ ll 
simply told him that Mr. Smith was unhappy with the treatment 
that he had received from Hydro, vis-a-vis his proposition 

he had put forward for the new office building.® qjWhen did 
you make that communication to Mr. Fleck?% Some time in the fall.¥® | 


Giwould it be before or after your conversation with Mr. Smith in 
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the fall of 72?* ANI guess it was before, * 





Qilas it before or after the letting of the contract to Canada 


Square?# wee A would think it would be after the 





| letting of the contract, yes.*® QlWhat was your purpose in 


| communicating that information to M. Fleck?” 
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(Mr. Shibley) 





A. My purpose was simply to point out to Mr. 


Fleck that from the vantage point that I had, it looked as though 
Hydro had done rather a sloppy job of taking tenders for this 
particular building.” 

(QQ: “Did you give him particulars as to why you 
considered it a sloppy job?% 

AS MJust simply the same ones that I have given 
you¥. 

Q: *In other words you related to him the premises 
of complaint that Smith had in turn given to you? Is 
that correct?B 

A: "Yes, without the hearsay®. | 

(QQ: "Yes. You told Fleck that Ellis-Don had been 
given a very limited time to prepare a tender?% 

A. *Yes}. 

(QQ: *You tmiest told Fleck that Ellis-Don had been told 
not to submit drawings?! 

fe Mr. Cronyn; “I don't know whether I touched 
on that. 

hESY Mr. Shibley: ¥*You told Fleck that Ellis-Don had no 
opportunity to follow-up with Hydro, is that right? 

Ax: Sthat is correct4. 

OQ %And all the items of complaint that Mr. Smith 
registered with you, you passed them on to him. Is that 
correct?% a 

A: “I am not sure I passed all of them on. I 
just passed the salient items%. 

(Qj "And in communicating all of this to Mr. Fleck, 
did you in turn intend that the information be communicated 


to Cabinet through him?" 
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is 





Now, what I am concerned about , were you then 
_ talking about the self-same conversation with Mr. Fleck 
| subsequent in point of time to the questions posed by 
Mr. Nixon in the House or prior sin point of ‘aime time to 
those questions being tabled? 
Mr. Cronyn: This is the point I can't give 
you an answer to. I can't pinpoint it to that extent. 
Mr, Shibley: Well Shan SEAins referable to the 
time that you spoke to the Premier, can you tell us whether 
your discussions with Mr. Fleck were before or after your 
conversation with the Premier? 
Mr. Cronyn: I am quite sure they were after my 
conversations with Mime. 1 Premie & 


Me. Shibley: After your conversations with the 





Premier? Is that correct? 


Mr, Cronyn: Yes. 





Mr, Shibley: And had you provided the Premier 
(i a i 
with the self~same information referable to the complaints 
from Mr. Smith? 


Mr. Cronyn: No, I had not. I never discussed 





who was building the building or under what terms with the 
Premier. 


r. Shibley: Why did you distinguish betwesn 


ca ee SNE IAIN EET 


the communication you provided the Premier and the information 


you provided to Mr. Fieck? 
mn 
Mr. Cronyn: Well the conversations were an entirely 





different context. 


Mr. Shibley: Notwithstanding that you were aware 





that basic to Mr. Smith's complaint was the suspicijjon in 
his mind that the relationship fetes friendship may have had 
something to do with Canada Square getting the CONE ARE: 
-o didn't raise that with the Premier? 


Mr, Cronyn: No, I did not raise that with the Premier. 


ec Or ee YN MK IRIE 
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Mr. Shibley: And yet you shortly thereafter. 
did raise all of this with Mr. Fleck? 
Mr, Cronyn: No, I didn't raise anything about 
the friendship with the Premier with Mr. Fleck. 
Mr. Shibley: I'm sorry. 
Mr. Cronyn: Just read my evidence please. 
Mr. Shibley: Yes. You raised ali the items of 
complaint@ with Mr. Fleck. 
Mr. Cronyn: Of fact. 


Mr, Shibley: Yes. Is that correct? 





Mr. Cronyn: Of fact. 





Mr. Shibley: Yes. as 
ae Chavon: He Say, 


Mr . »*T'm not sure I passed all 








of them ones to him.” 


Mr. Shibley: Yes. 


Mr. Cronyn: The ones I did raise were of fact. 





Mr, Shibley: ‘—™, I have no further questions. 

Mr.RG. Hodgson: I have a couple I'd like to ask. 

Mr, Chargman: Mr. Hodgson. 

Mr.RG. Hodgson: Mr. Gronyn, how did you learn 
about the tabling of the questions by Mr. Nixon? 


Mr. Cronyn: I read it in the paper. 





Mr .RG. Hodgson: You read it in the paper. 
Would it be possible that Mr. Eats E anne of your previous 
comment to him about Don Smith being unhappy, la the way that 
you learned that the Globe and Mail may be investigating? 


Mr, Cronyn: No, it was not. 





Mr. Chairman: Mr. Bullbrook. 

Mr, Bullbrook: Yes, I just want@g@ to clarify a 
couple of things in my mind. It might be somewhat reiterative 
of the questions of Mr. Renwick but I want to take you back to the | 
conversation that you had with Mr. Smith when he brought to 
your attention that he hadnd't used these words to Mr. MeAuliffe » 


"ty was told to keep my mouth shut or I would never get another 
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government job, the company official said". I believe that 
was at Grand Bend? 
Mr. Cronyn: That is correct. 
ee ee ee 


Mr. Bullbrook: Well, according to the evidence 
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Mr. Smith, he came over to your cottage I believe? 

Mr, Cronyn: June 3,2 believe. 

Mr, Bullbrook: June 3. And he made it quite clear 
to you at that time that he had not said those words or in- 
ferred anything of a like nature..>.>- 

Mr. Cronyns Quite clear. 

Mr. Bullbrook: ooo tO Mr. MeChLlum? 

Mr. Cronyn: Quite clear. 

Mr, Bullbrook: I am just wondering f you could 
help us about the remainder of the conversation at that 
pargticular period. That is relevant to this because you 
will recall if you were here, Mr. Smith did mention that 
your wife was there and his wife eventually came over so 
I imagine there was much social discussion but I am 
wondering if you could help us for example did you mention 
to him anything or question him as to why he would refer 
to you as a source @ close to the Ontario cabinet and high 
in the Progressive conpérvative party? 

Mr, Cronyn: No I don't think I raised that 
point. 

Mr. Bullbrook: WE11 to borrow a phrase from our 
eounsel, did that Ag'cause you any anxiety? 


Mr. Cronyn: Not really. 





Mr, Bullbrook: WE11, Mr. Cronyn, your motive in 


phoning Mr. Smith accu December 12, 13 and 14 I take it 
was one of either friendship or because you were a director 
of his company? 

Mr. Cronyn: That's correct. 


rae PARTE OR ERE TID ATE LL 


Mr. Bullbrook: And yet after you recognised the 


—_——  ammmeannennel 





fact that Mr. Smith is referring here to you and refers to 
you as a source close the Ontario cabinet and high in the 
Progressive Conservative party, you say to me that that 


didn't cause you any concern? 


ee 
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Mr. Cronyn; f certainly didn't pursue it with 












him. 


Mr. Bullbrook: I don't want to unduly attempt 


Ss 


eross examination @ but I want to have this clear in y 
mind because I have some reservation about what a reasonable 
discussion might be and your evidence to us and accepted by 
us is that yourotivation in that call of December 12, 13 
and 14 truly referred - it was in the context of your 
eapacity as a friend of Mr. Smith? 


Mr. Cronyn: And a director of his company. 





Mr. Bulibrook: And a director of his company. 
So that the reference to you by him as a source close to 
the Ontario cabinet and high in the Progressive Conservative 
party did not cause you any anxiety. y 
Z 


Mr Cronyn: I didn't pursue it with him. 3 I 


said, a very short conversation, and it had mainly to do 





with the statement that he is quoted as to what this person 
who called him said. I didn't get into that aspect of it. 


Mr. Bullbrook: Just one other line of questioning 





and I will be brief. As Mr. Renwick has Gage ies wes tioned 


you, I want to question you about the words that you gave 


and the advice you @@@pave to Mr. Smith. Stay away 





from conjecture and hearsay. Are you a lawyer by profession? 


Mr. Cronyn: No, I am not sir. . 





engineer. 


Mr. Bullbrook: Well the only reason I asked that 












there was no #@alternative motive. It is very good legal 


i 





advice and I wanted to clarify with you there again in 

the context of your friendship, if that was the motivation 

of this call and your capacity as a director of the company, 

do I understand you correctly in response to counsel and to 

my colleague, Mr. Renwick, that the conjecture that you were 

, referring to there was the conjecture expressed to you by 

Mr. Smith that the friendship of Mr. Moog and the Premier 

had something to do with the letting of the contract V 
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for the Hydro building. 

Mr, Cronyn: No, I think I was réfersingy ae 
that time, although I didn't spell it out, to the conjecture 
about Mr. Moog having the inside track and that it was 
really all settled before Mr. Smith put in his proposition. 


Mr. Bullbrook: So that you were cautioning him 





in effect to not to express to the newspaper the concern 
that he had expressed to you and the conjecture that he had 
expressed oP you. 

Mr. Cronyn: The conjecture that he had 
expressed to me. 

Mr. Bullbrook: Arcawhen you spoke to Mr. Fleck, 


you spoke about all the other things ,or most of them, 


The evidence \ 
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is, that Mr. Smith had complained to you about in connection with 
this particular letting of the proposal contract. Is that right? 
Mr. Cronyn: Without the conjecture. 
Mr. Bullbrook: You didn't speak to Mr. Fleck about the 
conjecture. 
Mr. Cronyn: No I did not. 
Mr. Bullbrook: About the hearsay, the word 'hearsay', had 
Mr. Smith told you anything that somebody else had told him that 
you didn't want told to the Globe and Mail? 
Mr. Cronyn: No. 
3 Mr. Bullbrook: What did you mean by hearsay? 
| Mr. Cronyn: Well I suppose one example of hearsay was the 
comment that somebody toldg him that Canada Square already had 
the job and were celebrating. 
Mr. Bullbrook: I see. On December 12, or approximately 


at that time, when you phoned him--am I correct in my time here? 

















When you phoned Mr. Smith? 

. Mr. Cronyn: That is when I phoned him in December. 

| Mr. Bullbrook: Would there be hearsay that Canada Square 
got the job at that time? 

| Mr. Cronyn: No. This was hearsay that Don had spoken back 
in -- it is in the script of yesterday, back in .. 


Mr, Gey OE pewk : Spring of 72. 


Mr, Cronyn: The Spring of 72. 


Mr. Bullbrook: The Spring of 72. 

Mr. Cronyn: I think that is all in the script from yesterday. 
I was asked that question this morning. 
Mr. Bullibrook: I just want to clarify it in my mind. 
Those are all the questions I have. 


Mr. Allan: Mr. Chairman, if I might ask Mr. Cronyn one 





























| question, and that would be whether thes advice you gave to Mr, 





Smith was given particularly with regards to the situation that 


you were discussing then, or whether it was advice you would give to 
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anyone who was going to be talking to the press? 

Mr. Cronyn: I would give that advice to anyone who would be 
talking to the press. 

Mr. Allan: Even to me? 

Mr. Cronyn: Even to you sir, although I don)t think you need 
it. 

Mr. Chairman: Any other question$/Mr. Cronyn? 
Thank you Mr. Cronyn. I ask that you be close by - you @ are not 
too far away anyway. There may be some reasoneSka@ recallad. 
Thank you very much. 

An hon, member: Time for a break. 

Mr. Chairman: All right. I see you are going to have one 


whether I ask your permission or not. We will adjourn until 


mae, 4 


quarter after five. 
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: (Mr. Chairman® 

Ladies and gentlemen Sameer ....well there the belis. 
} 

i 


An hon. member: That's the Hamilton bill. 
Hamilton, Wentworth. 

Mr. Bullbrook: Well let's co, #===c= 

Mr. Chairman: Well we can get a little bit 
done anyway. Ladies and Gentlemen I call us back to 
order and Mr. Shibleys 

Mr. Se re ee Chairman just before 
you start I wonder if I could make an observation. The 
sort of thing that happened just now happened earlier 


today. There needs to be some way that people out in 





the lounge can be notified by you sir, or someone that 


you send,that the meeting is convening in here. There 


' 
isn't any way and people are staying out there and are 


not aware of it. Could you do something to help them? 








- and sts simply 
TAdon't even know if they are all back now ,/ because they 
don't know that # you are ready for business. 


Mr. Chairman. All right, But I did call softly 





I guess my voice is not X@#eloud enough. I'm the official 


chairman of 





court # crier as @c@estes 


the meetins, and I did mention the time. I know your time 


swe Are 
is not # much guidance to you because tieetegeees already 





ver 
seven minutes landitenea’. the time. But I assure you haven't 
missed anything of any importance. 
Mr. Shibley: I'd like to call Mr. Manthorpe 


a 


please. 
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Mr. Chairman:mm@You might take a look out there 
A PEELE AEN 
and see if there anybody who looks as though they belong 


in here. 


JONATHAN WALTER MANTHORPE, sworn 


Mr. Shibley: Mr. Manthorpe what is your occupation? 

Mr. Manthorpe: I'm a journalist, 

Mr. Shibley: With what publication are you 
associatépy? 

Mr. Manthorpe: With the Globe and Mail. 

Mr. Shibley: How long have you been with 
that newspaper. 

Mr. Manthorpe: Nearly four years. 

Mr. Shibley: It that connection what in particular 
are the form of assignments allocated to you? 

Mr. Manthorpe: I'm a @gueen's Park reporter. 


Mr, Shibley: Y@u've leaghmwiess.heard the evidence 
antl 


Mv. 
earlier and particularly that of Me. Smith of Ellis-—Don 





relative to the Ontario Hydro head office building? 


Mr. Manthorpe: Yes. 
eae 





H 703 to follow 
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Mr. Shibley: Having identified himself as the 
source of certain information to you on that occasion, I 
‘understand that at the time of the telephone conversation, he 
remained anonymous. 


Manthorpe: 


Mr, as That's right. 





Mr, Shibley: But that he subsequently wrote a 
| letter to you -- 


Mr. Manthorpe: That's right. 





Mr. Shibley: And in the content of that letter, 
|information sufficient to enable you to identify him as the 
| person with wee whom you had spoken in November was 

similarly demonstrated. 
Mr, Manthorpe: That's right. Confirmation of 
'what I already suspected. 
Mr. Shibley: Yes. Now then, Mr. Manthorpe, I 
want to elicit from you the content of the conversation held 
tween yourself and Mr. Smith on that occasion in November, 


conve TSation 


starting firstly with the date on which that eau 





SUG Ts 


See 


ae} 





occurred. 
Mr. Manthorpe: To my best recollection, it was 


either the last week in November or the first week in December. 


Mr, Shibley: Did you phone him or did he phone 
| 
you? 
Mr. Manthorpe: No, he phoned me at about probably 


|} 2.30 in the afternoon. 











Mr. Shibley: Now on that occasion, do & I take 


it that he introduced the topic of conversation? 


Mr. Manthorpe: Yes, he did. 
| Mr. Shibley: And how did he open the conversation 
\f you? 
Mr. Manthorpe: He said that he had been reading 
'some stories of mine in the newspaper and he wondered if I had 


























ever thought of looking at Hydro's deal with Canada Square. 
Mr. Shibley: Now, the newspaper articles to which 


he made reference had nothing to do with Ontario Hydro's new 


H-703-2 June 21/73 
5.25 to 5.30 pm 
DT 
(Mr. Shibiey) 
Head Office building? 
Mr. Manthorpe: No, they referred to the 
Workmen's Compensation Board's deal with Fidinam (Ontario) 
Ltd. 
Mr « Shibley: And what did he go on to say to 
you? 
Mr. Manthorpe : Well, I said to him then that 
it was strange that he should mention that as I had just 
started looking atethat particular deal, about two weeks 
before. 
Mr. Shibley : What had eaused you to start looking 
at that deal two weeks before? 
Mr. Manthorpe: Rumours and information I was given 


during the course of looking at the Fidinam affair. 


Mr. Shibley: And how far had your investigation 





into 
im the Hydro contract advanced as at the time of Mr. Smith's 


call to #you? 


Mr. Manthorpe: Not very far. 


& Mr, Shibley: So that you had only superficially 





been considering Hydrots. Now, then, having told him that it 
ae 

was coincidental for the reason i that you were thinking about 

an investigation, what was next said and by whom? 


My. Manthorpe : He then said the government is 





very nervous about that one, Bnd then he said someone close 
to the Premier's office vaa/called me and asked me to keep 
guiet about it. 

Mr. Shibley: Now, did he say this to you at 
the outset of his wr discussiun wih you — 

Mr. Manthorpe : Yes, it was very close to the 
beginning of the conversation, yes. 

Mr. Shibley : And do I take it then that he 
mentioned this in the context of saying notwithstanding that 
he had received this communication, he was nevertheless 
prepared to discuss it with you. 


Mr, Manthorpe ? He indicated that he was very upset 


—_—_————————— ena 
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| (Mr. Manthorpe) 

| by the situation. 
Mr, Shibley: Did he sound upset? 

Mr. Manthorpe: Certainly everything he had to say 
came in a rush. That was the only indication of his ire that 

[ had. 


Mr. Shibley: Now, I would like you to be very 





| precise, as precise as possible, about the exact words that he 
used to you, in speaking to you, when he said ~~ Someone 


slose to the Premier's office has 





((H-704 to follow) 
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has called me and asked me to keep quiet about this". Are you 
paraphrasing when you use those terms? 

Mr. Manthorpe: No, I remember distinetly he said 
someone from the Premier's office. Now, whether he said to keep 
quiet about it for to keep my mouth shut, I couldn't be absolutely 
certain about, but I think he used the first term that I gi 


mentioned. 






Mr. Shibley: I'm sorry, I was thinking of something else. 
Could you repeat that last answer? 

Mr. Manthorpe: No, I think he said to keep quiet about 
4t. I don't think that he said to keep my mouth shut. 

Mr e Shibley: So that would you now restateythat we can 
clearly have what he said, nothing more and nothing less and as 
precisely as you can. 

Mr. Manthorpe: Bp From the beginning of the conversatior 
org just that particular part? 

Mr. Shibley: No, just in respect to this particular 
statement. 

Mr. Manthorpe: Alli right, he said the government was 
nervous about it, about the whole situation with Hydro, and I 
said some comment like, "is that so"; and he said, "Yes, someone 


close to the Premier's @@jmm office has called me and told me 





. : 
to keep quiet about anes He had initially, of course, identifie 
himself as the president of @@ one of the companies that failed 
to get the contract. 


Mr. Shibley: He did identify himself to that extent. 





Mr. Manthorpe: Yes. 

Mr, Shibley: Now then, having made this statement @ to yo 
did you respond in some manner, or did he nedyearry on? 

Mr. Manthorpe: No, I think we may have gone on from 
there to other things and then come back to that thing later. 

Mr, Shibley: Let's take it in sequence of your 
actual din Oiestont Mr. Nafithorpe, I think that will keep it 


most orderly. When you said you went to other things, what 
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did you next discuss? 


Mr. Manthorpe: Well I think he then said that Canada 
The “side track 
Square had \|keeeepeniiat coast ae he thing although he may have 


but he used 
said that they had had it handed to them on a BAASO 2 om some 





such phrase. I must admit I was somewhat skeptical about 
what was being said to me having had experience of this type 
of call before and I asked him for evidence of that. He then 
spoke of a series of things and I can't remember exactly in 
Qe which order but he mentioned that he had been given 
only two weeks to prepare a proposal. He said that he under- 
stood that Canada Square's rae nets had been working on 
final drawings for their building some weeks before the 
deadline for davuieaion/ ts go in which indicated to him that 
they were certain that they were going to get it before the 
final date for tenders sgmgmewse came up. That's all I can be 
certain he mentioned on that occasion. 

Mr, 6 eee Yes. Now you mentioned earlier that 
he at some point of time returned to the item of the call 
from someone close to the Premier's office ... 

Mr. Manthorpe: Yes. 

Meise OED Leyit eee Who had called and told him to 
keep quiet about it. Did you in fast return to that? 

Mr. Manthorpe: Yes I came back to this. 


ESAT CRA 


Mr. Shibley: You returned to it? 


ssiatpee 
Manth Ee Sy i ° 


Seana on, 






Mr. e Yes. 





Mr . Shibley: Did you consider this a gm salient 





item in the interview? 


Mr. Manthorpe: Yes. 





Mr. Shibley: And of course it being so you would 





make a point of going back to ensure exactly what he intended 


by the earlier statement? 
orpe 


_—_—_\ Mr. Manth jeg: Yes. 


Mr. Shibley: Incidentally, did you take notes of 


ESE ALE LEED AED DIE) 
the interview? V/ 
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Mr. Manthorpe: I took some very rough notes on a 





scrap of paper which was handy. It was a scrap of paper 
which was handy, Se Wash ‘t Ca note book 
Mr. Shibley: By any chance do you still have 


those notes? 
Mr, Manthorpe: No, I don't. 





Mr. Shibley: All right. Would you carry on. 
Then you went back to the cititismmseinmt topic 


ee care cai 
ee Fea 
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. Mr. Manthorpe: Yes. I tried to find out from him who 


it was that had called him. And he wouldn't tell me. And I rxéew 
theesch out a few names 
BEY Eas at him, and he simply replied "no" to all 





of them. The conversation didn't last that much longer after that. 
I believe I asked him to call me again if he had any more 
information to give me. I indicated that I would be doing some... 
make some inquiries as a result of what he had told me and I 
would like him to call me again in a few days. 

Mr. Shibley: Before you left off that conversation with 
him, did you have any discussion with him directed towards 
ascertaining why, in the face of having received this phone call 
from someone to keep—eetéx quiet about it, he nevertheless saw fit 
to call you? 

Mr. Manthorpe: No, I didn't ask him about... I didn't 
ask him about it. He did make it plain that he was dissatisfied 
with the whole way that that agreement had been reached with 
Canada Square. He made it plain that this was his reason for 
calling me. And I took that to be his reason. 

Mr. Shibley: In connection with his reasons for 
dissatisfactbn, apart from the fact that he had a limited time to 
Se eee which he mentioned to you I gather? Is that 
right? 

Mr. Manthorpe: Yes, 

_Mr. Shibley: Did he make any reference in the course of 


that conversation with you to the circumstance that Mr. Moog the 


\. principill 
ea aaccr Canada Square was a friend of Premier Davis? 
Now whether 
Mr. Manthorpe: That did come up. 71 DFOUEMT re up and 


asked him about it, asked him whether he knew about it or whether 
he brought it up and I told him that I had already heard that I 
can't recall, but certainly we were both aware of that story at 
that time. 

Mr. Shibley: Yes. 


Mr. Manthorpe: Or prior to that time. 





5:35 - 5:40 pm 
CA 
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Mr. Shibley: And beyond expressing the fact of this 
rumour was anything more said in that respect? 

Mr. Manthorpe: There was one other thing which I jusv 
recall and that was that he said that when he had asked to put ij 
a proposal he had been told not to put too much effort into it. 
He gave this as a plece of evidence of why he wasn't happy with 
the arrangement. He didn't tell me at that time I don't believe 
who had said that to him, and I am not sure that he every did 
tell me who said it to him. | 

Mr. Shibley: Now in what context did he relate to you 
that he had been told not to put too much effort. into it? 

Mr. Manthorpe: As far as I recall the said that he had 


only found out that Hydro was asking for proposals by accident, | 





that he had gone to Hydro to ask about what they wanted, and that 
he had had some discussions with Hydro people, but had been told 
not to put too much effort into drawing up a proposal. 

Mr. Shibley: Just returning for the moment. 

Mr. Chairman: I wonder if we could break. The message 
I have is that the Whips are waiting for us. I am sorry. I knot 
it is not a good place to break. Mr. Shibley was just wondering 
whether there was any chance of coming back at 7:30 p.m. rather 
than 8 p.m. 

Mr. Walker: Mr.Chairman, there is another committee me 
on which three members of this committee serve, the select commii 
on economic and cultural nationalism whieh gathers at 6 o'clock i 
goes through to eight o'clock. 

Mr. Chairman: We had better keep to our original plan @ 

Mr. Shibley: You fellows do work hard. 

Mr. Chairmaan: I now adjourn until eight this evening. 

TRexemunikkeexad sy eure mem x ak 


It being <4, o'clock p.m. the committee took ree 
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SELECT COMMITTEE - HYDRO HEADQUARTERS 
He] 6 


The committee resumed at 8.05 o'clock p.m. 

Mr. Chairman: Ladies and gentlemen, I call the 
meetings to order apain, and would ask Mr, Manthorpe to resume 
the seat of honour and pass him over to your ventle hands, 

Mr. Shibiley. 

Mr. Shibley: Mr. Manthorpe, we had carried forward 
your conversation with Mr. Smith on the first occasion down to 
the point where he bas) outlined to you certain circumstances 
which led him te believe that he hadn't teen dealt with fairlys 
He had not identified himself. Is there anything more 
react to that first conversation thatyscu can recollect 
to advise the committee ab out? 


Mr. M_anthorpe: No, the only tning I can think of 
is thats. just LS ere subsequent events in my mind again 
it seems to me more likely that the call was asec the first 
week of December than in the last week of November. That is 


the only thing I can think of. 


Mr, Shibiey: Mr. Smith's recollection, according to the 








transcript, is arain much the same as yours that it was in early 


December or the latter part of November You think it was 
€arly December when this communication to place? 
Mr. Manthorpe: Yes, I couldn't be positive, £ don't 


know where the end of the month fell in the week, 
Me Von Leys. Al Td eit, Did you have a second 
eonversation with him? 


Mr. Manthorpe: Yes. He called again about a week later. 








Mr. Shibley: About a week later in point of time would 





be when in December? 





Mr. Manthorpe: it would be probably some time toward 


the end of the second week, fro, it wouldn't be that lone. If 
I can backtrack - probably the end of November is more likely 
because he called the second time somewhere within a week later 


J 
I would think, within a week later, and would probably take it 
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TO6in 2 
(Mr. Manthorpe) 


(= 
~ AS 
arcund some time/the end of the first week in December. 


Mr, Shibley: So now we are taiking ir terms of the 


first communication, about 





Move rchey 


Mr. M anthorpe: Probably the last week in —Raswaredesess 


seo 
a < 


Mr. Shibley: The latter part of November, ond a 


second conversation within the first tkaal of December, sup? 
Mr. Manthorpe: Yes. 
Mr. _Shibley: All right. Now you #g% he tritiated 
the call to you? 
Mr. Manthorpe. Yes. 
Mr. S) Sh ibley: Had you in the anterwal conducted any 
investisation on your own? 
ae ft had done one main tnines I had 
attempted to pet an interview with Mr. Candy. That is the main 
thing that I can think of. 


Ny, 


Lag. Shibley: And in that connection how did you attempt 





an interview? 


Mr. Manthorpe @e: I telephoned him and asked him for an 














interview, fe I said that I warited to as a Story un the new 
Hydro building and I would dike an interview with him. 


1 ae : ee .77 2. rare ae x an 2, Be an “ a4 args 
Mr, enibiey: What response did you ree eive? 





Mr. Manthorpe: He was at first diffigent and it Was 
then that I learned for <he first time of Mr. Nixon's question 
On the order paper, I hadn't Deen aware of it untii that time, 
He was diffident to talk to me because this question was on the 
BEN za uw 
Oma DAaper. 

At the time the second esil arrived from Mr. Smith I 
had not arranged an interview with Mr, Candy though we were 


Still in nerotiations, 
wie 


An age Me Candy, at the 


time of your communication with him, _— aware of the questions 


Mr. Shibley: 


0 rem mes 
































that were on the order paper as posed oy Mr. Nixon? 


| Mr. Manthorpe : Yes. Well so he gave me to understand. 


ee sn ce 






























EN Fi alate ea aad Maret Le 
4 hive precaveR! GO TRG: “Peeset ait? sui 


ae gbdmon stl 10 Saale Tt naman 





teal sf. See Hom wos fisia ith 


natas 7 


reac ay no adie ‘Aa ae, 


Pa Le vena’ + sth 





7 eygecet Be asg of boson 
: acta? 96D t sand ant 
mil 
. -galdrd ae : 
twetynsdal 
. s Huraira oe aM 
vee T Se Qwetet 
tae antbltud oO 
eel din? am 
rod trtiaM, «AR 
' berwydel £ teat 
«qaqg tabto end 
ioePT th ‘ 
seen 
dt omtd-edd FA 
on Giicu ; alugetet os benrerts ror 


apobsaivonen nk & 
i 
r Pre ore 
atdy Sa, YOM — 2 slain uo cdl: 
ne babauer ote “lo Stewh got ee Sts ne bt BeteROD “10 
“phoon, Sa were es0%9 oid HO ia 
“Shen 


| ’ 
ae v eek 
oneds Ten 64 MN gyn: Sr, oo | t¢! 2 WY eqrodsaan” * 


: 
_ op 


, ay 








7 f 


JUNG ol, LIT 3 
c/ 8.05~8.10 p.M. 
Mos 


H - 706 - 3 


Mr. Shibley: And I might tell you, just to assist 
: f 
members of the committee tnat the suprested answersito those 
y { 
; 


questions again are ar exhibit and were provided, I believe, 


on December 4te to Mr. --------~-~ 


Tape H - 707 follows 












































dune 21, 1973 
BLO ee Cael 50 Deitie 


(Mr. Shibley) 





Mr. Gaunt: Mr. Brannan, secretary to the Cabinet. 





Mr. Shibley:-:Mr. Fleck, Now does that —~ 





Me, Gaunt: No, nog mi, they were provided to the 





secretary to the Cabinet, Mr. Branngn. 


Mr. Shibley: On December 4m. 








ker iia j a: 
Mir, Beers No, Exhibit i2@1, December 13. 





Mr. Shibley: No, that's to Mr. Auld; but there was an 
earlier—— Er YK 3 


yi - F / ty 
Mr. mame 8 Yes, but he said that it was submitted 








i}! 


this morning te Mr. Carl E. Beasnen. 


Mr, Gaunt: I'm sorry, they were to Mr. Baveammae Fleck. 





Mr. Shibley: To Mr. Flesk, and I am just going by 


memory, but I & believe it was December 4twas. 





Mr, G@unt: December 4#h it is dated, yes. 
Mr. Shibley: Am I not correct as to that? 


Mr. Renwick: Exhibit i21 








the Hon. James Auld cy. 


a 1 wpesneeret 
Mr. Shibley: There's 4 previous 7. 
Wiad fe = v; é 
Mr. ‘Weer. There is a previous ate, e ghia 
RE TMI es ——— mee 


Mr. Gaunt: The one to Mr. Fleck is December 4. The 


one to Mr. Auld is December 


LA? 


Mr, Renwiek: Whish is that# (5 <4 


_— 


G 
. 








Me. shibley: The one preceding 


ee —— 





4 Shag 
AlnaiKke 
usstneses 





Mr. Gaunt: 120, 


SS See 





es We ILS 
Mr. Renwick:  ‘iel in any event, Mr. Chairman, the 





One of December 13 to Mr. Auld says: "This is to advise that 


] 
| 


Six copies of answers to the questions raised by Mr. R.F. 


/ 


Nixon concerning Ontario Hydro/“new office pbuilding and one 


copy of the agreement have been submitted this morning to 








Mr. Carl E. Brannan, Secretary of the Cabinet." That's 


| 
! 


December 13. 
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H-707-2 June 23, 1973 
8.10-8.15 pm 
Viele 
Mr. Shibley: Mr. Renwick, if you Will permit me, I 
eo aera: the 
believe I am correct that on Lecember i/imnedately preceding 
exhibit indicates that a copy of the proposed answers to the 
questions were submitted to Mr. Fleck on that date, and Z want 
to ask you, Mr. Manthnorpe, if you can relate the timing of 
your discussion with Mr. Candy to the date of December 4? 
Me, Manthorpe: You mean the initial discussions 


with Mr. Candy 30 


Mr. Shibley: Yes. 





Mr. Manthorpe: pee BDO out an interview? 1 would say 
it was around that time. There seay several calls back and 
forth but I would say that the first one was around that time. 


fas 


Me. Shibley: as any event, it was Mr. Candy who 














made you aware of the circumstance that @ question had been 
NY XON : 
put by Mr. eee 
Mr. Manthorpe: As far as I retail, yes. 


Me, Shibley: Now then, what further was said by Mr. 





Candy to you on that first communication? 


Mr. Manthorpe: There was yery little said on the 
rott CAME tes ra ae 


first communication. There were one ce twe Cails me over & 

















period of I think two days and whether in fact he mentioned 
- ? 
the question on the order paper on the Pirst occasion of on 
the second I can't be certain. f know that ge there was very 
4 


Mittle said. I simply stated that i wanted an kegeinterview to 


"discuss the new building and the circumstances leading up to 


q 
il, 











i BAG He WOULK Cala me back pork Che Lira’ 


the contract. , oe a 


occasion and that was about the extent of that conversation, 


ij 
| 4 
/ 
Myr, Shibley: Did he in fact cali you back? 





Mr’ . Manthirpe : He did, yes. 


Mr. Shibley: When was that? 





Mr. Manthorpe: It was either late the same day or 





early the next day. In fact, I seem to recall that at least 


' on one occasion he left a message which I respended to. Butow 
Py 




















and we did set up, I think, ejgteagy during the course of those 
conversations, we did set up a date which was subsequently 


changed. 
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June 21, 1973 
8:10 - 8:15 p.m. 
H-~7O7-3 BuGe 
yi Mc. @& Shibley: Now, in the course of that second 
Re aa prep erstereninit capa ciceviroe hastens 


telephone conversation, did you discuss th 
> 





referab_le to the building? 


thar 
Mr. Manthorpe: No I Gidn't discuss ¢teem at all. 
i nce 5 -, 





My. Shibley: Neither aid he? 
Mr. Manthorpe: No. 


Mr. Shibley: it was strictly a discussion to arrange 
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WONG 2lenko7 3 
8. 15-8.20 p.m. 
MF, 








MreSlad biwys= tes 
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Mr. Manthorpe: It was Simply, yea, to set a date. 


NET ORES EE AN Tran mL 





Mr. Shibley: Now, then cid you in fact have a meeting 
e : r a 


with Mr. Candy? 


Mr. Manthorpe: Yes 4 aad. 


eenme omega 2 sheer es! 


Mr, Shibley: Awg i put ait te you that that meeting 


ot nr 
a 





was held on Friday, December 151>.? 


Mr. Manthorpe: Which would be the day the answer was 


Ae A ee ea 


tabled in the House” 





igi of 


TRsP ee ies 


Mr. Shibley: The reason 2 can be Jaeet es ssf in fact, 





I am trying to assist you, Mr. Manthernel_ (is that ZI am in 
3 p 
possession of a m emorandum indicating that Jonathan Manthorpe 


of the Globe and Mail on Friday, December 15\.-i it is wrong 
> & 





et 


dated as to year, 1973; we haven't vet reauned that datel .-. | 


Visited Ken Candy to discuss the new nead 


sve Buiidineg and 


| the contract with Canada Square. Now does thas help pinpoint 


the date? 


! a | aes Se: 
Wea A LAN To mo <a 
Mx Manthorpe: My rece LECCIONS. “as At et Guite———~ 


fenform to that because ny reeollection is that we had a meeting 


eo around 10 o'cicek in the morning ard that it went on Por 
perhaps an hour. The 25th was a Friday in which case the House 


would have sat in the morning, andckichnainkenvinnndagaaet at 10 
O'clock, and if that is the day when the answer was tabled I 


was in the House that day SO 1 would be inclined to think 








\UThat the meeting was in fact two days before that. 
} } 


Mr, Shibiey: Did you have more than one meeting with 
Mr. Candy? 


Mr. Manthorpe: No, I only had one. 


| 2 a nt nr repent ee emma! 


Mr, Shibley: Agd Bn the occasion of that meeting were 
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June 21, 1973 
3, 15-8.. 20 Dim. 
Mall 


H - 708 - 2 





r.Shibley> 


you provided with any documentation? 





igh a Manthorpe: Yes, I was provided, as I recall with 
two documents and 3 ae cass of the new building. 
Mr. Shibley: Yes, eae: las it at that meeting that 
you declared a conflict of interest that might exist because 
of your association with Him M_cCallum? 
Mr. Manthorpe: Yes. 
Mr. Shibley: Now, because I think dates at this 
period of time wig be stenificant, 1 am foing to produce 4m ca, 
document which oe ena to me by Hydro dated May 8th, 1973. 
I don't have it reproduced for all members of the committee, 
but I will do so and I will read the whole of it at this time. 
This is a memo to filing, public relations division, 
Subject - media contacts: 
"BOnathan er of the Globe and Mail on Friday, 


December 15, 1973" teary a wrong date, wrong year -"visited 














Ken Candy to discuss the new head office building and the 
contract with Canada Square. I was present. 


| aoe being, 4 memorandum by a Dennis A. Dac 


| "While it was evideni® that Mr. Manthorpe had a reasonable 
ee of ccs a general discussion took place on the 

| Steps taken sg select Canada Square and the suitability of 
‘Ontario Hydro's cont gat with the company. Mr. Manthorpe was 

Po yidea with the attached li-pape document. He finally 

deciared that a conflict of interest might exist in ®his case 
because of his own assochkhtion with @fim McCallum, our legal 

advisor, and that he might have to hand over his files to 

|Snoter reporter", 

May I ask that that be made the next exhibit, 


| 


| Mr. Chairman? 


ee Chairman: Yes, that will be exhibit 171. WimetxAEX 
alker: What is the 
‘the date on on that again? 











Boece a. 
Mr. Whddley: That is dated May 8, a9ERB 1973, and it 
LR a Ee Ee 
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June 21, 1973 
8.15-8.20 p.m. 
MF, 


H - 708 - 3 


dur. Shibley: is a memorandum from Dennis A. Daeck to filing 


with copies to Mr, Gathercole, Mr. MeCallium, and Mr. Durand, 


2 Leiioned to the memo is a docum 
exhibit. 


ent which is already an 

It is given again a later date of December 6th, notes 
but this is the same outline as per the November 2 is wre ey ged 
memorandum that was submitted to the Premier and others. 


a oer ten :) YOU~are om ste tt ts 179 tan eceny_ 
exhibit 173. 





aduc-e4.thememorandum-only ------ 


Tape H -709 foliows 





ar June 21, 1973 
ae 8,20 to 8.25 
\4 Mors 

4 H-709-1 


Mr. Chairman: You are right, it's 173, I'm sorry, 


Exhibit 173. 
the, 
Mr, Shibley: I introduced ji 1 memorandum only at this time 


because, as I say, the appendix to it that you were provided with 

was Similar in content to a document already in exhibit, Exhibit 114. 

I am producing it to you, Mr. Manthorpe, to try to assist you to 

recisely identify the date on whch you had the meeting in question, 
Mr. Manthorpe: I would go back to my memory, which is that 


y) a 
as I recall} December 15, was the day that the answers 











and 
were tabled in the ‘rouse Abie meeting with Mr. Candy was perhaps 


two days before. And I say that because the afternoon of my meeting 











ith Mr. Candy, I telephoned Mr. Fleck to ask him when the answers 
were going to be tabled. 

Mr, Shibley: Yes, all dena tow then, members of the 
connd tec who are more familiar wrt HW Anat was transpiring in the 


House may be of assistance here, I really feel that this period 





in December g may be an important 


\ 


period to get as precise a chronoiory of events as we can so that s+ 


Mr, Chairman: Mr. Shibley, I was just looking at Exhibit 
it appearm ae atts 
i 2 and I don't see easuem mde con my copy thet;has appeared on 
Vo j c ; “ry os aN 
the clerk's copy; Gessional Waser No, 112; Second Bession, 29th 

















5 a 


Parliament, 1972; babied 


| 


14, 1972; Roderick Lewis, Clerk, L.A. / 





Now that's the contract itself and I have those records tabled, 
although I have forgotten, I suppose, it was tabled as part of the- 
/ (} 

Mr. Renwick: ‘The Yotes and Sreceedings would show when 


Ke was tabled, 


/ Mr, Chairman: December 14, 1 believe, was a Thursday, 




















Mr, Shibley: Now then, Mr. Manthorpe, having regard for 
that information and the memorandum that Mr. Dack prepared, and I 
/ am quite prepared to have you say that Mr. Dack may be in error ges 
as to a date, but is he in error or do you now accept his date as 


the date @ of your meeting? 
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June 21 1973 
8.20 to 8,25 
Met; 
H-709-2% 2 
Mr. Manthorpe: I don't accept his date of the meeting 
because the meeting took place two days before the answerg and 
the documents were tabled in the House, 
1% ¥, Hat 
ey. Shibley: So your evidence then we the meeting was 
| on December 12? 
Wien Manthorpe: I would say the 12th, 
Mr, Shibley: All right. Now then, you had this meeting 
with Mr. Candy; and was Mr. Dack, in fact, present at that time? 


Mr. Manthorpe: Yes he was, Yes) he \waSe 


Mr. Shibley: How was he identified to you? 


rier 





Mr, Manthorpe: He was introduced to me simply by name 














at the beginning of the meeting, 
Mr, Shibliey: Without his function being described? 


Ne. Manthorpe: No, 

Mr. Shibley: Was anyone else present at the meeting,” 

Mr. Manthorpe: Nc, that was all. 

/ Mr Shibley: And what was said& as between yourself, Mr. Candy 
and Mr. x@igpy Dack? 


Mr, Manthorpe: ‘% was @ fairly lengthy meeting in which, 








as Mr. Dack says in this memo, we dealt basically with details of 
the building and of the contract. 


Mr, Shibley: When you say you dealt with details of the 





contract, did you investieate at that time the circugstances of the 
awarding of the contract to Canada Square? 


Mr. Manthorpe: No, I didn't, I didn't getdround to that, 





\I discovered part way through wy list of the questions that I 
Wanted to ask that Mr. McCallum had been Hydro's lawyer in the 


contract negotiations and I told Mr. Candy at that time that I 


) 
| 


felt I would have to withdraw from the story Aaa so I didn't ask 


all the questions that I had had prepared. 


| Mr, Shibley: All right, so fet you never reached the 


Re ed 


i in the interview when you might have asked, for example, 


| 
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8.20 to 8.25 
Mel.s 

H-709-3 


(Mr, Shibley) Wis 
did the fact @ that the Premier is a friend of Mr. Moog have anything 


to do with this contract’ : 

Mr. Manthorpe: I@ did ask that one question, 

Mr, Shibley: You did? 

Mr, Manthorpe: Yes, and Mr, Candy said Ho, it had no 

bearing on it at all.” 

Mr. Shibley: Did you ask any questions as to whether 

they had done everything necessary to permit a competition among 


those developers? 


Mr, Manthorpe: No, I didn't get into any detail of this 

















2 all, because I didn't get to that in my list of questions, 





Tape H-710 follows 
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Manthorpe 
(Mr .Skithipy ) 





MR4 Shibley: In effect, you only got to the stage 





of reviewing the terms of the contract rather than the 


circumstances surrounding its making. 
about 
Mr, Manthorpe: And very basic materialak» the 


size of the building and the need for the building. 


Mr. Shibley: Did you take up with them in any respect 


iecrins Srmnamonsur se oes ere esa 


the content of the communication you had received from 
an andsfmous telephone call? 
Mrs Manthorpe: No, "T didn't. 


Mr. Shibley: You never raised any of those 


Paronce acess, 


matters with him? 


Mr. Manthorpe: No,» I simply 4i@ raised the 


SERS EUS Ca a ES Sar RS 


matter of the friendship between the Premier and Mr. Moog, 
but that was the only item on that side of the scale that 
I ’raised. 


Mr.Shibzey: hen you mentioned a communtation 


Sen es Br ee 


with Mr.Pleck,. 


Mr. Manthorpe: Yes. 


ye 
P; 
al 


that oe Ad Q 


’ 





} aay nal ehie 4 
es - te Sy ox 
Mr. Shibley: sis, “Nat .dacdesgou 


wr cer ene 


A 
er 


Mr. Manthorpe: Waiees EFhat was the same day. i 


rang Mr. Fleck wren I zot hack to the office, which would ‘Cure 


tee been about 





11.30, ie As far as I recall the meeting started skemux 


> 


around 1049 o*clock and went on till about li ge ofcladk. 
< 


MRA, Shibleg: #% You are talking about the evening? 


orruemeres 


Mr. Manthorpe: No, no, in the morning. 


™ 


Mr.» Snabley<s ohn. 


ae 








Mr. Manthorpe: I got back to my office here at 


RR ORES 2 
around 11:30 and I placed a call to Mr. Fleck's office. He 
was either at a meetine or wasn't in, and he returned my call 
around mid~afternoon. 

MR, Shibley: This would be on the morning of 


sce ee. 


December 12? 
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Mr. Manthorpe: This would be on the afternoon 
of the day of my interview with Mr. C&NdY gun 


Mr mohibley:) Ad right. 





Mr. Manthorpe: ,».,which was 

Mr. Shibley: December 12. 

Mr. Manthorpe: hat would be the 12th. 

Mr. Shbbley: Did you ultimately reach Mr. Fleck? 

Mr. Manthorpe: Yes, Mr. Fleck called me back. 

Mr. Shibley: And what was your purpsse in calling 
him? 


Mr. Manthorpe: I wanted to know when the answer 





to Mr. Nixon's question was going to be tabéed in the House, 
ang I asked him and he said that he was still awaiting some 
information, some answers. I believe that the answer that 

vas Retmity tabled was, in fact, a compendium of material 

from a number of ministries. Certafinlv the answer didnégt 
Wholly come from Mr. CAndy. Aja He said he was still awaiting 
ne that information. But he said that he expected that 
the answer would be tabled within the next couple of davs, 

Mr. Shibley: Well, now, in respect of your 

last answer, are yol/ saying tnat Mr. Fleck told you that the 
answers were a compendium of information, or 


evo 
horny 


Mr .Manthorpe: NQexc « 


~ ior ree 





Mr ~ Shi bley< ux Was this a conciusion reached by 


al 
Coma ote I ES 
Pa) 

3) 


you! 


Mr. Manthornpe: No, he said he was still fe awaitine 





ar ce 





aoeses 


f# some more information. 

Mr. Shibley: From? 

Mr. Manthorpe: He didn't say where from. 

Mr. Shibley: Why did you conclude, or how are 
you able to make the statement that the Sven s signe a 
compendium? 

Mr.&% Manthorpe: Because when the answer was 

POA IE 6 aac 


eventually tabled it included a statement from Mr. Snow's 
/ 


minitrry about properties that the governément leased which 
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(Mr. Manthorpe) 
were rented from some of Mr, OBL s other companies. 


Mr. Shibley: I same see. All Pi sht< 





mpaaes ave ge re you, in turn, asked 
any questions diay by Mr. Fleck? 

Mr. Manthorpe: Yes, I was. 

Mr. Shibley: What did he ask of you? 

Mr. Manthorpe: He tried to find out what I knew 
about the Hydro building situation. 

Mr. Shib@é@y: Yes. 

MP’ Manthpppe: I thinkagggumg he asked —, I don!' 
remember his exact words on that cbut he asked in a 
blunt terms, I think, epglaesee. [iat have you got? or something 
like that. I don't remember the exact words, but it was 
in that vein. It was a Teen iy... 

Mr. Shthbley: And did you respond? 


iciieniio|~ toe 


Mr. Manthorpe: kx Yes, I attempeéed an off-putting 





remark like ,.. 


Mr. Shibley: Lkke you are very rood at doing! 


Or reo ee! 





Mr. Manthorpe: I think, as far as TI recall... my 
a4 ee ae cn 
reply was, Ves, Chere are a ist of stranme things about thatx 
i 
4 
agreement, gy apn. Thaw Ube ADE 


FLA 
Vs 


Mr. Shibley: And what did he say? 


a te 





(Tape H-711 - 1 follows) 
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nosing? 

Mr. Manthorpe: He said— well, I can't be precise 
about the words he used and the lead- -up to it but he said, 
ly know Ellis-Don is unhappy. 





Mr. Shibley: Yes. I know that Ellis-Don is 
unhappy. 


Mr. Manthorpe: Yes. 
Mr. Shibley: Now did he indicate to you the 


manner by which he was aware that Ellis-Don was unhappy? 


Mr. Manthorpe: No, he didn't and I knew better 














than to ask him. 





Mr. Shibley: Yes. Now this conversation was as 
at December l2th and, according to your evidence, as of that 
date Mr. Fleck was already aware from some source that 
Ellis-Don was unhappy. Is that correct? 


Mr. Manthorpe: That was what he said to me. 
a 


Mr, Shibley: Members of the committee, do I 
_————E———— 


understand correctly that in terms of answers to questions 

tabled in the House that Mr, Fleck would have the function 

| of assembling the information? 

| Mr. Bullbrook: If the question were of the Premier 
then I don't think there is any doubt that from an administrative 


point of view he would collate those replies raw 

















| Mr. Shibley: Yes, 





| Mr . Bul lbrook ; e2°0n behalf of the Ramee Premier. 
| Mr.KG. Hodgson: He would be responsible, I would 
| think. 

Mr, Shibley: And the replies that were provided 
_Wwere provided on December 14th? 

| Mr. Bullbrook: Wel iavhat's the only thing that's 
| conjectural that we can really establish for you, I think, 
Mr. Chairman, without any difficulty at all by just sending 


| an emissary up to the clerk's pice, 
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Mr. Walker: I've got Hansard but Hansard is 
not helping. I thought there might be some —, 


Mr. Bullbrook: If this is really pivotal I think «., 






il 
Mr. Renwick: The Votes and Proceedings ‘were 
show what was tabled. 
Sails 
Mr. pew eeaa: I think it's important because «..,. 


abel 


Mr. Bullbrook: Well, let's take a five—minute 





recess and find out s@epMmi@iga the exact date. May I 
suggest that, Mr. Chairman? 
Mr, Chairman: Yes. That's fine. We'll recess 


for five minutes. 


H-712 to follow 
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Chairman: Ladies and geritiemen, if you'll 


er alae Cshaeteipiaaai 
Breen 





reassemble, we will call the meeting to order. 
i] 


re 
eS 


And £ note that sf irst appears on the order paper 
as question no. 27 on the lst of December, 1972: Mr. Nixon 
(arant)—.eneriry of the llandstry.. SWhat is the name of 
the company whitch Will build and subsequently lease to 
Ontario Hydro a new office building on the south-west 


corner of Xgmee University Avenue and College Street? What 






are the terms of the rehee arreement@® between yee Th <. Sis Ree 
OF THe Puli Ke 


Saye and Ontario ityare ¢ What are the names of the other 

tenidere(s ! . | 

Be ep. did they tender? Is ONtario Hydro 
~ rartly “hig 

in any way assistins ‘gee financing ag construction of 





the new building? What i the apnraised value of the land 
new i 
on which the POuT TH+ he aneo dens sited? Will See space in the 
fs 


Tera 


buidding be rented to companies other tia Ontario Hydro, and, 
if asx so, what amount cf fioor snace will be so rented¥#? 


Is the company in question reiated sa@ financially or by 

; amet CRANADG 
interlockins officers and/or directors to Swiss ini deceaal 
Ve re) eee a ede | ce 


p . i ae a P 
HOldings Limited or . Bukiding Limited? What 





companies of which Mr. G. W. Moor is an officer or director 


a - 2 ; s . ry ras os 
lease@ buliding space to the fovernment or its agencies? wasnt 


Mr. Moog @e any of Bk the above companies of whkidneatiaekh which 
i 
he is an officer or director or the company building the 


new Ontario Hydro buiidine, contribute; funds to the Progressive 


” 


Conservative Party of Ontario, and if so, how mach? 
Now, that first appeardd in the order paper for 


December 1; it was a Friday, and it was @uestion arr Gat 
Yotes and 
Phen in the records of Wak ios Seder procee PC INES O “ Hursaay ; 
4 
December es, 1972; it simply says, “Return to Question ere OY 


Mr. Nixon (Brant), (fio. 113," 
/ 


And that's the only item that I can see in my quick 


. Vf 
summary of it that appears in the records of Votes and 


¢ 


proceedings on December 14, which was a Thursday. 


Me Snibievy: Aly right. 








MR. Bullbrook: Excuse me, Mr. Shibléy. Before you 
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(Mr. Bullbrook) 


go on, I would ask that you might just for the record introduce 


‘ 


7? Os bavina oh, 





te the committee 


Mr. Chairman: Yes, I will. Thanks for reminding 


me. 





We now have Mr. E.M. Lane # with iat 
‘Qemmsss Would “wr. Lane just stand un s0 we'li know who 
you are, Ware ApNCAars as counsel for Mr. Manthorre. I 
understand you were werex here earlier, Mr. Lane, but T 
didn't realize that you were annearinz as counsel 

Tranks Mr. Bullbrook MY. 2 Oe 

lr, ohibley: All right. Just so as to recap. for 

istance of the committee. Mr. Nixen's questions 
r 

were tabled, put on the order paner on December 1, 1972. 


There was 3 conference between Mr. Manthorne and Mr. Fleck.., 


By telephone. 





Mr .Shibley: I am sorry. On December 4, Mr. CAndy 


prepared sugpested answers and submitted them to Mr. Fieck Ke 


em 
on Decipber 25, 


o, Mr. Mantherne had an 





interview with Mr. CAndy;on December 22 34 me the auestions 


were answered. Sometime in the early part of December or 


py 


in November, there was aiso eonmunication between Mr, Cronyn 
and Mr. Fleck. That communication preceded this communication 


with Mr. Smith, peinge the now famour tel&tdhone call. 


Mr. Renwick Mr .Chairman, just because i 





to me to be so important, I Just checked the Hansard and 


Mr. Winkler tabied the answers to question Apbpebes 





a no. 27, just before 3 iri o'clock on December 14. T don't 
know whether that would hein Mr. Mantnhorpe to confirm that 
December 12 would be the date on which he would have the 


meeting with Mr. Candy. 


Mr. Manthorpe: I couidn’t confirm for sure that 


seen ore een Corrente 





it was the l2th, but my recollection is that @ my interview 
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(Mr. Manthorne) 
was some two days before the answer was tabled. 


Die Oe OMe taker he ile ear 


say, L£ theucht 


it important to establish gma the chronoiory as much as 


it can be established during that first two-week period 


of December, pe@rtioukriy ast led to,-op lt cniminated— 
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r, Shibley) 


Jarticularly as it led to, or it culminated, in the tabling of 





answers to the questions posed by Mr. Nixon in the House, Now then, 


Cy Sw CE ERT EIN EN CY 
4th respect to those answers, again I am departing fim @& malate ~! 





the witness, can the members cf the committee assist me, were the 


> 2. ; 
inswerg that wyre tabled in the House the same as those set forth 











Exhibit .-~ 





Mr, Bullbrook: 121 you are thinking of? 


Mr Shibley: i120 I believe.w the same as were submitted 
Mr. Fleck under cover of a ietter dated December 4, which 13 
Exhibit 120? What I would like to know, frankly, and I suppose 
| 


his can also be obtained from Hansard, but I think it should be 


¥ 
incorporated by reference or 4% otherwise made a matter of vecord 
h the proceedings of this committee, is whether the answers in 


the House on December 14 in any way reflected information available 





Mr, Fleck respecting the complaints of Mr. Smith as transmitted 
é 





ito him through Mr. Cronyn. 
















Mr. Bullbrook: Weli, I just want to clarify one thing 


y mind, and was just spéakineg to my roliegrue, Mr. Gaunt , 

out this, bie, you help me, Was the Raiseclaymeas of Me. Cronyn that 
mentioned Mr, Smith? Tf thought he just mentioned certain factual 
Meplaints. 


Mr, Shibley: Nc, I went through that evidence ., 








Mr. Bullbrook: Okay 








Mr, Shibley:.—And he mentigned Mr, Smith and he mentioned 








Tiatim a number of factual complaintsa including the shortness of 
mame allowed, etcetera, and I think [ read the portion of the 
panscript that was material, And what fT am # concerned to ascertain 
d make a matter of record of the proceedings before this committee 


whether that information was part of theinfermation g which was 








bled tmk in the House by M@,whomever on December 14, it now 
Ming clear that Mr, Fleck was aware cf Mr, Smith's complaints on 


12th, if this witness‘, memory of events is taken as correct, 
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(Mr, Shibley) 
fina Il am taking it that the information which Mr, Fleck had as to 


the complaints by Ellis-Don were those that were communicated to 


Cel 


him by Mr, Cronyn and as 





outlined by Mr. Cronyn to this committee g earlier 





this afternoon. I don't know whether I am making myself completely 
elear - 

Mr. Chairman: I'm sorry, I am not following exactly, 
but I wasn't paying that close attenticn. 

Mr, Shibley: Well, let me go back on it, On December 14, 
certain information was provided to members of the House refergble 
to questions raised by Mr. Nixon. I gather that Mr. Fleck had 
responsibility for collecting that information, He had available 
to him at that time the proposed answers submitted to him under 
cover of Mr. Gathercole's letter of December 4y the proposed 
answers to Mr, Nixon's questions. Those proposed answer's are 
similarly dated December 4, He apparently also had already had 
a meeting with Mr. Cronyn prior to the 14th during which meeting 
Mr, Cronyn outlined to Mr. Fieck certain of the factual premises 
@ upon which Mr. Smith of Eliis-~Don was complaining, that that 
company had not had a fair run at this contract, hapa NOW s =< 


lv 
& 


Tape H-714 follows \ 
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(Mr. Shibley) ae 





WAS COMPLAINING THAT NN 
was oto —-SOMnpanry wad 176 b—had—a GP pun at this cantract We 





Bre now, I think, able to pinpoint the timing of that meeting, 
although Mr. Cronyn could not do so, in terms of December 14, 

It was necessarily prior to that date, because on December ey 
Mr. Fleck said to this witness, Mr. Manthorpe, that he knew that 
Mr. Smith of Eliis-Don was complaining. 


Mr. Manthorpe: Mr. Fleck only said to me that 





Ellis-Don was unhappy. 


Mr. Shibley: He said to you that he knew that 





Eliis-Don was unhappy, ds that correct? 


Mr. Manthorpe: Yes. 





Mr. Shibley: So that, from that piece of evidence 





we may infer that the communication between Mr. Cronyn and Mr, 
Fleck preceded, in point of time, December 12 and a fortiori 
preceded the report to the House of December 148, £ I think 
it's fairly important that if that conclusion is correct, that 

we understand it to be soy; if there's any reason for questionging 
the correctness of that chronology then I would like it developed | 
and I would also like to know whether the answers tabled in the 
House in any way reflected the information known to Mr. Fleck, 
that Ellis-Don was unhappy and in particular, the information 
provided by Mr. Cronyn to him in that respect. 


Mr. Bullbrook: Well, may [f say to you that, of 


es « 





eee BT 


course, it's quite simpie for us to make available by way of resord 
the answers that were === 
Mr. Shibley: I'm sure it is. 


Ree nT OST ES EE 


Mr. Bullbrook: p= given in the House. 


ee sor x ERR USOT meee 


Mr. Chairman: Weli, let me clarify that. Now, 
RL NP anna seer enema 
evidently I've had those close to me here all the way along. I 
Pointed out to you earlier that the Clerk's copy had on his copy 


what we've been referring to as Exhibit number 2. 
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Mr. Bullbrook: Yes. 

Mr. Chairman: This, which I read to you earlier, iS 
Sessional Baper number 112, Second Session, and I've read that 
earlier. 

KMEXXENLE Ley xxxMerxCnakenan 

Mr. Renwick: Mr, Chairman, is that the actual 
Sessional paper? 

Mr. Chairman: It is a photostat copy of it, yes. 
Now, just speaking to Mr, Heitby, he tells me that they make ita 
sessional papers + The Clerk's office has the option of doing that— 
if it's a bulky document. So, it does not ali have to appear in 
Hansard and that's why we can't find it in Hansard, But it is 
referred to as a sessional paper and it's marked "Return to question 
number 27", And I've just been leafing it over and the first page 
appears to be almost a copy of what Hydro sent, but it seems to 
differ from that point on. But this is the copy of the sessional 
paper as filed. Am I aieen on that, Mr. Holthby? 


Mr. Holtby: I haven't viewed the full paper, sir, 


< — 





| but I believe that's what it is. 


Mr. Bulibrook: Mr. Chairman, you would realize 


Se TERS 





eat our copies don't have that .... 


Mr. Chairman: No, they don't have that. Tt think 


oar 


| all we have is the copy of the contract. Now, why Paul Mowre has 





been working from this one, rather than what we have, I don't know. 


Mr, Renwick: Mr. Chairman, all I'm saying is that 





som 


ar, in fact, we want to be satisfied as to whether or not the draft 


| answers which are exhibited with Exhifit 120 are the same as what 





were tabled in the House, the only way to be completely accurate is 





to have it done against the actual sessional paper in the possession 


of the Clerk, 

| Mr. Shibley: Could that be produced to Mr. Bell, 
| LE, Si See 

| 4nd I will ask him to literally compare it word for word with the 


| Material which Mr. Gathercole provided to Mr. Fleck on December ee 
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mamatranscript of 
evidence provided by Mr, Cronyn this morning, as to what he 
had to say to Mr. Fleck. 
My Renwick : No problem, as I understand it. 
It is available in the Clerk's office. 
Mr. Chairman: Mr, Holtby is nodding age his 


Cod 


head up and down that “t should te available to us. But we'li 





ask, rather than trying to do it here, IT say the first page looks 





to me to be Similar, but the information is set up 


differently from there on, but it may be the same information. So, 


we'll ask to leave that in Mr. Beli's hands to make that comparison 


when he wees arranges to get the original from Mr. Holtby. 
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jes pT 
Aer. mae eae as 
Mr, Shibley =? Now, Myr. Manthornpe , Just {finish 


with the discussion on December 12 between yourself and Mr. 
Fleck. ‘Gm, Are you unequivocally clear in your thinking that 
was December 12 that you had that conversation with him? 


Mr, Manthorpe: kt was certainiy the afternoon of 





——— 


‘the day that I had the interview with Mr. Candy. 


Mr. Shibley: And are you unequivocally «lear 





that that interview took place on Decerber 12% 


Cit Manthorpe: Imay say, in just thinking about 
now, the date, the ilith, comes ts my mind. It was either 


the lith or léth, either the Monday or the Tuesday. i can't 


ee be certain on that but it was either the Monday or the 
Mr. Shibiey: Now, i am concerned because I don't 


Pom Eyarod srecords that suggests that the interview was con the 
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; th;but you say that that memo is Wome ak 
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? / 
bling of the documents 7 
g he iy FE : F , 
Me, Chairman:\“Hydro memorajidum wis dated the 
PPE A 
May. 
My? Shibley : Yes, 15 is dated the 8th of May 
references the fact that Jonathan Mantnorpe of the Globe 


on Friday, December 15, i973, vistted Ken Candy. 


Mr. Walker: Do we have Mr. Candy's diary? 


Mr, Shibley: We were only provided with pp 
MOtocopies of those pares on which Hydro considered relevant 
nformation Mage set forth and I don't have December 12th gad 
\ @ 
am going to now ask for Mr, Candy's diary as for that date. 


Mrs MeCaiaum: What date is that, sir? 


Mr. Sed me December Jeth, 1972, or the lltn. 








n fact, I would like ae ane out of his diary for the whole of 


Cember, 1972 


ant to pan to conciusions ,particulariy in face of a memorandum 


Mr, Manthorpe: My recollection is~and I am certain 
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DT 
Mr. McCallum: While you are there, if you haven't 
j S 
| got the 12th, have you got the Nth, whieh is the date mentioned 
on the memo that you Powd Potin a6 Oar Ox Biles k 7 
Mr. Shibley: I tiave the 15th and there is nothing 


“recorded on December 15. it is,in fact provided only because 


| 1S 
fait is part of a three-day diary page and on the l4th)a 


notation, ‘Questions answered in Legislature today re H.O. 

| uilding But there is no entry on the date of the 15th indicating 
any meeting with Mr. Manthorpe on that date se mt mieht Say, and 
Mr. Genest has agreed, that these documents can be taken 
as official ,amir Fo complete the picture, it 


| EAR 
|notes of/diary that I have received of Mr. Candy that on 


appears from the 


December 7th he calied Mr. Fieck at ee Oy eee 
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(Mr.Shibley) 





rek5 and on December 


a: 2 eee 





co 





the-13th without indicating the time of day called Jim Fleck. 
Now then, it would be interesting to see the other pages of 
the diary for that month. 

Mr. McCallum: Yes, I have noted your request and 
we will get it right away for you. 


Mr. Shibley: Now, Mr. Manthorpe, after this 





initial communtation with Mr. Fleck, did you have any further 
communication with him? 

Mr. Manthorpe: I don't believe so. 

Mr. Shibley: And after the conference with Mr, Candy 
at which you were provided with the documentation, did you have 
any further discussion or meetings with him? 

Mr. Manthorpe: No. 

Mr, Shibley: What was the next participation on 
your part referable to the invest¥igation of the Hydro head 
office building? 

Mr. Manthorpe: I went and searched the titles of 


the other companies who tendered for the building. 











MRé Bullbrook: Does he mean corporate qg@gimmpen? 
A at 
Mr, Manthorpe: ‘corporate searchx the companies 
rp See rp he Pp 
bravch. 
Mr, Shibley;: When you say the other companies, what 
DT ean Se, 
ppanies 
capanies poe 
Mr, Manthorpe: Well, Ellis-Don, Horizon and 
(sities ha Nai len 
a. and R, 


Mr. Shibley: Yes. Why did you do that? 








Mr. Manthorpe: I was trying to find out who had 
ean ee 


been calling me, My recollection is that I did this on the 
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H-716-2 Ea 
a(Mr. Manthorpe) 


day after my interview with Mr. Candy and before the documents 


were tabled as I did not know who the other companies were who 


had tendered till my interview with Mr. Candy. 


Mr. Shibley: Did that investigation assist you? 





Mr. Manthorpe: Not really. 


commen, 


Mr. Shibley: In other words, you were continuing your 
cn eee 


~amueskixakzg investigation notwithstanding that you broke off 
I 


discussion with Mr. Candy because peo Il was putting the question 


to you you were continuing notwithstanding that you thought 


a conflict might exist? 


Mr, Manthorpe: I intended to gather that information 
Sd 


and the answers before handing over my file. I didn't intend to 


| conduct any further interviews. 


Mr, Shibley: Yes, What was your maeadx next 


_ participation? 


Mr. Manthorpe: I think my next participation was 
eee es 

to go and see my editor on the day the answers were filed and 

to hand over the file and to tell him I didn't feel that I could 


continue with it. 


Mr, Shibley: You conducted no further interviews 
"Pa aeons meatal Nanette tp eas 


with any witnesses? 











Mr. Manthorpe: No. 
Mr. Shibley: And made no further investigtions? 
Mr. Manthorpe: No, 





Mr. Shibley: You simply reported in to your editor? 


—*. 


Mr. Manthorpe: Yes and handed in my file. 
3 


er LR RETR 


Mr, Shibley:; Have you a file now present in your 





possession? 


Mr. Manthorpe: No, I don't, 





Mr. Shikley: Would you produce it, please? 
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Mr. Manthorpe: I can't, 





Mr. Shibley: Why not? 





Mr. Manthorpe: I don't have it. 
Mr. Shibley: Who has it? 
Mr, Manthorpe: Probably Mr. McAuliffe. 


Mr. Shibley: All right. Would you please make it 
(21S eS 2 See eRe? | 


known to himi@mgme that when he attends to give his evidence 


that we wish that file produced? 


Mr. Manthorpe: I can convey that wish. 





Mr. Shibley: Yes. 





Mr. Ro. G. Hodgson: May we have the identity of 


OCS SE 


the editor he handed the file to? 


your file? 


Mr. Shibley: Who was the editor to whom you delivered 


RES creme reer eee 


Mr, Manthorpe: My city editor, Mr. Ted Moser. 


ee er 


Mr. Shibley: And what documents did the file contain? 


Mr. Manthorpe: It contained a number @ ep it 
gehts Se 


contained a document Mr. @andy had given me; it contained a 


Xerox copy of the answer tabled in the House, it contained a 





(Tape H-717 follows) 
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H-~717 - 1 


(Mr. Manthorpe) 





-number of clippings from the 


Globe and Mail fites and some netes cf mine and some handwritten 


company@s branchn. 
notes of mine from my research at the #paamyis—ezamaan 


Mr Sibley: Yes. Other a than the notes of yours 
at the reseBach branch, therefore, the only orifinal material, 
so to speak, in your fileyx would be other notes that you 
had compiled. Is that right? 

Mr. Manthorpe: Yes. 

Mr .Shibley: And do those notes relate to your 
investigation, into the head office building? 

MR. Manthorpe: Yes. 


A eer ee ae Sa ee = 


MR. Shibley: Can you be precise by memory as 


to what tgs the notes would cover? 
Mr. Manthorpe: 1 remember what they cover, yes. 


Mr. Shidodley: Well, what did they cover? 


Mr Manthorpe: I don't think I would be prepared 





really to tell the committee thaté, 


Mr. Shibiey: Why can't you teli the committee 


1 pe te ne re ne 


what was in the notes? 


Mr Manthorpe: Because they covered a number of 
things that i hemes (TES rd which were never substantiated and 
aN 





which never @@% appeared in any written form in the newspaper. 


Mr, Shibley: All right. So that, are you telling 





me that they are notes of areas of enquiry that did not lead 
you to any finding. which could be properly s.,6srantiateD. 


MR. Manthorpe: They were jee notes of things 








which I never proved to my own satisfacg¢ion. 


Me. Shibley: Yes, and are you telling this committee 





that the mere fact of the enquiry being published ceuld be 
prejudicial to certain pepple? 


Mr. AX Manthorpe: I'm sorry; T don't understand 











what you mean. 


MR. Shibley: Are you sugresting to this committee 





ee 


that the reason you don't want those notes produced is that 
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H-717 - @ 
(Mr. Shibley) 
the mere fact you were investigat ike in certain areas without 
coming up with any proéf, that the publication of the 
investigation in itself might prove damaging to certain 
individuals? 
Mr. Manthorpe: Certainly the publication of my 
notes would be extremely unfair! 
Mr. Shibley: All risht. And I gather that the 
information contained in those notes would be of no 
probative value respecting tne issues with which this committee 


is concerned? 


tr : 1 SRREE bers lon’ 
My. Mantherpe: I @&ek£ believe so: I don't believe so. 








Mr. Shibley: Are you prepared to have those notes 


produced to me as committee counsei so that I mirht satisfy 


myself in that respect? 


Mr, Manthorpe: 1 don't believe I weuld be, no, sir. 


Mr. Shibley: All right. ‘You are asking us therefore 
to accept your representation as to whether the notes contain 
relevgant material. 

Mr. Manthorpe: indeed T am, yes. (Pis aftenall, 
my job. 

Ts Builprcok: 

Mr, Shibley: Mr. Manthorne, I don't ever intend 
to put the matter to an issue unless and until I think it's 
necessary to put it to an issue as to whether this committee 
will scomp@l production of material or the answers to questions 
on the part of any member of the nrese. On the other hand 
if it appears that the press i in possession of evidence 
which is probative, then you appreciate that there is no 
privilege which attaches to the situation of a member of the 
press who is in possession o8 such evidence. &# Do you understand 


that? 


Mr. Manthorpe: Oh, I understand what you are savyine, 





yes. 


Me. Shibley: Yes. You've been this route before? 
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Fe do 
H-=7fi7 = 3 
(Mr. Shibley} 
You understand? 
Mr. Manthorpe#: i understand what you're sayine. 
MR. Shibiey: All right. Well, let's carry on 
for the time being, because you are not, yourself in possession 
of the documents in question. 
Aside from diselosine names of persom what do 
the notes contain? 
Mr. Mantnorpe: With all respect, Mr. Shibley, I'd 
rather not answer the questions on that subject. 
Mr, Shibley: I know you'd preter not to answer. 


What {I want to know 1s what was feheralliy the subject of 


the investigation wnich those notes Gaucke 


(Tape H-718 ~ 1 follows) 



































it 


mB 


aah e-oe mt eer teh ual sale 


2 uA 





as lll Seat are tart Peg 


+ h- ues esihaeal ast aw 
























Mr . Manthorpe: Again, with respect, I wouldn't 











be even prepared to discuss that. 


hice. Mantherpe: Not in my judgement, neo. 
They were rumours which I found to be unsubstantiated - 
My, Shibley: Rumours? 


Mr. Manthorpe: Rumours and/or stetements. 





Mr. Shibley: And when you SaV you Pound them to 


Mr, Manthorpe ; I checked them cut to the best 











of my ability. 





Mr. Chairman: Mr. Shibley, I can appreciate him 








not wanting and I don't think Shis ctommittee would want 


Ame 
information, or PUMOUrS, &S You taii them, net information, + 


be published and I can arpreriat= your reasons 


for not wanting to rroduce them for that reason. 
Loam af somewhat at 4 loss wevyer, So understand 
t YOK 
x cane "ee he Manton +a tas MM a), | yy a ete 
why you would not be contant to lat M hibley pas that 
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nformaticn over, I think he has ss mich respect for unfounded 


rumours or as little respect for unfounded rumours as you 
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yoursel? would nave ana Chadstone iad shite io ORNS ela ees eae ES 
/ 
: See & 


like to know your reasons for no! wanting him ce 
Py. 


these documents. 
Mr. Lane: erhaps, Mr. Chairman, if I could 


interject, with respect, on behalf of my client. 


Mr. Chairman: I wonder if you could come forward 








and use the microphone, plea: 


Mp, Lane: I suppose, sir, that our position is 


tere 


thiss The witness has testified that he now does neither have 
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(Mr, Lane) 

nor have control of the file of decuments to which you 

are referring. Perhaps the commtttec sight be prepared 

to permit the matter te remain in abeyance until such time 
(as the person or persons who now doss have some control over 
that file, namely the next witness scheduled, has had an 
opportunity to consider the very reasonable request 
Shibley has made. 


Mr. Shibley: That's fine. 





Mr, Lane: Perhaps it could just remain in 
Oh, 
abeyance until that time. “aya slightiy premature I suggest. 





ee 


Mr. Shibley:; Thankyou very much, Mx. Lane. 

£ think that is very helpful, I'm assured by your statement 
that the next witness will have the documents in bis 
possession because I don't want te chase down every executive 
sand editor within the offices of the Globe and Msil to epee 
eatch up with the file, 


Mr. Manthorpe 3 i think I could say one thing which 





Might answer Mr. MacBeth's questicea and i2 that both 


Lhat 


the tmetax initici eae are and the subsequent investikations 
mu 

om my part into ‘aye ent yasuene L? ®t confidence and on 

an understanding of eonfidence: and that conridenee, in wy 


a | atte Os a soe ma : aod ? fesiptrhe eee year FR se ae : 
still mesmk remains anc i’m not corepired to breath it. 
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an your source, which I understen’ has always heen a sengsétive 


point with the press. What [ am more interested in iz content, 


Mr, Manthorpe: Yes. 


aaa 
Ane nae eat 


ef 
t a 
Mr. Shibley:! fhe content becomes material then I 
: eres } 








Will ask you your source because i don't hold with the 

Proposition asserted by the press that there is any privilege 
attaching to your right to withhold thet information. But I 
think the matter may prove academic, At the moment I am only 


interested in content. If you wish to have the file, for example, 
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(Mr, Shibley} 


edited as ts the source of the inrorsation so as to permit 


me to satiety myself, thet in content 34 4: truady irrelevant 


or unproven, then 





2 think, the whole exercise 


a 7S v ¥ = A = ‘ 
may well become acadenic. . tain Mr. Lane we understand 


one another, 


Me, Lane: Preciseiv. 








Mr. Chairman: And sone of us hoos that it will 
ee 


be purely academic. 


i'm presuming 





to béfresponsibie reporter and when ha aays that a@they were 
mere rumour and not proven n, as Long ag I can in turn report 
that to this committee I think tha: Miy weil be the end 
the matter. 
Now, if we may ge 
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Mr. Shibley 


—fettewhir your trrtttat Terence conversation —wtthor . 
and after the second communication with him, dia 
you make notes of the conversation? 
Mr. Menthorpe: I made brief notes of the 
first conversatinn with Mr. Smith. I did not make notes 
of the subsequent corversations. 


Mr. Shibley: Havine made those notes, did you 





in typed or other form to constitutes some more permanent 
record? 

Mr. Manthorpe: No, I didn't. I didvyit keep even 
the initial notes. 

Mr. Shibley: I see. So that you have nothing 
of axdymmx documentary nature which might assist this 
committee as to pmmmex precisely what he reported to 
you and in particular preciseiy what he reported to you 

/ 
as hav ing been the content of the telephone communication 
to him? 

Mr. Manthorpe: N&@. 


Wr. onivo Ley: Then having turned your file over 
eo the editor, do I take it that Mr. McAuliffe was given 
responsibility for it? 


Mr. Manthorpe: ue wasn’t. 


eer ses 








Mr. Shiblev: What hapnened? 


NS Aen a 





Mr, Manthorpe: I can't really assist you with 


err nen cere 


erat. 1 am not certain. 


Mr. Shibley: There is a void? 


a i mR ee 





Mr. Manthorpe: I handed over my file and so 


far as I was concerned fean that was it. 
ae oe is Sow \ a ' 
Mr. idaabhorpe: liave you never discussed the 
file with Mr. McAuliffe? 


qe Ay. % ty z 5 “oe / 
My Mnonthoree: fiodeed | toe. 
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thereafter expand unon those notes or in any way reproduce lnen. 
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Mn. Shibley: All right. What was the next 


oe ete 


step taken by you in that resnect? 


Mr, Manthorpe. I did on one or two occasions 


SC gh re emer OLE AD 


in the early months of 1° 3 rang my city editor and ask 


him if anythine was beinr done about it. I rot no clear 





answer, The matter camo up arain, I would puess, shortly 
after the House sat in March when Mr. Nixon , alg’ hi s response 
to the Throne Speech as I recall, brourht up the whole matter. 
As I recall he had had his staff do some kind of pegs 

of the material that had been tabled on December vine 


previous year, and he based a larsve part of his Samer 









Mitcweien response to the Throne 


ee 


“ir. Manthorne: on that, arm there Ve. n/N? 
subsenuent<ques stions asked in the House. At some time 
tovards the ened of Maret lp tmetieve the House sat on 
the 2oth of Marah and S6o Soret ime in the twenties of 


March, my city editor called me and asked me if I thourht 





ad of 
there was a story in the Hydro building contract , and 
is 
,. I 
IT said “Yes, there is, I'm sure* of" Kt, 
} r 2s 
" r 
we. onioiey: You've been proven rirht. 
Ip ~Atpaysn on a Stor u 
choot a ates abl! od 
MT libley ryt hot 





hee , pe ee ks eet) | Rater Se eee | Mikey, de bey 
Boon't vant to be maisaucted In that 


Saw iM 


Neeg/ you thourht there was a story? 
Wr. bhant hor pe: Yes. IT think he said on that 


occasion, althourh tx he may have phoned me the same day 
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my editor.— I'm sorry, 


hearing. 


is at ge | June 21/73 


93515) =—9. 202 pm 


Cr Manthorpe) 


or the next day, wax I talk on the telephone a lot with 


or 
or ain one,a few hours) or the next tf day later, that he 
was giving the file to Gerry McAuliffe. I believe Mr. 
McAuliffe then ranr me and asked if we could pet torenher 


to go through the file torether. 


MR. Shibiey: The members are having difficulty 


a ee i ee 





Mr. Manthorpe: Oh, I'm sorry. 


Mr. Shibley: All right. You rang and said 


tould you pet together, and did you get together? 


Mr. Manthorpe: Yes we did, We rot torether] _ .| 
rs ee na ae f 


it would be around April 2, probably, T would think. 


Mr. Shibley: I see. Now then on April # 7 you 


Mr. Manthorpe: Second. 


Mr. Shibley: of 19732 
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H 720 to follow 


he may have said during that converstaion 
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Mr, Manthorpe: 1973. 
Hells diate l piece SL ae, 


Mr, Shibley: @% you met, and did you communicate to Mr, 
“McAuliffe certain information? 

Mr, Manthorpne: Yes, 

Mr, Shibley: What did you teli him? 

Mr, Manthorpe: I told him about the calls I had received 
from someone jaime I believed to -berMr. Smith. 

Mr. Shibley: In them interval, had you received Mr, Smith's 
letter of congratulation? 

Mr, Manthorpe: What happened was that when I went down to 
the main office to talk with Mr, McAuliffe I looked in my letter 
| box there and the letter from Mr, Smith was in thé letter box at 


Nee 


that time, so I was able to talk with some authority to Mr. McAuliffe. 





' Mr, Shibley: All right. So then you told him of igg the 
| content and you wag were workinp by memory at this juncture, were you? 


Mr, Manthorpe: Yes. 


ete ee ee 





PERRET 


Mr, Shibiey: In respect of what you told Mr, McAuliffe, 


ee 


Mero tell him that Smith had said he had received a call? 


Mr. Manthorpe: Yes, 


Me, Shibley;: Would you now tell us 


} oe CAR pees 


what did you tell McAuliffe? 


Be 6 


Mr, Manthorpe: I told Mr. McAuliffe that Mr. Smith had 


eee enone smectite EET SPOTS SET ae 


told me that he had received a call from someone close to the 
Premier's office who had told him to keep quiet, 


Mr, Shibley: So that you repeated to him, in fact, what 


\ RLS EEE IT IESE IE 


‘Mr, Smith had told you and nothing more and nothing less? 
) 


Mr, Manthorpe: Well, I went on to talk about maga 


NN EE RRA ATTESTED 


things that Mr, Smith -_ 


Mr, Shibley: I am just now directing your mind, Mr, Manthorpe, 
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Mr. Manthorpe: Oh no, I told him Simply that. 


Mr. Shibiey:—the recital of what Mr, Smith said in respect 
of that one call. 


Mr, Manthorpe: No, I told him simply that, 
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Mr, Shibley: Did you say to him that Mr, Smith had said 
he had been threatened in the course of that call? 


Mr, Manthorpe;: No, 
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Mr, Shibley: Did you say to Mr, McAuliffe that Mr, Smith 
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said he had been threatened that if he didn't keep his mouth shut 





RSE 


he would never pet another povernment job? 


Mr, Manthorpe: No, simply that he had been told to keep 
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quiet. 



































Mr, Shibley: Just told that he should be quiet? 
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Mr, Manthorpe: Yes, 
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Mr, Shibley: All } Did you make any reference to 








the fact that Mr. Smith was a contractor engaged upon government 


| projects? 














Mr, Manthorpe: I don't believe I did, although I knew 
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| Me, McAuliffe? 


Mes Manthorpe : Basically what Mr, Smith had told me about 
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his negotiations with Ontario Hydro, 


Mr? Shibley : I see, just the shortness of time that he 
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had? 


Mr, Manthorpe: Yes, the shortness of time, the fact that 


escent 2 OLY aE Ce Rs LES 







ihe felt or he had been eiven to understnad that Mr. Moog’s architects 


| Bra wArngs 
had been working on detailed “Cuuebenae Some weeks before the final 





| date for the closing of tenders, and that Mr, Smith had been told 
‘he could put in a preposal but he shouldn't work too hard at it. 


Mr, Shibiley : Was there anything else that you related 
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Mr, Manthorpe: I went through the documents that I had 
diat Une te_ 


obtained from Mr. Candy and baviaiin the House, I think 





i went through a little of Mr, Moog's history with him; and I 
went through my notes from the company searches. 
Mr, Shibley: ia"you Say you @ went through Mr, Moog‘s 
history, what history ave you talking about? 
Mr, Manthorpe: Weil, I had obtained some clips from our 
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files pertaining to Mr. Moog, dealing mostly with the construction 




















of the OISE building, 


Mr. Shibley: Yes. Now then, what, if anything, did 


McAuliffe say to you on that cccasion? 


Mr, Manthorpe: He was thoroughly impressed witk=the.._ 
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(Mr. Manthorpe) 


<fairly-imnressed with the «-,+he was enthusiastic 





about the story. 


MR. Shibley: Yes. 
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Mr, Manthorne: I advised hin to ret in touch 
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with Mr.Smith. He said he woudd do that, gr and chat was 
really the sum total of the thine. It wasn't a very lone 
meeting,, maybe haif an hour at the most. 


Meese b.eys All rirht. Now, did you have anything 
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Mr. Shisley: And have you xe anything further 
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to add to assist this committee respecting /matbers in w issue 
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“iy. Manthorpe: I don't beiieve so, no. 
Mr. Sibley: I have no further questions. 
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Some quest’ Ons. 
Mr. Chairman: Yes 
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to the questions asked by Mr. Nixon# or did you convey 


ZO Me. Nixon in discussion or by nhone call op by sother method 
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anything in contribution towards his questions? 


Mr. Manthorne: No, certainly not, sir. 
MR G. Hodgson: Did you talk to any other mewe member 
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of the Ontario Lerislature about this matter between the firs 





call of Nr. Smith and the 15th of December? 
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realized/the question was; on the order paper and I asked him 
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Chin. walker b 
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ee , Pl ae me? 
sooom tL Wonder Af £ could inquire of Mr. Manthorpe, I ket 
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Some confusion over the chronology of the calls 





between Mr. Smith and you. There were, 





I understand, two telephonew calls! 
Myr. Manthorpe: My recollection is three. 


rrr SE RE 


Me, Walker: i'm sorry, Where did the third one awa COOK 
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Mr. Manthorpe: The third one was/the end of the week 
\2aw - 
before i Fafa Mr. Candy. I recaii that cleariy because I 
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remember telling Mr. Smith that | had obtained wm a date for 


an interview with Mr. Candy.in®he second call, I remember telling 


him that i was having difficulty in setting an interview with 


SO - oe 
Mr, Candy-and/the third one, I am remenoer telling him that I 


had obtained an interview with him 
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Mr. Manthorpe: He identified himself as Sng the 
president of ta company that had @ tendered on the Mapai 
Mr. Walker: That narrowed it to three individuals Sagat? 
Mr. Manthorpe: That's right, unless it was Mr. Moog. 
Mr. W,. Hodgson: Two besides himself. 
Mr, Walker: When you gave your evidence initially, you 
said that you were not really sure whether Smith said to you, 
--\this anonymous calier said to youl-| "and told me to keep quiet” oY 
_ whether you might have heard him say "and told Waay’to keep my 
mouth shut", 
| Mr. Manthorpe: Yes, I'm not certain of the precise 


wording on that, whether it was "I was told to keep quiet" or 





"I was tet told to keep my mouth shut.” I'm not sure @g what 


oF 
his precise WOratnegwas 


Mr. Walker: But you are clear that you told Me&mx 
ee2\ McAuliffe 






t the word "quiet" was used } @em he was told 
to keep quiet about ite 

Mr. Manthorpe: I would say the same reservation goes 
for what I said to Mr. McAuliffe. 


Mr, Walker: So you might have said to McAuliffe something 





) ) : a) 
about keeping my mouth shut’ or using Smith's words+r 


Mr. Manthorpe: I might have done. 
ren 


Tape He 2Rxxkx| H~723 follows) 
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(Mr. Manthorpe) 


“_or_usine Smith's word'9—— 





PRO SR es EOI ARIRD eh sees 
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en 


Mr. Walker: Is it at all possible that you suggested to 
Mr. Smith that he was told to keep quiet? 

Mr. Manthorpe: No. 

Mr. Walker: pea gyoN see there is a very prand 
discrepancy here betweenwhat you are saying and what Mr. Smith 
Said that he said when he phoned.- Mr. Smith seems unequi vocagay 
Sure that he did not say those words. Are you in fact saying 


that Mr. Smith is not ma telling the truth? 
Mr. Manthorpe: I'm just recalling the conversation 














to the best of my ability. 


Mr. Bullbrook: Thht is not the evidence, that. Mr. 





Smith fave. 


Jip. Chairman: I..don't. think it is up to Mr. Manthorpe 


to draw that conclusion. 
Mr. Shibley: As a matter of fact I'd hetter read the 
rca aren ere reac My 

evidence. I have it in Hansard. It is at tape 628, page 2, about 


three. quarters of the way down the pare: 


“pie, Sibley: # Did you have any discussion with him about any 





communication to you that you should not complain or 
J) voice criticism because you were angaged in doing, government 


contracts?” 





if 0 Mr. Smith: I eould have. That wouldprobably be my 







reason for not telling nim wno was calling.” 

|My Shiblays . In the course of your coriversatign/ with him did you use 
eK KOU RE BELLO SSCL IRARALS ORME XM KX aL eM XM eX Ke 

_ the term ,“threebel, namely that you had been threatened not to say 
THREATEN 

“anything otherwise you would never receive another sovernment 





| eee 








“Me, Smith: No. 
Mille Shibleg., You never used that term? 


ji Me, smith: No, no. 











Mr Shibley. Did you mention the fact that you were involved in 
doing government contract work? 


CN omMaitae L don't think so, 


im)! . 
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H-723-2 
% 
(Mr, Shibley®s 
“Mr. Smith: I would say no. 
* ftir Sha bley v¢ 
r Amory Have you told us all that you remember as to what you 
ye. ied = 6 
f\ - AL Dnhthe 
said to nant) Fo Mr. Manthorpe? 
“Me Shebleys Ves. 


“Mr. Smith: Yes.” ea 
Se Aa me tape 





a Now then, earlier in his evidence which is on page 628, page 1; 


I started off by asking him: 
“Mr, Shibleys ara right, what was the tenor of your discussion 
with Mr. Manthorpe in November of 19722?" 

“Mr. Smith: I ealied Mr. Manthorpeyg and I did not give 
my names"; I think I said he was on the right track. I really 
don't recall exactly what I said to him. I think t Cold him: wo 


keep going. I thousht he was on the right track on this Hydro deal. 


gf Vinat did you kid mean by that?!’ 
\* 


Ip. Smith: Well I didn't think it was all smeukx above 
board at the time, and he brought out some facts. I might have 
given him some facts but I honestly don't recall. TI did not give 
him my name. I told him I wouldeall him back. I called him back. 
They were very short conversations. I can't recall siving him 

much information, Sut i wont deny I called him 

And later I asked him; 

“fl, Shibleg: SWhat facts had Mr. Manthorpe brought out in this 
articie? You say you called him to say he was on the PIEnt track. 


Mie. smith: I just thought... I gbhoucht that the contract 


on " P in > Wee os u Bye 
was a set up for Mr. Moog, 80 I probably called him and said 4I 
2 


thought smas it was a set’ up all the way toot. I don't just 

recall what I said to tthe. the time!’. 

fe Phat in summary is the whole of the evidence on the two areas 

of questioning involved with Mr. Manthorpe.~= With respect to 

the telephone communication he received from someone close to the 
Premier the answer he gave waS us, I'll read it to you again: 

“My Shibley, #Did you have any discussion with him about any 
communication to you that you should not complain or voice criticism 


because you were enraged in doing fsovernment contracts?” 


ENON KRM a Sy xX XM 





if omeitr asm 


rofnavpesh Woy Yo tonw ots cad ai 7 Lik 
: A 





























= ape : , ,. ; ee 
id ed 
j 
i — 


"YSrel two ner va mins 


7 
eS 
_ 7 
S » 
ay 





svlu tot Oth To bne ,evrorlinel 7 beta we 1 itt ae 
vite? Needs Jdteltsie 06 Abe oon Sige t : ex 
of valttt bier 2 Safes Ll aie eo? ised taste R69) x < a ee . 
0 - iloetdy? “ne cigesc Gimia Gs oe ao ach felqworts! e “slater a f ot | 
‘deal et remy) ll ae bth dace ty ald 2 ya” 
evedi- tneds ifs aew #1 sated v' roles tiem sate ae a 
Abel, (44 “tos? emow tue tanned @f AG. OES ede se | 
5 She hee \isgon ‘d'nob. ¢lidaened Tied ape? Samoa ta 
inn f wid Li ot>ioow f ate bied 1~ ,omnn ye ntd 
rivl aned ch) 08) . STSVMOD sora VviIaV one voir 
‘with pel ies 1 ‘\ dye § tue tees etowit!) 
emind betes IT aetal ‘BoA 
io helssa SQrettum!) 29° Rees tH sale WAY | 
Me HO" ~ ol vet oP td ton Bak boy vee OY (eloLtte 
é “Ha #eeveth Y cngon es See 2 1A Va = 
fs wor mii peifon. alageeisqg I a yeu 4 OF m"yse 8G ShW) 
nee Pyab: | ee ee ee i 7ho @ baw St wae rievodt 
wiht co te whe elves I-genw Lintee p 
me owl edd oe < shivs sit No ales of) @f VSS h &- at tet ai 
 sowrreoyr Tiny aac tye | ~~ at vevtovnt maitivo tiacln. 9 ; 
Ha ae0i Snosivce wnt? BAVIAOSeT ef ae 6> kawrmas enoriqels? ad? 
ivteaa Woy oF 7) beet f7'. sede sven ed SoWene |ff2 tolmenrd 
yoe svoe mh With so teanoeth Yue eee Woy pie galgite Ly 
tsteinio Sotov We witesamds Won. Piuorle, bey al et OF Las ma 
my etenndoot gnvntreaves Hal ot Sitch Reecel ted : 
xonon .qheian RHE CARDENAS ivi 





























piecemeal. he confirmed that he could have 
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H-723-3 


(Mr. Shibley) 
“Mr. Smith: I could have. ThatWou1a probably be my 


reason for not telling him who was calling’i. 
Mr. Walker: I think it goes further doesn't it? 


Mye Shibiey: Then he acntef the threat. We took it 





told him of a commnnication 


that he should not complain. He could have said that. He denied 


vehemently that he was threatened; repeatedly denied that... dot 


only in this part of the transcript, but elsewhere. So that I 


think the evidence is not inconsistent, Ir. Walker. I think this 


witness is saying that what Mr. Smith saica to him was"“someone close 


to the Premier's office had called me and told me to keep quiet about 


it". Which is a far cry from saying that he was threatened. You 





a ait 


agree with Pa MY, — There was nothing in what Mr. Smith 


said to you that implied a threat. w« 


H-724-1 follows 
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; June 21, 1973 


9.40-9, As D.Mm. 
Mans 


(Mr. Shibley) 


—do—yetr- APSE Whi tire ie ty Oe STC eae aa 


WRAL ee Sti 5 Paige eed NStrA MPIC 8-8 hpege a ——— 


never 
Mr, M anthorpe: No. I have already said that he/téid 
ee -—- : A 








me that he was threatened. 


Mitts Shipley: Yes, I ralize that. 








Mr, Chairman: Any other members of the committee? 





Mr.Glen Hodgson: Yes,I have one, My. Manthorpe, 








did you ever call Barry Brooks or talk ts hin about this 
relationship hetween Mr, Davis and Mr, Moor? 


Mr. Manthorpe: No. 


RAST Ane pate eA 





Mr.Renwiek: Mr, Chairman, just three or four miscellanecus 


A a Ee 8 





matters. When you searehed the corporate records of the three 
companies did you de it all on the Same mre day’ 
2 
Mr. Manthorpe: Yes T divi. 
— _ df 








Mr. Renwick: And you believe that to be the day following 


eR Tey 





your meeting with Mr. Candy? 


Mr. Manthorpe: I pelieve 1% was, 


oe: 





MOAI ng ee AB PL Es 


te, 
Mr. Renwiek: I wonder, we cause of the importance of it 


Th STS LL En Beamer ca ee 


whether they could check the corporate reccrd office 6 





think they keey a rote of the day on which those files are 
made available, 


Mr, Shibley: We will see anyway . 


mt ee oe 


Mr, Renwiek: They used to note them and I think theym 


hem re rane rr i 


Still perhaps do indicate oss 


Mr. Chairman: They probatiy keep a receipt. i know 


“Sones ena sesenumk eines ies reno 


they give a receipt out. 


MR. Renwick: Yes there Might well be something there 
2 


ae ee 








that would help te tle down this chronology problem, 


| Mr.Chairman: I presume you paid, Mr. Manthorpe? 
ee SD Tere SAE MA SEAS OEM oe eh see 
Mr. Manthorpe: Oh yes =. six dollars. 
ETE oo ees HAL) 
| Mr .Shibley: Would the receipt for that search be in 


SS aL ERLE URC COLI Ey 2) 


your files? 
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June 21, 1973 
o. 40-9, 85 pom. 
Mor. 


Mixx Hey 


Mr, Manthorpe: No, i¢ woulan'tt. I ¢laimed the 


esl a nce pores 


money back from the company and i had to sive them the receipt. 


Mr. Chatrman: Wren f was a Pe eee cetir 
Serer ECS COE eee Sete 4; i 


was thinking of the province's copy 


Wigs oC ie 


I think probablywileu, 


f, 1 CA, # Wares Fs 
te es - 
Yr See 


Kv Renmwieke paat im order to confirm it, I take it 


OMS EINES BECOME OTN. Sy in 





ie 


that when you turned over your fiies te the edi 


tor you retained 
nothing in your rossessicsn Pera ting ty Hydro? 


Yr. Manthorpe: That is PLENe 


COR ees er 





eran 3 


Mr. Renwick: And I take 2+ that the matter which 
ied you to withdraw fror the particular story in connection 


mM o > « Ar v ay 5 2 
with the cetiict oy anterest because of Mr. MeCailum aeer being 


wIilGar 


the solicitor for the ifyvoro on the transaction that that also 
had nothing tc do with the Hy¢re preblem? 


Mr. Manthorpe: No, it had netsine to do with the Hydro. 


aa ee 


ius 


Mr. Renwiek: Now again because ft have the same problem 


Tern 50 Cr a ee ease rts 


Po | = ey ® vies tien os ~~ e om ey es i ae ~ HS PO as on ns ae 
on chronclory that Mr. Waiker has, the first cali fromMr. Smith 
i 
vO you I take ta have been made > Yuu GUubing the week 


commencing Monday the 27th of November whien is the last week 


in November! 


Mr. Manthorve : Lharv wota be aroun x Lent 
ractuliotcisaecSemates nestriecnieormasie, 

th ieee ey ee. RE Le ramet cal hy Sa : -S 
Mr, Renw ise: OMe Lame ius me what week? 


ee 
Mr. Manthorpe: Yes 


Ste eae meagre ee 


he 





an j v 7; * 
Mere Renwick: And thes fi@ See A SH] Was during the 


AN Wg ROE oy Oeey + ~~ 


Mexe week, that was the week ¢comentines Monday the dth of 
December? An’ you thourht that ihat was toward the late; part 


of that week whith would be the 7th or &th? 


<3 


Ir, Manthorne: I think it orcbabiy was, yes. 
NEO I 6 a RR. AK ce, 


Mr. Renwick: And you say that the third call was 


SE a re a ANSE RIE 


2 
during, the week of MOnday, December lith, during that week/ 








Mr. Manthorpe: I am sorry - well there were in all 
ASRS Lum rman de OT A ~ 


ee c ~~ 
likiihood two calls in that week ending December 8th, I guess, 
A 


er 9th. 
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Mat. F. 


Mier on a8 


Mr, Renwick: Yes. the 8th would be the Friday. 
Mr. M-anthorpe: There were probably two calls in that 
week then, one at the beginning and one near the end. 


Mr. Renwick: And none in the week of the llth? 





Mr. Manthorpe: No, the last cail I had fro km Mr. Smithg 
was a few days before I saw Mr. Candy ard Oe eee I said 
to Mr, Smith that I hoped to ret from Mr. Candy some information 
about the other commanies and the last words I had from Mr. Smith 


ety: "Well, no doubt when you get round to ringing the other 


ntetipercne rs —s . 
companies wea you wiil be talking to me again!', 


Mr. Renwick: So that your last call from “Mr. Smith, or 





from the person believed to be Mr. Smith, who has indicated 
that he called you, would be before you saw Mr, Candy? 


Mr. Manthorpe: Yes. 
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I June 21, 1973 Nu 
| 9.45 to 9.50 
Wattle 
H-725-1 


Bee tome tek Py 
And it was in the first call from Mr, Smith to you,that having 
identified himself as the president of one of the sompanies which 
lost out on the Hydro proposal, that he used the expression which 
you had quoted? 

| Mr, Manthorpe: Yes, I did refer to 1t apa&in in the second 
eall and I asked # him if he was prepared to teli me whe it was 
who had called him and he wasn't £ and I ieft it there, 


Mr, Renwiek: So that 33x 
; x 


RE EE A ee 





clarify the matter, it would be therefore in 





commencing Monday, November 27, 1972 that Mr, Smith told you about 


) 
Pid 


the call from someone close to the Cabinet? 


Mr, Manthorne: As near as I can tie it down, yes. 


ey 
Ot Tr eS eT URP 





Mr. Renwick: You eould s 


renee 


ay, could you, that it was not 





later than that? 


Mr, Manthorpe: I am convinced that it was not later, 


ear yee tne 














| 
| 
) 
! 
i 
i} 


Mr, Renwick: Not later than the end of that week? 


-_— ene 





Mr, Manthorpe: Yes 


— nn oe een OAT 


Mr, Renwick: 


arene Sine er wen easientess ceescagennttet) 


rend 


have ncg further questions, Mr, Chairman, 


Mr, Chairman: Any other member any questimuns? TI just 


ee a ed 





ave one or two, Mr, Manthorpe, Have you ever been threatened by 


an important member of the Progressive Conservative Party? 


Mr, Manthorpe: No, 


LR om mee a ener nN me ae nee 


Mr, Chairman: Why not? Thank you very much, Mr. Manthorpe, 


ee ra 


€ appreciate it, 


Mr, Shibley: I would like to call Mr, McAuliffe please. 
ue y 


GERALD MBAULIFFE, sworn 
Mr, Shibley: Mr, MeAulifffe, what is your oecupation? 
ee ner ree ones mt 


Mr, MeAuliffe: I am a journalist. 


a vr ar dpe apn Ft 


Mr, Shibley: With what publication are you @®& associated? 


a ce ier 


Mr. MeAuliffe: IkeGlobe and Mail, 


ee emneiinmemmmioetansieiatamationaen 


Mr. Shibley: How long have you been with that newspaper? 
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June 21, 1973 
9.45 to 9.50 
ON ae 

H~725~2 


Mr, McAuliffe: About 16 to 18 months , 


tere er ne sear - 


Me, Shibley: And prior to your employment with the Globe 


Reet aepe er eet 
and Mail, with what publication were you connected? 
Mr. McAuliffe: Iwas, I think it was 


L L , seven or eight years 





with the Hamilton Snectator 


Ju 9 


Mr, Shibl y: And how long have you been in the field of 
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journalism in the overali? 














Mr, McAuliffe: About 13, 14 years 


NET ORE OAT AE OE 


jae s 










Mr , Shibley: What was the first ceeasion upon which you 
Wea any communication of any sort with anyone referable to an 

| investigation into the contract between On€ario & Hydro and Canada 

| Square for the construction of its new head office? 
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Me Meavlitfe: Tf weoxid ke gahout the last 
eet gg ae 


A A meee 


. chiploy: Js: 


ee wane ee 








What was the clrsturstances o 22% 
ren Chlseat (os a WaS assarntd Sy my editor 
oo have a Look at,tine matter. 
Mr. Shibley: O1d you have the benefit of any 


ctr ee eee 


previous investiration? 


ial rt re = sr » r -, ~, ~ a ar 
™ fcAuliffe: The answer ts that is both 
a 


yes and no. 


Mr. Shibley: All rirhe. 





Mr. MceAuiiffe: I met one afternoon, I'm sorry 


” sie 
but I don't have a date, B with Joginathan Manthorpe, who 


had looked atime the matter earlier, 


Mr. Shitley: Yes, 
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CAC spgyset editor make any contrition in terms of iaforming 
fou of any facts which wicht be of assistance? 
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; “ hy Ser eee ate ty ae a oe Se ery) ¢ 
My, Shibleyv: So the cease intormation source 


ne at nani ome oe seen mo arse 


was Il’r.“anthorpe and his. files: 


b ys 


ring. Would you carry SUF 
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= ee : 2 
pleases On th Occasion of your meetine with Mr. Manthorpe 
You say you reviewed the backrround What did you mean 
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oy’ review the backrround? 
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eave T oo) pM 
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“ fire '. McAuliffe: Iwas totally unaware of anything 


ras) 
tha t Reasssen involved, T'd been @ tied up on another 
a 


investigation for , kt ah think approximately three or four 
















months previous to that. | Would have reac the occasional 
story that appeared up te that times Rut without attributing 
any special sirnificance to it. 

eh sae Shibley: NOw, @ on that occasion did Mr. 
Manthorpe rev_iew with you, firstly tne communications he 

mead had with Mr. Smith of fllis-Don? 
Me PoAUlat fe: fea, ire Aid: 


Mr. Shibley: H8w Cid he communicate to you 








the information ‘fpom Mr. Smith? Was it in 


writing, or verbally? 


Mr. McAuliffe: Oh no it was vertally. 


a em i i 


mye' Shibs ey: What did he say? 








Mr. MeAul 211% He just told me that in the 


a ‘ Qy 
course of my investiration that .-/8tifeested that I should 
lian 


talk to the officers of the corpetine companies involved. 


Mr. shibley: Yes. 
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Mr. MeAuliffe:and that I should talk to people 


——. 








er 


at Fllis-Don aad T went over with him the answers that 
wha? 
had been tabled in the Lerisisture and readinr over a 
Statement — I shouldntt «ay a atatement 
to ona 
thot the wremier had made in 
mut. 


Mr. Shibley: I went to 
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moment particularly to what “r. “anthegepe said to you or 
he 
q 


recited to you as to what was told in turn by Mr. Smith 
\the, 


between them, 





to him, during a/éourse of a series of telenhone communications 
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MPhiem@uliffe: Well not very mu ich, sir. 
Se Eee eee ; 
Fe said he had received two or three telerhone calls 


from a rentleman who didn't Beenie yahimeen ty 


ihe 


Mr. Shibley: Yes. 


Mr. McAuliffe: Who encourared us to pursue 
eee ee eee te 


the investiration Peat L'nysorrveMry Shébleyeneoulea 
J Ae 


any 


just ret vou to reneat that questinn aeaini I lost my 


Poin of thourhtx 


MeeeShibleyaeWhate Td tm interested in is this: 








When you wrote pa article of Ap 


senior 


OLIGO: whey a) exhioit 
LAS Po cess Y 
article; 

A AK 


172, eX tHrpre is reference in the ar 
Lone, of | 
executive ofthe ~ three unsuccessful firme 
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theproject said he was called several weeks ‘amo Vey a 


et 


hat bid on 


source close to the Ontario cabinet Ane VME © ima 


ct 


ne 
prorressive Conservative Party ang told the Ga Globe 
and Mail. thet was iavestinatine ~T was told to keen my 
mouth shut or I would never ret another Fovernment job) [he. 
Bompany officialg said. We insisted he not he “identified. 
Now I mirht, tell you, “r. “eAulitfe, because 
ea te 
you eee nate for part rat, itnes nearines that it is now 
| [Ee unequivocallyamestablished that the 

. atv 
aneividual who communicnteac} 


pee \ 
Pene-Tlohe and Mail in this 
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: Vitel 


Sesnect was Mr. Smith, saad He himself has testified 


sokr.. Manthorne MeSoiOf) course, confined Am 


fey to.follow 
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(Mr. Shibley) 





Now, I want to know at this juncture what, if anvthine, 
was contribued in terms of information collected by you, by 
statements made to you. by mo, Manthorpe ac to what. he had 
been told in turn by Mr.Smith about that statement in your 
articleWas 

ue. MeAuliffe: Absolutely nothine. When that 


ae ne ep 


statement was mide to me, it was made to me some weeks after 
neeting 
my mMeekrk with Mr. Manthorpe and wa. 


Mr. Shibley: Aish, mirht puwe'ad) eet to. that. \ At 





the moment, then, can we take it that MR. Manthorpe & did 
not relate to you on the occasion of his briefinre of you, 
What Smith toid him Was the content of a telephone 
eommunication ? 

Mr. MeAulifte: Yes, he did, but in mw sort of 
an abstract way, and I say that insofar as at the time my 
investigation was not roing directly to the heart of the 
Hydro-CAnada Square apreoment. if was starting off on some 


other peripheral areas, and at that stare didn't pay too 


much signifamdnee to the actual Hydro aspect of it itself... 


Mrs oohdbley Drege 
Mr, MeAuliffe: oevand gowns 1 say, wasn’t until 
7 a: that 
some weeks -- it was mentioned to me, I recall now it was 


sig 


eertainily mentioned guxatue tne course of the discussion... 
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MPa iicaweti pre: 22 but Mot “identifying Mr frenith 
by name. 
ihe Sriiblewr, lb Cieht. chithink Lt ecolnuportant 


for this committee to know what is vour best memory of 


what Mr. Manthorpe told you that he in turn had been told 








by MR iSmithein that nespect: 
Mr. Wichwhitte;) Abieri@nte wWiexnteldeme that 
eae 
he had received a telenhbhne call from this unidentified 


president of a company who had told him that he was suspicious 
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(Mr. McAuliffe) 


fytitite 
ea 
cf the process in which the successful won out, that he 


4 


had been told when he submitted his bid not to work too hard 
at it, and had been toid by somebody that he was to keep 
quiet about it. 


Mr. Shibley: Yes, now, in respect of that last 


oe repre nee neeermerer = 5 


part of your answer, is that as nrecire a statement as 


you can pive this committee oj 


on 


you that Mr. Smith e«34da°% 


MrNeoMichuLliffere: Yes, sary 


a tee renee eet anon 


Mp. Shibley: That somepody had told him to keep 
et 
quiet about? 


Mie. MeAwlLiffe: Yes, sir, 

VT. a ¥ M4 24 oe BIE tas oh ia ake eee oes 7 2 Pas 

Ny, ohibley: Did Mr. Meantnorne tell sidenel teh abel 
" nad 


any way infer to you that "ir. Smitn/snid that he had been 


threatened? 


Mr. MeAvliffe: No, sir 


Mik. mnADeevt Or that .<. 


Mr. MeAuiiffe: I'm sorry, would you -- did he 


say or infer? 


Mr. Sibley: Yes. 
My. Menudkairre: Well, at that stage. Mp.Shitley. 


—_ Pe Merit ide genase 


Mr. Smith was just a name tu me, kant 


ike Wee AL Lat oes ic Ghat ab that Srace # had been 
suprested Sexmwexkmat I should sometine pet in touch with. 

Mr nnioleys 2 reslize, Mr. Metwhipte, At the 
moment I'm just brylne to estabiish what input, if you like, 
was made by Mr, Manthorne, which formed part of your article. 
And I want to be sure that this somuittee understands what 
Mr. Manthorne reaorged CO you as to what Smith had said respecting 
this telephone eall, and I vather from your answers that what 
Manthorpe told you was that Smith said he had been called by 


rates tae : 
Someone and told to keep quiet about it. 
A 


Mr MeAuliffe: Yes, #27. 
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Mr. Shidley: Ts that as vrecise 


ae eT 


oo 8 


Mr. McAuliffe: That's the best of my recollection, 


Cy er ee ev Freep ene pen ms nopeneee 


that'sardeht. 
Mr. Shibley: And there was nothing in the 


communication that expressly or impliedly amounted to a threat? 


lr. MeAulifte: Ni epeae ese 


Mr. Shibley: Anda@@f in particular a threat that 


if he didn't keep him mouth shut he never would set another 


fovernment job? 


Mr. MeAulif@e: No, sir. 
pee testator naetinreensnstomasl 





(Tape H-728 — 1 follows) 
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(Mr. Shibley) 
































Mr. Shibley: News, Let's go on from there. Haeny 





have you given us the substance, otherwise, of what Mr. Manthorpe 
told you respecting his information at that point? 


Mr. McAuliffe: Yes, sir. 


—— 





Mr. Shibley: Did you also receive his file? 
p. Shih 22. 
Mr. McAuliffe: Yes, sir. 
AS Ore Tors 
Mr. Shibley: i understand from Mr. Manthorpe 





See SE ee ce ern eee en ne 


that, aside from documents whitch reaily are already a matter of 
exhibit, the only documents that that file contained are memoranda 
prepared by him, {s that correct? 


Wir. McAuliffe: Yes, s 


vw 
be 
os 


atts saninransaaemre eas mre 


Me. Shibiey: Nom, | would like to reserve further 


WS eu ace rer nee NT 


questionging aa to the file until Mr. Lane and { have had a chance 


to get together and decide what’s to be done with the file. 


Mx. Chairman: Mr. Lane, I gather, also represents 


7 3 RN Se aN sar rs 


Mr, McAuliffe, {s that correct? 


Mr. EoM, Lane: Yes, Mr. Chairman, thank you. 


ree nt Lone meaner enn ee 
~ 


Mr, Shibley: All right. So, you received his 


Meee nee Mee 
Bile, bia leave the Tile for the moment. May I just put the 





question generally to you in these terms: Was thee anything 
more in the file which was of any assistance to you, respecting 
the investigation? Other than the answers to the questions in the 
House z=7 

Mr. McAuliffe: No, sir. 


erences Nn eI OA ETRE 


Mr. Shibley: -==.and the investigation that was 


TT hema era 2k EET Pome eee 





| made by him at the corporations branch? 
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n 4 oo at ee e i 
Seen Meaulitte: Noe, sir 






Mr. Shibley: Ali rischt 


wate 





Rin, 5 a uM TY om ont at ge te, N ) 
Mr. Kod. Hodgson: Mr 


Shidley, I'd like to ask 













SR Nee neem TON A en cers ew ats Heer 


a question at this point. You mentioned «4 ‘our original start 


of the investigation yeu were in some sther pecipheral areas. 
a; 


Would it be that some of these peripheral areas where generated 


by the notes of Mr. Manthorpe? 
Mr ° Me Aw Liffe . Ne Bit . 


Myr. Shibley: Now them, Mr Meauliffe, you 


RETR CRE SSE al, arent seastarerene 


pursued the investipation from that point forward on your own? 


Mr. MeAuliffe: Yes. 


meron 
SR He eee nna a 


Me. Shibley: What was the next step taken by 


oer ee 





you in pursuit of information? 


A iy BIH LP Pay o Wat? rs * 
Mr. Mefuliffe: Weli, 7 euess I spent some 


considerable time really talking to some personal contacts who,,t 


have, trying to acquire whatever inside information I might acquire, 


bO try and narrow down the creas of sor investigation. 


Me Saibley: Yes hod gid vou manage to narrow 
it down’ 

My. MtAuiiffe: Yeg, 

fH ogible Ail rirtt ia if Marrowed 26 


own, what did vou da 


investigation with 
ore intensity. 


WA we OF, & te TD even ¢ Ken 7} ; eon th Uo em yy gy Be ey pendee & 
Me. Shibley: Well, where G24 you start? 


stint ea 
(Pea nancy Bann oun ee mee 


Myo MGOkuliffeas: Tt" "OUST GLEPicult to say where 
nee ee Nc ee ai 


Started. At that stace T'd been working on it for three weeks and 


sd 


ad talked to a number of people ana just came to @ conclusion in 

/ own mind that what we showld do is sort of zero in on the process 
hder which the contract was awarded. 4 Spent, considerable time 
Pading legal documenta, dotr ‘© Some land title searching and so on. 


; 4 
| Ano iat set out to interview the offivers of the competing companies. 
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Mr. Shibdey: Al. risht. What documents did 


Cer cme 














you collect? 


ie. Meauliffe: 


ee came OB NS SE TE 


Canada Square agreement; Sheree were the wa:imac ataterents tabled 


-, there was the Hydre- 





in the House which required rensiderable resesarehn, veading an 
re-reading, insofar as, Ll think you are aware, there are areas 
me a4 ginny 

of significant contradiction esa Aevineg to really sore It out. 


phere ave some discrepancies in things such ag Tignures and 


number of square feet and all this sort of thins. And then 
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Mr. Shibley: Yes. 
Me. BullbrookM: Could we ciarifv that ‘whens 
re f 
that isn't when the meetine took place,' I just wanted to 
clarify it.. Would you? 

My. MeAuliffe:Yes, sir, it is when it did take place. 

Mie BULLPook: Oh, i'm sorry 

Mr. MeNuvliffe: 1 talked to Mr. Smith by telephone 

eee 
on April 16, wr the evening of April Vie os 

M/C Shibley} ss, 
Di ich marc hre > 
My. MoAulitfe - RKecause of some difficulties 
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in his schedule and mine. We asreed to see me in Londond# 
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his secretary and Dave Grant. Ellis-Don's secretary-—treasurer., 
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Me MeAulirfe: Beer was Joined Dy pir, Smit, «. would 
say.shortly after 11930 in the morninre. 

MRe Shibley: Ali risht, just before you go on, 
when you were with Mr. Grant and Mr, Smith's secretary, prior 
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Mr. Shibley: He just said it) was later? 

isIE E sheceadiahed 

Mr. rMeAuliffe: He just said that they had —- yam 
WRER, ‘ 
hgraer— working on --I am sorry -- mc, sir, nothing of 
that came from Mr. Smith. 

Mr. Shibiey: All right. "Canada Square Corp. 
a A 
Boed.,,hadsisince the spring of 1971, detailed. yee 

, = y 


bley, i am sorry to 


of you. 


Mr. Shibiley: Alb er ieht ON ay. 

“Mr. McAuliffe: Where I last left you was on 
ohe 19 days. Okay, that came from Mr. Smith. 

Mr. Shibley: ones EO ae ok ed oa “Written 

Pee ee Ge 

specifications dated Februar yt, fone we eek a: atter the deadline 
for proposals had passed,” Did he tell you that? 

itr McAuliffe : Yes, and other sources. 

Mr. Shibley s “Canada Square. had since the 
spring of 1971 detailed architectural drawings for head office." 
pid Smith tell you that? 

Mr, MeAulitYe: Woe fcr 

Mr. Shibley: “The hate agesifn and architectural 
frawines would have revealed in preakt detail to Canada Square 
whet livdro's requirements tm were in the way of @ new head 
Bifice.' 

Mr. Me Auli tte: No Big 

Mr. Shitiey "Tivdiro * Late written specifications 
Pere described by the svokesman for cone of the competing 
evelopers as ‘so penerai as to be aimoest useless." Did M Smith 
m1) you that? 

Mr. Mehya Les Yes, sir 

Mr, Shibley. Then the next portion is styled 
Toid to keep mouth shut," and you shave heard this read 


point in reviewing it 


on: “A senior executive 


Bf one of the three unsuccessful firms that bid on the project 
eid." Now, Mr, McAuliffe, was that Mr. Smith? 
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namely, 

"Bor I would never pet ancther rovernment jod", and I might tell 

Ou, Mr, McAuliffe, this is the first time that any witness has 

mrad that Me. Smith said this, either to Mr, Manthorpey Mr . Smith 
enies ever saying ea f course, yourevidence and Mr. Manthorpe's 
Hpears consistent that he never aka said it to Mr. Manthorpe, Dye 

rou apree with that? 


Mr, MeAuliffe: Yes, that he never said that te Mr. Manthorpe, 
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Mr, Shibley: So I want to be perfectly clear that ukay 
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ire you clear in your recollection that he added those words in 
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| Mr, McAuliffe: Yes sir, I am. 
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Mr, Shibley: There is no doubt about it in your mina? 
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Mr, MeAulisffe: eco that’s right. 
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Sic. 0. po 
ndirec _Nenax“he was also involved in biddingp on direct government 


i905 as a contractor. 


Mr, Shibley: When you say indirectly, what type of project{* 





MP MeAuUsLi Le: Institutional buildings that require 


rovincial and federal government substapoe~ 
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men me on that, Mr. Renwick? 


Mr. Shibley: You are not soing to pet any argument 


rin enn er ee 





mom me. 


re or a 


7 ‘ y : 2, NO 
ie neat rmens L think. 16 ial in ceference to amyone 


Bise than perhans our own counsel whe has been at @it pretty 


steadily that we should probably adjourn just about now. 
) ) 
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Mr, Renwick: Weli it is an important witness, 


Be et SE hk ; 
mportant testimony. 


Me, Chairman: The witness himself can easily get 
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enfused at this hour of the night. i know he has been with 
im a good part of the day. 
Our next meeting is Wednesday or next Wee end 1 would 


yA 
ueeest 9730 an. AeehtAeen [s that reasonable? 








Mita nul broads Make 1¢ 20 o'2lock., 
Me. cnetrmen: 10 o'clock? The request has come from 


mr. Bulibrook that we snouldn't meet until 10 o'clock. 
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f ; a S sete ieuriik Y ~ 7% Sarr on 4 Po Ve ny Sn ~ Sop fey om 
Mr. Bullbrook: IL am gust thinking of our activities 








me night before. 


" a th Ney 5 t ee es Sire — St Se eran 4 ee ee 5 
Me. Shibley: if 1 might just eniist your help because 





have to arrange for people to atrend Wednesday we are 
ering 10. tc 12 and from 2 untii 5, 5.30 or 6? 


PALS 








Mr, Chairman: Yes, I dé n't think we should try to 
meet in the evenings next week. 


Mr, Remnwiek: I think 10 to 12:30. 


MR Chairman: 10 to 12:36 and 2 to 6. 


te et ar at ne ate oe 


Mr. Shibley: 2 to 5:30. And on Thursday and Friday are 





pou going to sit those same hours on those days? 


Mr, Chairman: Thursday is all right. You deetbowant 
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morning but f thimk 2¢ 15 che out-of-town members poy 
Me. Altar. Friday morning is ail right. I can't 


be here Friday afternoon. 





be here Thursday . 


Ue 9 Chatrmans it looks 43 though we will only 


have two full days Wednesday and Thursday and I hope the 
foliowing week a all weex, 


ye t 8 ee ee cae + 
Me. 3s) Ha bey : Mhat was the mext thin 


rr er ee ee eee 


i wanted 


to ask because seam f ohaye a logistical problem —aREE 
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freer 


4 me } 
“these are wery busy people and I'm trying, tom Tf haven't yet 


af 


inconvenienced 3anyone T don't belleve tut I must have some 
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idea when the conmittee intenis to sit and for how long. 
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TLE res k. Leow! wee T= K aTe wr peotne to s we ODE 
Phe q bgt er te 7 . foatne t 5 g de aye) 
Monday, Tuesday, wednesday and Vhursday’ 

Mr Rens losin Mondky is the healiday of tne 
Poliowing wee, 


Mr, shitiey: Ch yes. 


witli stars on Tupsaday. 
Tuesday 


cday, Wednesday and Thursday 


a would 





Mr. Shibley; For fuil days 
Neer tS a te eae 
“Taw e a os 
Mr, Renwiek’. Paired, fourth and fifth. 
ew 
emollient pe ee MET CIES ARAN NPT EAM NE Yr, at 


Mr. Shibley: VES would be mornings and afternoons 
annem en -~ 








but not evenings? 


My, Chairman: Yea. Sw we are now adjourned 


es ne ie 


yeaa} 


sels 
wnt id LO Bi Wednesday next week. 


Thank you, gentlemen. 
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LEGISLATURE OF ONTARIO 
SELECT COMMITTEE - HYDRO HEADQUARTERS 


ished fie) eee June 27, 1973 
10.10 - 10.15 a.m. 
Monts 


Mr. Chairman: Ladies and gentlemen, I call the 
summer series of these hearings to order, and immediately 
pass it over to Mr. Shibley who has some opening remarks 
to make. 

Mr. Shibley: I think it important that I advise 
the members of the committee of 5” number of matters that 
have evolved over the course of the recess, since our last 
meeting. 

To begin with, with respect to the productions in 
the possession of the Globe and Mail, I have had the benefit 
of a meeting with certain of the editors of that newspaper, 
in company iwith their counsel. 

I wish to report to the committee that the 
discussions that resulted tim were conducted in a spirit 
of the utmost cooperation, but that throughout those discussions 
their self-imposed rule against disclosure of sources of 
information provided on a confidential basis was never 
offended by them. 

I want that a matter of record le oa particular 
in the circumstance of certain evidence that has surfaced 
in a different manner and which will be significant to the 
deliferations of this committee. 

In addition, as a result of the discussions which 
I have had with the representatives of the Globe and Mail, 
in which I haee myself remindea Anat” part of their rule is 
that the source of information or the information itself 
will be produced should the source attempt to deny or, 80 
to speak, put the lie to the publication of the information.__ 
Bee eine an exception to the rule, I reminded them that 
a eine of evidence existed at this stage of the testimony 
as between the evidence given by Mr. Smith and Mr. Cronyn 
| on the one hand, and the evidence of Mr. Manthorpe and to the 


extent he has given it, of Mr. McAuliffe, referable to whether 
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“so gar Sond 


_ ihe tenet amee 


Ht 5D) 2 June 27, 1973 
10.10 ~ 10.15 a.m. 
MR. 
(Mr. Shibley) 
or not Mr. Smith was warned to keep his mouth shut or 
_be quiet, otherwise he would never get another government 
contract. 
Now you will remember that Mr. Smith testified 
that he could not have given this statement to Mr. Manthorpe 
because his interview with Mr. Manthorpe took place in late 
November, whereas the communication in question was identified 
as a communication made during the period December l2th 
through December i5th of the ensuing month. 
And therefore Mr. Manthorpe's evidence in that 
respect was necessarily in error and I will advert to the 


evidence later on. So that there ison that premise a 





| conflict of testimony between Mr. Smith and Mr, Manthorpe, 
fo the extent that he had already given evidence there was 
a similar conflict of testimony between Mr. Smith and 
Mr. McAuliffe in that Mr. McAuliffe reported that ~eahis 
telephone interview of April 6th,he was told fem by Smith 
that Smith had been called by a source close to the Cabinet 
and high in the Progressive Conservative Party and that "T 
was to keep -my—mouth _shuto2 woth Terer pet—anot hey 
yo" 

enied atleast the tatter part. .. 


H-736 to follow 
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keep my mouth shut or I would never get another government 
‘ Mr Sith Ad ireet ) 
‘Job at Te ast, the e latter | part of that evidence. km@ And we left 
ort on the basis that I had asked Mr. McAuliffe if he had received — 


I'm seax sorry— if he had made a note of his conversation at 





















that time. He said that he had, and that his mw evidence was the 
result of having refreshed his memory from the note that he had 
“made at that time. 
. I have asked for production of that note and it has 
been produced to me on the basis that Mr. Smith, having contradicted 
Bthe Statement given to Mr. Neauiitte JFatis within the exception 
to the rule of the press to which I have adverted-and, on the 
further basis that MR. Smith himself has disclosed himself as 
the source of the communication in question, 
Very similarly, a very serious conflict of interest -- 
“I'm sorry-= conflict of evidence between the evidence given by 
Mr. Cronyn and the evidence given by Mr. Manthorpe and Mr. McAuliffe. 
I might tell the members of the committee that in light 
of certain evidence produced to me yesterday afternoon from another 
/source, I took the occasion to reread the transcripts of evidence 
of Mr. Smith, Mr. Cronyn and Mr. Manthorpe; a task, I might say, 
| hat kept me awake to one a.m. this morning. 

Mr. Cronyn has testified on a series of questions which 
put to him referable to the chonology of communications between 
himself and Mr. Smith. I asked him from day one:whak "What was 
lyour first communication referable to this matter? What x was 
| your rext communication,and your next,and your next?" 


As you will note when we review the evidence, -be,.bas. it 1 


with Mr. Smith, nor any communication with him, referable to the 





sffect of Smith's complaints upon his receiving government contracts; 
|that there was never any such communication between them, That, 


course, is evidence inconsistent with the evidence which Mr. 
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a 
Manthorpe gave, particularly as 5 pinpointed in time, the 
communication from Smith as being in November of that year, RBIOR 
prior to the point of tind Sage Me. Cronyn Said dies he had 
his "famous" telephone conversation with Smith, which he said 
occurred during the period December 12, 13 and 14. 

My intention this morning is to pursue the matter as 
follows and I would ask the committee to accommodate me in this 
respect. If more is required by any member of the committee, as 
you know, any witness is subject to recall Sage would ask you 
to Medommddate me as to the order in which I want to deal with 
the evidence. 

It's my intention, first, to call Mr. McAuliffe simply 
to tender the corpborative document by — way of his note made 
on April 16, 1973. I will, thereafter, be calling Mr. Ted 


Moser, an editor of the Globe and Mail, who will testify as to 


thexmxdéskzingx existence. .crc..: 






(Tape H 737 follows) 
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ngs =~ a Mess 


(Mz. Shibley) 


of that 
note within two days, i believe, of its having been made, 
according to the date thereon, 

My B@#a%aneG reasoning for calling Mr. Moser is 
to eliminate any thought that this note was created after the 
event, so to iodait, abematnen that it came into existence 
contemporaneously with the interview which Mr. McAuliffe has 
given evidence about. 


I am most anxious that we limit the evidence 


of those two witnesses to simply that area of the investigation. 





my, 1 then intend to continue with the 
interruption of Mr. McAuliffe's evidence and defer it#s 
completion. You will remember that we had tke left off at the 
point where he had testified only as to his telephone communication 
of April 6th, and he had not testified yet as to the exchanges 
he had with Mr. Smith, Mrs. Shuttleworth and Mr. Grant, when he 
visited London on April 7. His version of what transpired has 
not yet been tendered and I wish to reserve that, pending the 
recalling of Mr. Smith to deal with the matters in question and 
a certain additional item of important evidence, and the 
recalling of Mr. Cronyn, respecting the same matter. 

New, in that latter respect I should tell the 
committee that at 1:45 yesterday afternoon, I receivedia telephone 
call from Mr. John Brownlie of Blake Cassels \gid Graydon, the 


same firm with which Mr. King is associated, the firm representing 


Ellis-Don. Mr. King is currently away on holiday and Mr. Brownlie me 


retained to substitute for Mr. King during his absence. 

In the course of that telephone conversation, Mr. 
Brownlie made me aware of a certain document which I do not want 
identified or described at this time. It wiil be introduced in 


evidence later, when Mr. Smith is recalled. 
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(Mr. Shibley) 

{I as@ asked for and received, by hand delivery, 
at B2:45 yesterday afternoon, a copy of that document, which led 
me into the review of the evidence that I have disclosed to this 
committee. 

And as I say, later when we reach that point, 
Mr. Brownlie would like an opportunity to make a statement to 
the committee as to the circumstances surrounding the production 
of that document. I would, again, ask the committee to exercise 
a large measure of reserve and not put questions to him which 
are propery properly left to be asked of the witnesses, because, 
frankly, he is not a witness. I think it appropriate for him to 
tell you the circumstances surrounding the surfacing of that 
document. I do not think he is the person to explain the document 
imk itself, or the reason for it™'s non-production to this point 
of time. 

Now, {f it sounds like a lot, it has been a lot. 
I just ask you to be patient with me, to follow my lead if you 
will, while I take you through this course of evidence; and when 


we are through that much of it, if you wish to return for any 

















reason, in terms of recalling any of these people, then of course 
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(Mr. Shibley) 


But I am 
concerned because i have my own thoughts on how this 
should de band ts bo alert you to the need. as I say, for A 
of PENIS LAD 

minimum acninag. from the order © have ea: down. 

With the committee's permissicn, Mr. Chairman, 
I would first like to recall Mr. McAuiiffe for the limited 
purpose I have indicated. 

Mr. Chairman: Thank roe re Shibley. If Mr. 
McAuiiffe would come forward, 

Thank you Mr . McAuliffe. You will recall that 


you were sworn in the previous stage of the hearings. 


Mr. McAuliffe: That’s £ correct sir. 


sce te y) 








Mr. Shibley; Mr. McAuliffep when ft examined you 
before the recess, you head made reference to a telephone 
interview between yourseif and Mr. Smith conducted on 
April 6, 1973. is that correct? 


Mr. McAuliffe: Aprii 16 sir. 








Mr. Shibley: Sixteenth? T am sorry And it 





a 


was in the course of ther convervaticn that you bola this 
committee that Mr. Smith told you he had been called by a 
source close to the Cabinet and high up in the Progressive 
Conservative party and told that the oilobe was investigating. 
is that correct? 


Mr. MeAwisffPfe: That's correct sir. 


y 
ra 
: * } Mo Dy 5 ard oth iN ow Ae § 4 5 
Mr, Shibiey: And he further toid you tnat he had 
2 et Tens Eat 


been warned to keep his mouth shgut or that ne would never 
get another government joo, 


Mr. MeAuliffe: That isa correct sir. 


et ad 





Mr. Shibley: And you were so impressed with the 


LARA A. 





Significance of that evidences thet you asked him to re-state 
Lt® 


Mr. MeAulaffe: That's right sir. 


seesaaenenrenes pe alesse t 
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Mr. Shibley: And he did re-state it? 

Mr . McAuliffe: He did. 


Mr. Shibley: And you made 4 note, a handwritten 





note, of what was said. 
Mr. McAuliffe: mraia. 


Mr. Snibley: Now you have produced to me a card 





and I ask you tc identify the card as the card upon which 
you made the note in question. 


Meru McAuliffe: That is it, sir. 
— — 4 








Mr Shibley: (Yes. Now, that is made in your 





handwriting? 
Mr. MeAuliffe: it is. 


Mr. Shibley;: And the date indicated is April 16? 











Mr. MeAuléffe: Yes, sir. 
ee ee Pa 


Mr .Shibley: Did you make that note contemporaneously 


ee ET eS 





with the conversation you had with Mr. Smith? 
Mr, McAuliffe: Yes sir. 


Mr, Shibley: And you have preserved the record of 


it since that time? 


Mr. HeAuliffe: i have, sir. 


a pest pk aca eee eee ? 


Mr. Shibley: And this is the whole of the record 


leer oe A arma ear ee re ere re 


that you prepared at that time? 


Mr, McAuliffe: There were two cards, sir. 


ee ane re | aes 





Mr. Sdbley: Yes, 


Mr. McAuiilte: One of them had the telephone 
numbers of three Donald Smiths that resided in London. I 
didn't know which ene it was. And the only other note on 
that document was directions on how to get to Mr. Smith's 


offices in London. Thst note I did not Keep. 


Mr. Shibiey: All right. May we have that made 





the next exhibit? 


Mr, Chairman: Exhibit i74. It is only written 


we 





on one side is it? 


Mr, Shibley: Yes. I was just going te ask tne 


witness, Now Mr. Moduliffe having regard for the circumstance 
we 
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(Mr. Shibley) 
that the only entry on the card as to information provided 
@@me relates to the significant passage in your article, 
can we take it that this was the information which you con- 
sidered salient to the interview? 
Mr. McAuliffe: It WAS. 
Mr. Shibley: And with respect to the absence of 
other data that Smith might have provided to you by phone, 
it was not then of comparabie importance such that you 
transcribed it to note form? 


Mr. McAuliffe: That is correct. 





Mr. Shibley: Suosequent to the creation of what 
is now Exhibit 174, did anyone within the offices of the 
Globe and Mail observe this exhibit? 

Mr. McAuliffe: i believe so, sir, yes. 

Mr. Shibley: And what was the occasion on which 
that took place? 

Mr . McAuliffe: After the telephone call with Mr, 


smith, which was approximately ten minutes to eight on the 


exmemté evening of April is. 
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(Mr. MeAuliffe) 





office and went out to tne news room and had a conversation 





Pog 
a ! o 
Mr. Shibley: Would you carryjon please? 
Mees epusit fe. No, sip, that is all right, go ‘ahead 


OR em 


Mr, Shibley: What was the date of that again? 


A ER EE NE eT ae 


NB age MeAasir fe: Anril 16th. 


Mr. Shibley: Yes; and in the course of that conversation 
did you, in turn, discuss the communication you had had with 
smith? 


MP7 wena tet Yea, sir, i did. 





hie. shibd ay in particular did you dissuss with Mr. 


on ricer eee 


Moser the statememt which is the subject of this note? 


Mr. ! cAulittfe tate (tales 


Mr. sShibley: Ali right. And did you show him the note? 


1 Mee TROL TE tre 


Mp, McAuliffe: 


tie te rer ei 


te in my hand and read 


A 
¢ 
{ 
you 
& 
x 
\ 
1s 
~~ 
b 
“< 


tre quote to hii. I don't betieve I actually handed it to him 
as such. [ don't think he could wead my writing. 


™ 7 i é ies Be a may hw ° 
Mr. ohibley: As 4a result cf that conversation was a 


EPO Om RR ee ee Ue ee 


conference subsequentiy held in ths editcrial offices cof the 
Globe and Mail? 


Mr. M MeAuiitie: Net a conference, sir. 


RA he RE ON 


Mr. Shibdley: What took place? 


A NNN HK RT FAME ten 


dir, McAuliffe: Welt ne ‘es my limmediate superior and 


cd 


I told him that I wanted to go to London the next morning to 
meet with Mr. Smith, There were some scheduling problems and I 
would have to meet him the next day. 


Mr. Shibliey: Yes. I understand that when meetings 


es err ene it ere eo 


are held that they are held in a circle? 


Mr. MeAuliffe: Well just to explain tne setup of the 


i 
a 


meeting to you, sir, the cop; desk is a iarpe desk like this 
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(Mr. McAuliffe) 


one here. It is a circular desk that is divided in half 
andhe sits at one nortion of that desk, and it was at this 
desk that I went to him with the note in hand and discussed 
the«contents,oef 1t with him. 

Mr. Shibley: I see. Well that is as far as I would 
like to, go with this witness at this time. Would you please 
leave the exhibit on the witness desk, Mr. amma Mo ily. 

Mr. Chairman: Thank you, Mr. MeAuliffe. 
Mp. Shibiey: I would ask Mr. Ted Moser to be called 


as a witness please. 


EDWARD HENRY MOSER, Sworn. 


Mr. Shibley: Mr. Moser, what is your occupation? 


7 


Wr. Moser: J am city editor of the Glot 


\? 


e and Mail. 
Mr. Shibiey: How long have you held that position? 


LAE fv 
Mey Moser. PRhree years. 


28 enna new. 


Mr, Shibiey: And in that position did you have any 


responsibility. for’the article dated April 30th, 1973, of this 


ee Naor 7 et eed : tie 5 aS ss Op] 
year, referable to Ontari¢yHead Office building? 


Mr." Moser: Yes I did, 


er me 


Mr. Shibley: What was your first information in 


- RNR  SEW s re 


that respect? 


Mr. Moser: Late last fall I had some conversations 


er) es rem 35 





with Jonathan Manthorre. 

Mr. Shibley: And when you say late last fall, can you 
be more precise in point of time? 

Mr. Moser: NM, not really, it was very vague at that 


time. I know subsequently when it was I think. 





Mr. Shibley: I think the committee is only thterested 


rere 


in knowing whether it was in November or December. Can you 


assist at all in that respect? 


Mo, Moser: I don’t think so. FE had no written 


Oe. A mC as re 


memos at that time. 








LS ae iz 
veslasi ws a i it at Lae cee ne 


IF a ‘a4 hereon 


= ‘ 

ska fn vishal pies Yadt ‘Yeon Tom Sho +e 
=. -v 

 o.F8Uo oo ire fie “as tut nid hit a “hawt 

mir fam 90 4e oft 





































; or } i nt yn 
cruvew Vo eh MBNee al Parry Lfew Taal I: phase " 
aolg ine BL m2? BIT 38 apandiw 2280 sal o§ OF 
is GVA a i! Saeb aasntiw ode. ne: shaniine ® (2 9¥, 
o "4 


reliict . , voy deed? saamatadd on 


, _ 
: go-94°A3 . vy aeg hivew t : yoldide an 


, snsolg Baan: 


ty ogee caf rokdide aM, 
A . 








. : rhs waits el seo) ait 
aren anof wot «+ ¢eldine. 4k 2 
te rT a = 
i \s 
pTseny OTT | TS 20M he taal 
1] fan. Ee aren v9. érae . ie 
—— LT 7 : 
Sates sioltes ade sod Weelidrassas 
rf Haye Ctecad 63 sldpxatet |, te 
rn 7 
bik asY t2st0M ai : 
-_ TS 7 
A(t “uoy eau tedW pyotdine aH oo 
SPHaqneyt. 
ifa? saat e¢s.d ste20" 27 
een emacs 1 
.oriodins nadsenot 
kez wey wore BAA : veTdtde 9M . 
fant? ta Jatoq al seloetg stom! 
: § 
oe e¢ bi ti .glesen gor ,QA :se80% 4h 
omen apace 


, 
nits 1 dee 2 nedw yltmeupendus wont I 


i ion) 

™ “Vine 4 ostinnes @r Aenke? z :ysidrde 34 
a =r 

ucy 6 a | "mS a= = Yad SVoR pe a PA ALW ol tod zortw gai ont 


tepeqaan farts at tis 2 


, J - 


narttew ey set opm while eat :<900M 7 sam 
i — i i= 
4 1o™ 


a om i? 


' 





June 27, 1973 
LO. 0581 0n3 5118 ome 


Me 


Bie: 3 


Mr. Shibley: But that was the first communication 
you had? 
Mr. Moser: Yes. 
Mr. Shibley: What was your next communication in 
this respect? 


Ny Moser: Well I discussed this story with Mr. 


0 eos ee 


Manthorpe, or the possibilities of the story with Mr. Manthorpe 
perhaps once q week for the next several weeks, There might have 


been a couple of days wie day after day we were discussing it. 


Mr. Shioley: In the course of his discussions with you 


See comer 


did he ever mention to you what he has already testified to 


Pi Pi 
~ 


aus) 


before this committee, that we anonymous phone caller had 
> aA 


said that he was cautioned tc 


keep guiet? 
Mr. Moser: I don’t recall that he did. He may have 

but if he did it didn't register with me. 
Mr. Shibley: Rib steht Then he spoke to you off 


and on,on 4 weekly basi si about’ itsnns-~~ 


Mr. Moser: For several weeks, 


ROP eam See) 





Mr. Shibley: For several weeks. What made the 


Pha een rene aia, 


matter surface with more intensity? 
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fMr. Moser? 
_woooommartly it's just - we dronped it at a point we where Mr. 


Manthorpe said he had sort of a conflict of interest ;then Mr, 

















McAuliffe finished another project he was on and we were looking 
Ed / 
for something else. i [sort of reserved this for him to go on to 


foc . 
when he Yee’ finished the other story and tee it started from there. 

ise 
Coincidentally with that there were little bits of information, 
I can't recall specifically now, that kept coming to me, or to 
other pfiampiexxkhak people. I kept it in the forefront of my 

Nit was Vitis 
mind thatjone of the stories 3@f should be going on and one & of 
the senior editors of the Gisobe and Mail was also very interested 
in it and was pressing me to get somebody on it. 

Mr. Shibley: Yes. Now, then, did you have a discussion 
with Mr. McAuliffe respecting the articlef=.i'm sorry, the 
investigation and possibility of an article 

Mr. Moser: Yes, I had a file that Mr. Manthorpe had 

neonate @ 

given me and I gave it to Jerry and told him to get in touch 
with Manthorpe and look at what was in the file and then to 
investigate to see whether there was really a story. By this 
time, I thought there was. initially, I waamkX wasn't sure. 

Me, Shibley: What was your next invoivement with the 

Mr, Moser: I was in touch with Mr. McAuiiffe for five 
ten minutes a day or one mimk minute a day. He would just teil 


Vinal NO. Mak 
qed ae Nae ty! Aa 


/ o a ee —— 4 a te a 7 
me he was @mm doing this, hé age doing thaty as Petting nowhere. 
| ¢ ., 


He k&x was having problems. 


One evening he came bursting out of his office in great 
Re. sand/ 
glee and exuberation with this and that was when [he had hit paydirt. 
oN 


Mr. Shibley: Can you remember precisely what his 


A es en ET Hr 


expression was to you on that occasion? 


Mr. Moser: Yes, He said: “Jesus Sees Christ, I've 


TT ay 


Hit paydirt,.” 





Mr, Shibley: All right. I'm sure he eniarged upon what 


na en 


the paydirt was. What did he tell you? 
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H-740=2 June 27/73 
10,35 to 10.40 am 
fvk 
( Mr. Moseri Yes. He said that he'd been talking to one 


of the other people who had been invited to submit proposals 
on the building and this person mmj— he identified him as Mr. 
Smith of Ellis-Donl| told me what he Bee crabey well testified 
to already that— and largely what ages the second of our 
stories that - 
Mr. Shibley: That's the April 30 story? 
Mr. Moser: Monday morning, was that April 30? 
Mr. Shibley: Yes, I believe so. Did he, on that occasion, 
mention to you that — first of all, did he identify the developer 
as Mr. Don Smith of Ellis-Don? 


Mr. Moser: Yes, I think he did. He did, definitely, 





in a memo to a me a couple of days later. I think he did at that 
Ae wey 

time. Yes, he must have because ua /discussed his going to London 

with him. Yes, he must have. 


Mr. Shibley: Right. In that connection, would this 


Sn omer rom sre gen ene 


discussion between you have taken place on the day before he 
went to London? 


Mr, Moser: On the night before, yes. 


ee re ce 


Mr. Shibley: Did he have in his possession, on that 








occasion, the card dated April i6, 1973 which is now exhibit 174 
and which is before you? 


Mr, Moser: Yes, I'm sure he did. YZ didn't read it 


<2 





myself so I don't remember it but | remember him reading something 
and telling me what it was and several other things that had been 
Sald too, 


Mr. Shibley: I'd like you to look at the card now and 





advise the committee as to whether what Mr. McAuliffe told you 
on April 16, 1973, when he appeared to be reading from a document, 
was the same as what is on that exhibit? 


Mr, Moser: Yes, it is. 





Mr, Shibley: It is the same? 


Mr. Moser: Yes. 


TAL 
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ph gh Dee ia June 27, 1973 
10,40 = 10.45 pM. 
M.Re 


(Mr, Shibley)... 





Me. Shibley: And is it your belief that the 





document which is Exhibit 174 is the self-same document 
from which Mr. McAuliffe was providing the information to 
you on that occasion? 


Mr. Moser: Yes, it is. 





Mr, Shibley: Is there any doubt in your mind 
that that document was created contemporaneously with the 
date indicated thereon? 


My. Moser: No, No doubt whatssever 


aoe 





Mr. shibiey: And in any event, the information 
that was provided to you by Mr. McAuliffe on April 16, 1973 
in respect of the statement by Smith that he had been 
called by a source close to Cabinet, high in the P.C. party, 
told the Globe was investisating and told to keep his mouth 
shut or he would never get another government jcb, that 
information was ali imparted to you at that time by Mr. 
McAuliffe? 

Mr. Moser: Yes. 


cere eran ee res ae 


Mr. Shibley: Including the portion of it wherein 


eee 





he reported to you that Smith had told him that he was to 
keep his mouth shut or he would never get another government 
job? 


Mr. Moser: Yes. 





Mr, Shibley: All right. I've no further questions 


ame) 





of Mr. Moser, Mr. Chairman. I'd now like to cadabgsieoe- 
recall Mr. Smith. 
Mr. Chairman: Thank you, Mr. Moser. 


pence eames nr 


Mr. Shibley: Po you have a mike? 
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Mr. Chairman, as I indicated earlier John Brownlie is now 


(2 f 


Koon 3 
representing Ellis-lon bectpée Mr. King is away on vacation. 
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H-741 - 2 June 27, 1973 
10,40 aa 10.45 pom. 
MR. 
(Mr. Shibley) 
I have made reference to the fact that I had 
a phone call from Mr. Brownlie yesterday at 1.45 and received 
a document from him at 2.45. 1 wonld ask that the ecommittee 
give Mr. Brownlie an opportunity to make a statement in 


that respect. 


Mr, Chairman: Yes, Mr. Brownlie if you would 


“Bry cence SAS FT 





proceed please. 


Qwp “ay 74 6 My Ti om ne - ~\t 
Mr. Brownlie: Mr. Chairman, thank you. 


sear are TS 8 ETT nw 





i wanted to explain to the committee if I could how I 
became involved in this [ apolugize that it's necessary 
£O interrupt this committee’s deliberations in this 
particular way. 

My partner, Mr. Kilog, has been called away flom 
w& ~ at this partitular date - for 4 lung-standing engagement. 
I knew nothing of this inquiry or of my client’, Mr. Smith i, 
involvement in it until Monday afternoon at approximately 
4,00 weet o'clock, when Mr. King called me and asked me 
at Lt could see him later in his coffiee, which I did at 
approximately 5. 30 

I spent about 15 minutes with him am& during the 
course of which I was toic aynproximately what the position 
was at that point in time in connection with this inguiry 
and I was handed the transcripts of the hearing to date. 
Li @took them home and read then i may say incidentaily 


c f 


that I can beat Mr. Shibley's record of 1.046 ofecluck by some 


Yoembairiarstaneemaiamions, the reason I did this was that 
Mr. Smith was coming into cur offices yesterday morning and 
I met with Mr. Smith and another emplcyee of Kllis-Don and 
Mr. King commencing yesterday morning. 

I had been struck, cn reading the transcripts, by 
the conflict between the evidence of Mr. Meauiirfe on the 


one hand and of Mr. Smith on the other hand with respect to what 
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H-741 - 3 June 27, 1973 
10.40 - 10.45 p.m. 
M.R. 
(Mr. Brownlie) 
appeared to be, to me, at that time, a divergence in their 
emphasis on what transpired in connection with this 
Exhibit i174. 

It seemed to me, if I may colloquially describe 
them, that Mr. Smith was referring to what he had been told 
as a warning or advice, and what Mr. MeAuliffe was referring 
to it as a threat. 

For that reason, when I met with Mr. Smith, w 
eagpeiming... Knowing ncthing about the background to it, I 
explored the area in that connection os closely as I could. 
Mr. Smith explained to me that -sma@ed during the end of his 
testimony here, there was 4 pause in his conversation where 
he said — @gugine@mme., 1 don’t remember the exact words - but 
where he said, Gxcuse me, I was thinking of something else. 
tort He explained that he had gone to speak to Mr. Shibley 


afterwards because he was trying to think cof how >... 
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June 27/73 
10.45-10.50 a.m. 
H-742=2 EM. 


(Mr .Brownlie) 
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Way aise nL tele OE op eee Mr, McAuliffe could 
: have received the impression that he had received a threat. AS 
j a result of my enquiries with my client, it became apparent that 
H there was another person who had been spoken to by Mr. Smith and 
} it became apparent that there was a letter in existence which 


was not in the Hydro file which was handed to this committee, so 





I was advised, but rather was in a personal file of Mr. Smith's 
which was in Londen. 

I asked for that letter to be delivered up as soon 
as possible to our offices from London and it arrived later that 
morning -@aase As soon as I read it and discussed it with my client 
it became quite cbvious that it was germane and that it should 
be produced to the committee. Of course with my client's 
instructions I telephoned Mr. Shibiey. I think that is all I 


need say in connection with the letter in question, a copy of 





; f Ky z Ze La 
PEA Nes aemeemammei gyi = hE Ae 7 
Mr, Shibley: Thank you, Mr. Brownlie. Just so 


there is no misunderstanding, when Mr, Brownlie referred to 


Exhibit 174 he was referring to the import of that document, not 


= 





that he had possession at any time of that document. I bellieve 

I am correct in my belief that the Globe and Mail produced that 
document to me and to me alone. That is correct, Mr. Brownlie? 
| Mr. Brownlie: Yes, *xamxmtaadxymuxeranistedxknak 

| 

| 


HRRAMRRXXOMXSAUMRMKXMNXMKRRXAKNERAXK EWR 


Mr, Bullbrook: I am glad you clarified that because 





| you caught my eye at the time. 
| * 
| Mr, Shibley: Yes, 
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Mr, Brownlie: Mr, Chairman, excuse me, my learned 
ere er 
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June 27/73 
10.,45-10.50 a.m. 
H-742=2 uM. 
(Mr. Brownlie) 


friend Mr. Genest has been confused by my use of the expression 
Mivydro Tite” . By “Hydro file" I meant what I was told by my 


client was their little docket in connection with this matter, 


c 


nad 
their file which they awe handed over to the committee, not 


something else. 


Mr. Shipley: You mean Ellis-Don's file referable 


to the Hydro contract? 


Mr. Brownlie: Yes. 


pS Sera eres Ee Sw 





Mr. Shibley: You will find, Mr. Brownlie, that 


eee er ree en ere 


2 


precision is absolutely essential. when you express yourself before 


this group. 





Mr, Brownlie: I apologize, Mr. Shibley. 
CS ree 
Mr. Shibley: Not at ali. I must say that I think 








the committee is obligated to Mr. Brownlie for the high degree 


‘< 


of professional ethics displayed by him respecting the production 
of the document to me, which is to ve exhibited shortly. 

Mr, Chairman: Mr. Smith, I wouid remind you that 
you were sworn likewise on a previous date 


Mr, Shibley: Mr, Smith, ~ want to take you back 








somewhat respecting your eariler festimeny and to refresh your 
memory and that of members of the committee . 

You will remember that on February ke 2nd you had 
a meeting with Mr. Candy? 

ie, Smith: Oh, yes. 


— 


Mr. Shibley; And on the occasion of that meeting on 


Se ST RN ES A 





that date you received part of a memorandum which Mr. Candy had 


in preparation at that time. ts that correct? 


Mr. Smith: Do you mean the specifications? 


Re ore a ney senior 


Mr, (Snioley: Yes. 
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June 27/73 
10 45210 ,.50 aime 






























Mr. Smith: Yes. 


Doesnt crear eT HE 


Mr. Shibley: Then you said during the early part 


enn 





of poe ces seu later in your testimony you have more precisely 
identified the time as being February a8 7th 37 OU were at a 
Prewnestine with Mr, Zerafa and Mr. Tamblyn at Mr. Tamblyn's 
home . REmember that? 


(a yee pe a Ve 
Mie Sera oie Yes. 


LIER ARM BaD 





Mr . Shibley: And it was om that occasion that you 
1 eget 


were told that they ame ‘Sel ebratins at Canada Square and you 


‘lost your appetite? Remember that? 
MP soil td ¢ Yes. 


ASS Ser ene 





Mr. Shibiey: You also stated that as of that time 


you were not yet aware of the fr endship which existed betwean 
Mr. Moog and Premier Davis. Is that correct? 
Mr, Smith: That is correct. 


Pe SETI ae RTS 


Mr. Shi Lbley : Then on the i7th of February, you 


SRO ree ee ee © 


wrote a letter to Mr. Gordon requesting 2 meeting. That is 


the letter, members of the committee, on which there is a 


notation theme dsten ithe ano tal a hamaarr ing 2a eed ea = 
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June 27/73 
nee 10:50 - 10:55 am. 
H 743 - 1 M.S, 













dMr. Shibley } 


here is little point in such a meeting. The matter is in the 


\ 
NS 


chairman's hands. You wrete such 4 letter, Mr, Smith, on the 
thy | \Sissons , 
l17fand you got an answer on February 22 from Me Stenger to 


the effect that there was no point in a meeting at that time? 


Mr. smith (ea 
Mr. Shibiey Then you mentioned that on if 


February 25 you met “Mr. Gordon in Hawaii quite ee 
Right? 


Mr. omith: Yes, 


ne 


Mr, Shibley: And you again discussed the matter 


PR ne: ener eee 


with him and were assured that the thing was still an open contest? 


Mp. smith: theo Laren. 
Mr. Shibiey: Do 1 take it that you were still 


unaware at that time of any extraneous circumstances which might 
me influencing Hydro, in connection with this contract? 

Mr. Smith: yes. I didn't think any decision 
ad been completed, 


Tak She ae Nea. an. Cakes Te ae «7 
Me. ohibley nen on February 17 you aisa did 


@ memorandum, wherein you yoursell stayted 2-5 


Mr 5 Smith What was that date again, please? 
Ma Snip. ey: On February i7 you did a memorandum 


in which you made refereiice to the fect that Dick Dillon should be 
contacted; he could open doors. De you rememher that memo? 


Mr. Smith: Yes, I remember it. 





Mr. Shit iey: And perhaps John White snould be 


a ET 


Bpoken to. Is that correct? 


Mr. Smith: that's right. 


nn ea sen 


Mr. Shibley: Now, as at that date, February 17, 





being the same date you wrote to Mr. Gordon and the same date you 
were issuing a memo to your staff to establish lines of communication 


with people who”might be able to open doors, was your expression, 
3 


My. omith: That's right. 
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June 27/73 
10:50 - 10:55 am. 
H Tas = 2 M.S. 


(Mr. Shibley :S#ére you yet aware of the 
advantages available to Canada Square respecting this contract? 
Mr. Smith: I don't believe I understand you 
completely. 
Mr. Shibley: Well, I want to know what was 
your state of mind at that time as to what you considered 
necessary to be truly competitive in obt&ining this contract? 
Mr. Smith: I felt that Canada Square must have 
an inside track and probably that a decision had not been made. he 


iF WA Qirs 
i was going to get consideration 2 














f® I should have to start 
making people aware of our proposal. 
. a! sae Shibley: Yes, And, in particular, did you 


have in mind persons with influence? 


Mr. Smith: I had in mind people with influence 





could let me know the status of the contz#act and make sure 


Sea 


that we fot a good hearing. 





Mr. Shibley: Yes. Did you also communicate 


| with Mr. Cronyn during the month of February, in respect of the 


! 


matter? I will assist you, Mr. Smith. Before you say "no" dus, 


Mr. Smith: I wasn't going to say "no". I was 
me going to say, ‘I don't remember,’ so you can assist me. 
Mr. Shibley: All right. Mr. Crenyritesti fied at 
| tape 675, page 2; if was asking him about the series of communications 
and I said, "When was your next communication?” Wedebspteweuldipbe 
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H-7 4hm JZ June 27, 1973 
10.55-11.00 am 


° i) 


(Mr. Shibley) 





be later on I think in the spring of that yaa It would be 
1972 “uddhen he again told me that he was trying to find out 
whether there was anything going on and wasn't making much 
progress 4 @nd I think that the next one really was, I guess, 
the spring of 1972 when he told me that he felt that he was 
getting the runaround and wasn't getting a proper hearing 
for his proposition.» 

On the next page, I asked him: "Did you do any- 
thing other than advise him to pursue the matter directly 
with Gathercole or Gordon?" 

"Mr. Cronyn: Nothing, I was in no position to 
do that. @ 

"Mr. Shibley: i see, you made no other efforts on 


9% 


his behalf? 
i / 
"Mr. Cronyn: No sir.¥W 

Then on page 672-2: 

"Mr. Cronyn: I guess that I probably said that 
I believed it had nothing ..." 

I am sorry. I must go back a bit. On tape 676 
page i: 

"Mr, Shibiey: In other words, it might have been 
as early as February 1972 when you had this conversation? 

Mx? « EMBRCrony rn: it gould have been yes. 

"Mr, Shibley: Did he tell you at the time he 
discussed it with you of a conversation over dinner with 
Mr. Tamblyn of Tamblyn, Mitchell, that they were already 
celebrating at Canada Square?@# 

"Mr. Cronyn: No he didn't go into discussion 
about Tamblyn. He did say that he had heard that they 
already had the deal sewed UD « fhat he had heard it from 


general discussion around the Toronto trade, but he didn't 


define,_,I read in the transcript that, sonal 

























tad / c 

ole | vibe 4 "a ier _ 

sie oA dade aTON od taKts am. hos at td sete 
a a ant stag o’ neaw baa 2 





ance es Neu" nts Basin T comeg exert, . ee 
> 
uftosith sedien ody siete oF ald snivbs ners ido gate 
"tnobr0d 0 Lox ait 


Of TOATRROd wie re! caw F yetsison. ta iM” 
| ere 
12 Solid atts on shaw voy eee t -xveldide sa”: 
PriLaded @ 3 ta 
Ware of fayaond .aN" : 
‘ i lite 
‘S~ST0 egaqg ao medT CCU 
ue “ _ 7 w : 
i Re t so id 2. wea 26205 i AYO TS xm" Fj tl De 
’ antdjon bad SE bevelied Tt 
TS ay 49 ‘gt jist © Need eg ceuc I .ersoe ae I is 
t 
re 4 
| ‘ aa 
we ovat Gigtm of . abe wedeS nl syeldsas . aM" . 


iiteee ioe Ry Set Bey manw SOS yisuidel es wr1s9 38 
as\, nang Svea Ol ger vs ee a ot" ba? 
od gmty ert in woy Dia? et Bed 'NSLGLAL ee 4 - 
121s Teeelt “eet neleeeretines a to voy dzlw 4: bonsuenie f 
“beotla wrew vets tarid _itedortn vidual to nyldmet, aM 
Moniup2 abanad te gntyeideloo 
COleawOelS CIH2 Om Jabs on on regard) aM" | 
“opis tate Goeerl tad od sei yaa bth oH nyidasT gueds — 
moet 7) amet ban ot Jac% »av Dewoa Ipeb edt, bad basta 
d'thts en sod phen ctheIeT ey Bago, ‘Moraavosth Lareneg: 
Yann tabwonnwes ede m2 tae * errr 


2 


H-7 44.5 June 27, 1973 
10,55-11.00 am 
VoH. 


Sy Sai  aa 


(Mr. Shibley quoting) 

"Mr. Shibley: Dd you have any comments to make 
to him in the course of that conversation referable to the 
possible 
Baxikinn effects of the friendship of Premier Davis with 
Mr. Moog upon the letting of thal contract? 

"Mr. Cronyn: Pardon? I atan't' the red, | 

"My. Shibley: Did you make any comment to Mr. 
Smithw « % 

"Mr. Cronyn: No. 

"Mr. Shibley:- 4s to the possible effects of the 


relationship or friendship between the Premier and Mr. 














Moog regarding the letting of the contract? 

"Mr. Cronyn: I guess I probably said that I 
believed it had absolutely nothingto do with it, Mo 
bearing on it mk at all. I think that is probably why I 
said ax should go and talk to Mr. Gathercole or Mr. 
Gordon.@ 

"Mr. Shibley: From what he had said to you, 
however, it was implicit that he considered it had some- 


thing to do with it?¥ 


"Mr, Cronyn : Yes. 





~ OY 
"My, Shibley: And when I ay; 


it had something to 
do with it, I mean that Mr. Smith considered the fridaship 
between Premier Davis and Mr. Moog had something to do with 
Canada Square getting this contract‘ 4 
"Mr. Cronyn: He looked at that as a possibility." 
Now, Mr. Smith, I am trying to establish chronology 
and your thinking at particular points of time. With a review 


of that evidence SY ur. Cronyn, was it your thinking in the 





month of February 1972 that it was necessary for you to 


establish the communications indicated, including a communication 





with Mr. Cronyn for the reason that you believed that the 
? 





friendship between the Premier and Mr. Moog had something 
to do with Candda Square having it sewed up? 

Mr. Smith: No sir. I think Mr. Cronyn's version 
of spring would be ei when I called him, and talked to him. 
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H=7 443 June 27, 1973 
10.55-11.00 am 
V.H. 


(Mr. Smith) 





I am not just sure what you are driving at. I suspect that 
you are driving at trying to say, iat I wri te Mr. Gordon at 
Mr. Cronyn's suggestion® That is not right, because I did 
not know wh 
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June 27, 1973 
Lo -00-11.05 a.m. 
Mok. 


H- 745 ~ 1 
(Mr. Smith) 


who the general manager of Ontario Hydro was, and I looked 

abe udeea Found out the day before I wrote him. I certainly 
knew Mr. Gathercole was the chairman and I looked it up some- 
where and found that Mr. Gordon - that Mr. Cronyn did not prompt 
my letter to Mr. Gordon, if that is what you are ------- 

MY. Shibley: No, that is not what T am getting at 
at all. Mr. Smith, I will takelou a little further back. 

In July of 1971 you Aad discussion with Mr. Candy 
respecting this project, did you not? 

Mr, Smith: Yes. 

Mr. Shibley: And he gave you information that they 
wre even then thinking of a lease-purchase transaction? Do 
you rerfember that? 

Mr. Smith: Yes, that is richt. 

Mr. Shibley: And he told you that it skould be kept 
confidential? And that it wasn't politically opportune to ZO 
forward with the project at that time? 


Mrs Smith: Right. 


nce 





Mr. Shibley: Then in September of that same year 
and prior to the election, you made contributions of $2,600 and 
$5,500 to the Progressive Conservative Party? Is that correct? 
Mr. Smith: That is right. 
Mya Shibley: The election was in late October of that 
hunny 
year. You heard nothing further about this project athe 
Winterim between your discussion of July and that time. Is 
that correct? 
Mr. Smith: That is correct. 
MPs, Shibley: And you heard nothing further about it 
- untilg the rumour on the street in December that they were 
7 Boing to do a lease-purchase and hadn't commuriicated with you? 
Mr. Smith: I didn't hear a rumour on the street I don't 


a 


believe. 
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H= 7u5%~ 


Mr. Shibley: Wasn't it you that initiated the 
communication with Hydro respecting the submission of a proposal 
in January? 


Mr. Smith: I told you to the best of my Pee Oe Se 


= ROS RES BE TERT 


that Ian Stewart phoned me end he could have vaca My Candy. 
Now I didn't hear ~s..--- 


Mr _shibley: But Hydro didn't initiate the communication 


Camere searstce 


with you, someone from your firm initiated it with Hydrog. 


Isn't that so? 
Mr. Smith: I would suggest that Mr. Stewart called Mr. 


Candy , but t do not recali whether he calied Mr. Candy or Mr. 


Candy called him. 





ete aa eee 


Mr. Shibley: And in fact at the time,it was already 
vanuary 11; om you were asked to submit the proposal within 


19 days. 





ere reste 


Mire Smith: 14 days. 


Mr Shipley: Tam sorry. First it was le days and 


SOE ee emcee Re 


then you asked for an added week end, it was 14. 


Mr. Smith: That is right. 


rec rE Te aon 


ue Shibley: And you were upset by this -sem>-I am 


cen gE RST fa mE TIT BE 


sorry, not at that juncture = so you did submit a proposai on 
Janudery 2th, having put a great deal of effort 4nts the proposal. 
Yau had every man on your staff working on it, in the honest 
belief that you were going to pet a fair snake? 

Mr.Smith: That is right. 


een enews venom um At em 


Mr. Shibley: And then you went ts a dinner in February 
and were told by Bob Tamblyn that they were celebrating already 
at Canada Square; and this wset you? 

Mr, Smith: He did not say that they haa the job. He 
said they were quite happy and seemod to be = you can use the 
word celebrating - but they seemed to be... 

Mr, Shibley: And with the history I have cutlined to 


SRST IE 


you in terms of your own thought processes this disturbed you? 
d 
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H- 745 - 3 


Mr. Smith: That is right, ves. 


Mr. Shibley: And you then decided to establish 


RCO eer rex Te 


communication with certain people? Was it not because 
you suspected that there wees were collateral reasons why 
Canada Square had the matter sewed up? 


eae Smith: I suspected there were reasons. 


Or TRS 


Mr. Shibley: And you were intent on establishing 


ee EE Woe 


your own contacts? 


Mr. Smith: That is right. 


omen meee mein cr se 


Mr. Shibley: Well then I father that fter your — 


OO eee! see coer: 


well did you then have a discussion with Mr. Coys February? 


Mr. -_ Smith: I don't recall a discussion. 


=: eer 


Mr, shibtey: Well did you have a discussion meme at any 


time in the spring, cf 1972 in terms of what Mr. Cronyn stated 


in the testimony that I have read to you? 


Mr. Smith: I could have. I see Mr. Cronyn periodically .Wely = 


Lo Lap, Lt O22. KI ya: eresthat bbz 
Mr Shibley: Ne vem, oh, PRN that Mr.Cronyn is 





someone with bwhom you were in rerular communication respecting 
this project during the year 1972? 


MR. Smith: Y was not in regular eommunication with Mr. 


OMEN CRIM P= 


Cronyn asking, him to do anything. 





Tape H - 746 follow 
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H-746-1 June 27/73 
11.05 te 11.10 am 





fvk 
(Mr. D. Smith) 
o-eetten with Mr—tronyr asking 


| Mr, Shibley: That's not what I asked you. I asked you 
whether you were in regular communication with Mr. Cronyn during 
/the year 1972 “aes with respect to this project? 
Mr. Smith: i kept Mr. Cronyn posted as to how it was 
going. 
Mr. Shibley: Yes, anddid you also seek his advice fmm 
; from time to time? 


Mr, Smith: It's a general question. It's a difficult - 











I would not say I was in close contact with him about thisffrom 


mee eee ae ae 


time to time, no. 
Mr. Shibley: Did you, from time to time, ask his 


advice as to how you should advance your own position w respecting 


“the obtaining of this contract? 





Mr. Smith: No, actualiy Mr. Cronyn was very iam 








noncommittal with me on it because of his association with the 
government. 


Mr, Shibley: That's not what I asked you, Mr. Smith. 





I asked you whether you ever sought his advice, or assistance, 
| not whether he gave it? 

Mr. Smith: Certainly, it wasnit a paramount thing in 
my mind to - BEX. 


Mr, Shibley: I'm sorry, Mr. Smith. 





Mr, Smith: 2 said it was not a paramount - 
i ve, 


Mr, Shibley: You're not being responsilxt Mr. Smith. 








| 
I didn't ask you whether it was paramount. 





| Mr. Smith: No, but I think you're trying to take a 

different interpretation other than was there. 

, Mr. & Chairman: Mr. Smith, I think y if you let the 

committee make the snterpreyation and you just answer the question. 
Mr, Smith: Okay, ask the question again. 


Mr, Shibley: Did you ever seek Mr. Cronyn's mebyius advice 


| during the year 197¢ as to how you might advance your owng 
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H-T4H-2 June 27/73 
11.05 to 11.10 am 
fvk 


(Mr. Shibley) 
situation in obtaining the i!ydro contract? 


Mr, Smith: Did I ever? Yes. 
on 
Mr. Shibley: And did you do so/more than one occasion? 


Mr, Smith: Yes. 
Mr, Shibley: And was one reason you sought his advice 
the fact that he was a person who might be able to influence Hydro 


in the selection of the developer’? 
Scaaingee iv I= 6 VON CO 
; % eee 
Mr. Smith: No, I did not seek his cmiimeemeee a3 a person 


who could influence Hydro. No i did not, 


Mr. Shibley: Did you seek his advice as someone who 
ie hes wwiracn se 
might influence -sapesiascut hice 











e the government? 

Mr, Smith: No, I did not. 

Mr. Shibley: Did he, in your thinking, fall into the 
same category as establishing contact with Mr. Dillon and Mr. White 
as per your memorandum to your staff? 

Mr. Smith: No. 


— 5 


Mr. Shibley: Then, Mr. Smith - 
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H-747 - 1 June 27, 1973 
11.10 = 11515 aom. 
M.R. 





Mr . Smith: I was sensitive to Mr. Cronyn's 
position and that is the reason for my answer, 

Mr. Shibley: Well you'd best explain that answer. 
What do you mean when you say you were sensitive to his 
position? 

Mr. Smith: I didn't think it would be right 
to ask a director of our company who also was working tm 
with the government to do me a favour. 

Mr. Shibley: bid you think it right to inquire 
of him as to how you should go about having doors opened? 

Mr, ro Smith: No. 


fore seers = 


Mires shibley: Then, Mr. Smith, you had ... 


ARO PREETI  O e 


Mr . Smith : Doors opened Ps heave it at that. 





bins Shibley: So that you might get a better 


re een 





hearing? 

Mr. Smith ; That's right. Not favours, but a 
hearing, 

Mr. Shibley: You did consider that it was appropriate 
to approach him to ensure you got a hetter hearing. Is that 
correct? 

Mr. Smith: To approach Cronyn? 


Marrs Shibley: Yess 





ne cr ore 


Me, Smith: I don't think I approached Cronyn to 


sewer em oe 


intercede for me, 


Mr . Shibley: Did you approach Cronyn for advice as 


OF ERE Se 


to who you should see or speak to or how you should go about 





insuring that you got a proper hearing? 


Mr. Smith: No, I do not think so. 





Mr. Shibley: Well, Mr. Smith, you had a meeting 


ru oer 


with Mr. Candy on April 10th. Is that correct’? 





Mr, Smith: Yes. 


err ae re 


Mr. Shibley: And as of that date, you were being 





an open competition? 


re 


resassured by Mr. Candy that it was stil 
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H=747-= 3 June 27, 1973 


11.10 - 11.15 a.m. 
M.R. 


Mr. Smith: Yes. 
Mr. Shibley: And as of that date, you still had 
Benbitions to succeed in obtaining this project for your 
own company ? 
Mr. Smith: That's right. 


Mr. Shibley: Yes. So you hadn't let up one bit in 


Oe Se 


terms of the efforts you were @™@ expending to cbhtain this 
_ contract? 


7 Mr, Smith: No. 

Mr. Shibley: No. In fact, you wrote him on the 
| llth of April saying “the interest rate has gone up and this 
‘will affect the rental ratal 











Mr. Smith : That's right. 


Mr. Shibley: Right. 


Pe eae cS 


Mr . Smith: I believe at his request. 


Mr. Shibley: Now Mr. Smith, in your earlier 


ewer racers, 


oc tems 


testimony, you Said on more than one occasion that you learned 














| of the friendship between Mr. Moog and the Premier in May of 
1972. 
, I can give you the references but twice ‘round 
on two different occasions that you were being examined by 
me, you gave that evidence. Do you remember it? 
| Mr. Smith: ¥@ I'd like you to read the evidence. 
/ Mr, Shibley; Tid be glad to. 
It's Hansard, Tape 635, Page 1. 
"Mr. Shibley: I still want to get back to the 


“matter of when you first were made aware of the friendship 


between the Premier and Mr. Moog which led us into this 
discussion that you had over dinner with Mr. Tamblyn. 
Are you telling the committee that it was not at that dinner 


“meeting that the subject of the relationship between the Rume 


























Premier and Mr. Moos, was raised. 
og 


“Mr, Smith: No, it was definitely not mentioned at 





that time; I did not know it at that time. 
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H-747 — 3 June 27, 1973 
11.10 = 11.15 aoM. 
M.R. 
"Mr. Shibley: When did you first become aware of 


the friendship? 





"Mr. Smith: I am just trying to think, really. 
I am not sure. J am just not = 
"Mr. Shibley: Could you give us a best estimate? 
"Mr . cabanas Smith: Well, it is kind of hearsay, 
encdesorl tisk. 3 
"Me. Shibley: Did you know it as at the time you 
wrote the letter to Mr. Gordon on the 17th of February? 
"Mr, Smith: No, I think it must have been around 
May; it seems to come through to me. 
“T am just trying to think. I did&'t realize that 
Mr. Davis was a friend of Mr. Moog until long after. I 
would think it might have been May, to the best of my 
recollection. But then I seem to have heard it from people. 
I didn't realize it at any time up to the time we tendered, 
or anything like that." 
Then again at Page 646 - Page 2 - Mr. Renwick 


was examining you. 


Pee 
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June 27/73 
11:15 - 11:20 am. 
HPT aso x 1 Moss 


(Mr. Shibley) 





"Mr Renwick: Now, my recollection, Mr. Smith, 
is that you were not particularly successful in tying down the 
point at which or the period of time during which you became 

aware of the friendship betwen Mr. Moog and Mr. Davis? 
"Mr. Smith: I thought it was about May of 1972, 


but, Mr. Renwick, I just don't recall when I first or who told 




















' me first about it. I don't know. 

"Mr. Renwick: You were certainly aware of it 
prior to the time when you had the conversation with Mr. Manthorpe 
of the Globe and Mail. 


"Mr. Smith: Well, I talked to Mr. Manthorpe as 


a result of Me. Manthorpe'’s article in the Globe and Mail. I 


es ee ees 


think most of my knowledge came from the Globe and Mail) but z 








won't say positively that I didn't hear about it before." 


Now, do you remembe# being asked those questions 


ears 


and making those answers? 
Mr. Smith: Yes, I remember that. 


Mr, Shibley: Mr. Smith, if you want to vary from if 








yin terms of your best recollection, and {I know that that's all it 














AD) og 
was at the time. “was it May that was the time when you first 
learned of the friendship between Mr. Moog and Premier Davis? Or 


}. was it as early as February, when you had a conversttion with Mr. 





Cronyn in that respect? 


Mr. Smith: I am just trying to think. I can't -- 











it was not as early as February. I just don't remember the definite 


date and I have to fo back to my previous testimony. 





Mr. Shibley: Well, at the moment, I just want 
your best recollection at this time. Do you still say that your 


best recollection is that you first learned of it in May? 

















Mr. Brownlie: Mr. Chairman, excuse me. I wonder 








whether the counsel of the committee would, since he made references 
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vune 27/73 
11:15 - 11:20 am. 
Hi 7/40) = 2 M.S. 


(Mr. Brownlie) 
to two places in the taraumers pk transcript and the witness 
asked him to read them back; and when he read them back, in 
connection with Mr. Kenwick's questioning, he didn't read 
the following sentence, which tei eties hitatee date? 

Mr. Shibley: Oh, I'm sorry. 

Mr. Brownlie: One is May and the next sentence 
where he stopped off in the transcript y refers to November or 
December of 1972. If that would perhaps assist the witness. 


Mr. Shibley: i would be delighted to read that. 





Mr. Smith has just given this evidence, "Well, I talked to Mr. 
Manthorpe as a result of Mr. Manthorpe's article in the @m Globe 
and Mail. I think most of my knowledge came from the Globe and 
Mail, but I won'd say positively that I didn't hear about it 
before. 

"Mr. Renwick: The article in the Globe and Mail 
is one which I believe you said you thought Mr, Manthorpe had 

/written in November or December of 1972. 

"Mr. Smith: That is right, but I certainly was 
under the impression that Mr. Davis was a friend of Mr. Moog's 
before that. 

"Mr, Renwick: Before that, and you think probably 
in May? 

"ir, Smith: Well, it comes to mind. I am just 
trying to rack my brain to try and think of when f first heard 

about it. 
any 
"Mr. Renwiek; Could you help us in some gdy to 
3 determine whether or not it was prior to the time when you wrote 
| the letter to Mr. Seguin in August of 1972? 
"Mr. Smith: I would say it was definitely before 


then, 
"Mr, Renwick: Definitely before that time? 








"My, Smith: That's my impression. 
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dune 27/73 
15 - 11:20 am. 
H 748 = 3 hpaele 


"Mr. Renwick: Now, let's finish up that part 





of it. I would like to put this to you as a question and as a 
proposition.” 
Mn SHIBLEY. The rest of it is irrelevant, I think. 
i think , 

So that Mr Brownlie, I might tell you that 
there was a letter from Mr. Smith to Mr. Seguin, dated August 
11] --- 

lr. Bell: 21. 

Mr. Shibley: August 21 --- 

Mr. Genest: 21. 

Mr. Shibley: --- 1972, wherein he registered 
certain complaints. He didn't make specific reference to the 
friendship issue, but implicit in it was that he didn't consider 
he wags getting a fair shake. Is that a fair commentary on your 
getter to Mr. Seguin, Mr. Smith? 


Mim, olfachns © Yes: 


i that-letter, of the ....... 


Tape H 749 follows 
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‘ 749 
H-3es ~1 June 27/73 
11.20 to 11.25 am 
fvk 





Mr. Shibley: Did you know, by the time you wrote that 
letter, of the friendship? 

Mr. Smith: I would say I'd heard it by then, yes. 

ie? sar Shibley: I'm trying to be more precise however, 
Your best recollection earlier had been that it was dmimg during 
the month of May, 1972? 

Mr . Smith: I'm sorry. I can't give you a better 
recollection. 

Mr, shibley: You had a meeting, Mr. Smith, with Mr. 
Candy on May 30, 1972. && Is that correct? 


Mr. Smith: Right. 





Mr. Shibley: Did you raise, with Mr. Candy at that time, 
the fact that you didn't consider you were getting a fair shake? 


Mr. Smith: No. 





| Mr. Shibley: You didn't take it up with him? 


4p 





Mr, Smith: No. 














Mr. Shibley: Notwithdtanding the conversati: 





Meee upon by Mr. Cronyn, which he says took place in the spring 


of that year, you didn't translate any part of that into your 


conversation with Mr. Candy on May 30? 


Mr. smith: No. 








Mr. Shibley: And notwithstanding what Bob Je RX 


told you about them reteheaine celebrating over at Canada Square 
)as early as February 7, you never raised it with Mr, Candy? 
Mr. Smith: NO, 2 £ didn’t. 
Mr. Shibley: Isee. You met Mr. Candy again on June a, AG Tes 
is that correct? 
a Mr. Smith: I don't remember all the meetings. I remember 


‘I'd gone - I could have. 
j 


Mr. Shibley: Mr. Smith, were you still intent on 
\ Ty, 











|Succeeding in obtaining this project for your company as late a 


/as June 2, 1972? 
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HBB 2 June 27/73 


fvk 


Mr. Smith: Yes, 


Mr. Shibiey: And you met with Candy on that date? 


Mr. omithn: . Yes. 
AAs ae REEDS I NS) SSR sot t ! te > 
x ¢ cnvath A, t, i! Ry 


Nes o 


Mr. Genes t : SNe OU DS 


Oe eae 








Mr. Shibley: Mr. Genest, it's in Mr, Candy's diary. 


BEV ELE ESAT 





Mr. Genest: i was having reference, Mr. Shibley, perhaps 
















it's my memory that fails me, but there was a meeting between & 
Mr. Stewart. 


Mr. Shibley: That's on June 26 
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Me. Genest: Oh, I'm sorry. I didn't want that they be 
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confused about that one because I think I advised the committee 








that that had nothing to do with Mr. Stewart's iooking for other 
employment . 


Mr. Shibiey: We're going to get to that, Mr. Genest. 


You did meet with Candy on June 2? 


Mr. omith: I'm not saying no. { prebably did. 





Mr. Shibley: Did you raise with him at that time that 





you didn't think you were getting a fair shake? 


Mr. Smith No, i didn't 
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Mr. Shibley: Mr. Stewart cf vour firm,he was your sort 
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of promotional man out to get contracts, was he not? 
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Me. Smith: Yes, He didn’t really get eontracts. He 
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Just made pecple ge acquainted with what we did 


Mr. Shibley: You know that he went to see Mr. Candy 


ee tree ete 


on June 26? 


Mr. Smith: Did. t.know that? 
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Mr, Shibley: Yes. 
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Mr, Smith: I don't remember knowing he went then, 
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Mr. Shibley: Following June 26, or on that date, did 








you receive any form of communication from Mr, Candy referable 
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/ PRA s ears \ 
to the content of the discussion between pe-tnd Stewart whicn took 
eh. 


place on that date? 


Mr, Smith: I thmm do not remember receiving it. 








Mr. Shibley: You don't remember? 
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Mr, Smith: No, 1 don't. 
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entry has a handwritten note on it that he had been fired, 


{Mr. Shibley}_ 








might tell you Mr. Smith and foilowing Mr. 


4 referring to Mr. Stewart so, 
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Mr. ohkith: Oh yes. 
ww £8 he had been fired and was 
you Pired Mr. Stewart by this time? 


Mr. Smith: Yes. We cali it resigned, you know! 
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Mr. SHbley: ALI cight. But you had fired him? 


SSS ons saw ee 


Mr. Smith: Ye 
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My. Shioley: In fact the parting was not a parting 
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on amicable terms”? 
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Mr. Smith: He didn't Like ceing fi red I guess! 
I don't think many people ds, 


Mr. Shibley: But you stiii didn answer my 
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question. 
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Mr. Bullbrowk: But he was resigned to it! 
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Mr, Shibley: Weli that may be way 
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Mr, Smith ' den’t know what you would call 
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Me. Shibiey: Do you nave ary understanalng as 


to why he would be attending upon Mr. Candy at Hydro 


looking for a jod with Hydro? Having regard for the type 


" : ’ up tan te a ar” 12 th Pst ay D 
of responsibility he nas AA WIth your company s 
Mr’. STL oh Mr, Stewars was &@ Zoodg..Mr, Stewart 
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was an arehitect and he xnew construction and he was 4 
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good man. i imagine he was talitre on everyoody gee i 
haven't actually heard from him sinecs f fired him or spoken 
to him. 

Mr Shibley: Now then, Mr, Emith, were you during 
the latter part of June in peailnabibiincaie am sorry, Were 
you at any time during the month of dune in communication 
with Mr. Cronyn referable to this project 


Mr, Smith: i dom't reeali Mr, Shibley. 
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Ves 
Mr. Shibley: You don't recall? During the period 
February through to the end of June inclusive did you have 
any communications of any kind, written or oral, with Mr. 
Cronyn referable to this projectf @ther than the one to 
which Mr, ee audits ‘averted and respecting which I read 
you his es Hinony 
Mr. Smith: I would say no. 


Mr . ShHbley: I beg your pardon? 


Mr. Smith: Excuse me, did you say contact or 





written? 
Mr. Shibley: Any form of communication whatsoever. 
Mr . Smith: I can't confirm or deny. I see Mr. 
Cronyn at meetings all the time and I could have said 
“\ow's Hydrol or something but not significant. 


Mr. Shibley: Not significant. 





Mr, Smith: Not something that would stick in my 
mind . 


Mr, Shibley: And when I say communication I mean 





moving in either directionf from him to you as well as from 
you to him, 


Mr. Smith: No. 





Mr, Shibley: Did you have any communication with 


Ee eee 


him during the month of duly 1972? 





Mr. Smith: Yes. 


Mr. Shibley: What was the first occasion of a 
al 


communication with him during July? 


Mr. Smith: I believe it is the letter that I 


Cer Sr 


have here. 


Mr. Shibley: Was the letter your first communication 
creer 


with Mr. Cronyn during the month of July? 
Mr. Smith: Yes. 
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Mr. Shibiey: You had not had any previous discussion 


eae . 
ye 








with him prior to the writing of “letter and this is the 
Ps 


letter dated July 14, 1972? 

Mr. Smith: I don't remember any, Mr. Shibley. 

Mr. Shibley: There was no conversation between you 
and Mr. Cronyn on or before July 14, 1972, referable to the Hydrgp 
project? 

Mr, Smith: In July? 


MBs pmith:, J. don't recall any etirs obibley. 
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Mr. Shibley: I am producing to vou a letter dated 
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July 14, 1972, directed to Mr. John Cronyn - "John Labatt L nile 
London, signed for Fllis-Don by D. J. Smith” =. fb you recognize 
that as a copy of a letter which you sent to Mr, Cronyn on 
that date? 

Mr, Smith: Yes, I do, 

Mr. Shibley: May I have that made the next exhibit, 


Mr, Chairman? 


Mr. Chairman: Exhibit 175. 
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Mr. Shibley: Now for purposes of identification, Mr. 
Chairman, on the face of the exhibit you will note it says: 
"@nclosare to Richard E£. Shibiey, Esquire, Shipley, Rightcn and 
MeCutcheon, from J@hn Brownlie, of BiaKe gy Cassels and Graydon} 


£ 


and the notation on the face;"heceived at 2.45 pom. June 26, 1973, 
RB R.E.S."; that is my own notation so as to enciene time and 
date on whicth this document came into my possession and from whom 
it came into my possession. Of course it is the document to which 
I and Mr. Brownlie were referring earlier. 
Now starting with this letter, Mr. Smith, it starts off: 
"I talked to Ernie Jackson about the Hydro job and he 
arranged a meeting, with Geogrge Gathercole”, Now who is Ernie 


Jackson? 


Mr. Smith’ Ernie Jackson is a friend of mine. 


A Es Ne eo 























axbys od’ +o of 
=4 | 


es 


wer)! 4 ees 

MALONE oo. yrs Eiken atom 2 ties ca 

bandit rottel 4 kee of wrfoudery te I ‘MeLGIAR. « se" 
edb jeaaekl adel! - yao het \ay vat petoorEb, TEE 

oringeunr wee 8 eo Sint Uh rotten nor bonne , ie 

fo AYN, Fl oe ones voy. Goi xeosat i. To ¥qoo ae ee tarts 

Saget tar 

oD 1 \eoY oto Pe 


-tiethee ese ahs oben tort? ovad ID yaM > Yoldinh oe ae 


‘VL S1détxd cen ted ei 

 ,oohsesel/ gett Se deepen lt wot typidbie san 

und at ed6a Lede wey Jiadidew ert Yo seat ortdyne enaamnt eda 

pas wetdntt ,.enie@ine sauteped .wsidinit. .&- heedelt os rik Sal 

foow md Ban @4lageAu q>*e hac ,elinwand atgl met? .aes is 

.€Ta2: ,00 anol .4.q@ Bb. & Jn Got hepa”: s0at' ony no noLtsdonesda | 

bs wks etd ehignet? oo a we metdadon ao _ bf Jan? 3" Beil 

modw moxl Atte nolageseng qm Ott ses Jnomipob elds) dake mo 

Aolidw oF Terauisob edF el Ff SeawS9 a0 ‘MoLeesesod ‘Ym OIns Smee 

oa binkdoanust on orsw \btinword- 7M bn, 7 

‘Tio emaga 4) din’ .24  ~sodel eisd Wilw antisite ‘wok 7 

64 baa dot cnbyl efz spots nodioet. eter side betier I" 
ap 


tris al, ony wot, ."eleoreftiah mammoet As.ty Te Ba 
7 n ben ~~ 


June 27, 1973 
12 .30-11l.35 a.m 


° e 


H- 751 - 2 









Mr. Shibley: And was that the reason that you talked 
to Mr. Jackson about the Hydro job? 

Mr. Smith: Yes. 

Mr. Shibley: And the only reason? 


Mr. Smith: Was that the reason I talked to Mr. Jackson? 


errs ee eae 


Mr. Shibley: Yes. 


Seay or 


Mr. Smith: No. 


Mr. Shibley: Why did you talk to Ernie Jackson about the 


Hydro job? 


Mr. Smith: I believe I talked to Ernie Jackson to see 


A REE TE Le 


if he could arrange a meeting with Mr. Gathercole. 


Mr. Shibley: Why did you think he could arrange a meeting 


ern ae Fe we we em 


ith Mr. Gathercsle? 
Mr, Smith: Because I knew Mr. Jackson knew Mr. Gathercole, 
Mr. Shibley: Mr. Smith, is Mr. Jackson any influence in 


he Progressive Conservative Party? 


Mr. Smith: 


ne cr cts en 


— 
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is well known in the Conservative Party. 


Mr, Shibley: You have neen noted ror your fPrankness and the 
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peandid manner in which you have piven evidence to tnis point of 


Mr, Smith: i wasn't trying to evade anything, because 
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Bbrnie Jackson has been a friend of mine Longer than he has be 
En the Conservative Party I think. 


Mr. Shibliey: But in the context of talking to him about 
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his project why did you single him owt? I am sorry, why was he 
a 


pe 
mingled out for communication by you? 


Mr. Smith: Ernie is a very close friend. 
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Mr, Shibley: Yes. Was he another person who could open 
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ke 
doors? 


Mr, Smith: He could arrange a meeting with Mr. Gathercole 
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thought. 


Mr, Shibley: Was this a continuation of the effort on 


ceieiahitites Reade 


ur part to establish contact with people who could open doors? 
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Mr. Smith: I wanted a meeting with Mr. Gatherwle so 
I could tell my side of the story, and I asked Mr. Jackson if 
he could arrange a meeting, 

Mr. Shibiey: Who suggested to you that you should speak 
to Frnie Jackson? 

Mr. Smith: in thought it up myself. 

Mr. Shibley: Tt wasn't Mr. Cronyn? 

Mr. Smith: No. 

Mr. Shibley: Why did you write to Mr. Cronyn;'I talked 
to Ernie Jackson about the Hydro jobm and he arranged a meeting 
with George Gathercole". uk: ONG aa 


AIP Smith: Mr. Cronyn is a director of our company. 


Mr, Shibley: Did you make such a report to ail of the 


re serra cree as 
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(Mr. Shibley) 
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Sees) Sha bley: Why did you single out Mr. Cronyn 


to make a report to him that you had spoken to Ernie Jackson? 
M ve << aA ic ; i oy god’ 4 4a Na meen : isd fa) es ile 
Mr. EY irOwnLie: Mr . Chairman, excuse me, I dislike 





finding myself in the position of interrupting and I don't 
mean ta do At, but surely if the whole letter rather than 
the first sentence is put to the witness that answer might 
be m« obvious. 

Mr. Shibley: WE1i,this isn't the first time, Mr 
Chairman, that this witness has seen the whole of this letter 
and I certainly intend to go through the whole of its con- 
tent with him, You need to refresh your memory as to its 
content at this time Mr. Smith? Ov are you familiar with 
its content? 

Mr. Smith: T am familiar with its content. 


Sr sa: © letter 
Mr, Shibley: iIn fact you reviewed this Teese 


ee ears nme 


© 





very carefully prior tc your attendance today, have you not? 


Mr. Smith: Yes m have. 





MP. Shi LO Ley 4 And when did you first review this 
letter in connection with these hearings? 

Mr, Smith: I think probably before the hearings 
started. 


Mr. Shibley: Yes. Did you not consider the 
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document to be among documents relevant to the issues upon 


this hearing? 


Mr, Smith: No I didn’t tnink they were things 


ee Ee a 


that had been told you or told anybody elise before. 


Mr, Shibley: That's not wnat I asked you. 
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Mr. Smith: No J dign't) think It was quite relevant. 


No. 


think it was that relevant? 
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Mr. Shibley: S60 for that reason and that reason 
h 

Mr. Smitn: i did net think it would add anything. 

Mr, Shidley: I see. Were you aware of the issues 


= 


as defined by this committee on the first day of my assisting 


An dee “ or i>, jc Sh OS U.P & 
the committee i: Chat respect? 
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Mr. Smith: YeD. 
Bian G) bob Boks ek? 


Mr. Snibley: Youwere aware of that? 
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My, Shipley: Had you read the -- had you been 





reading the transeript or been in attendance to hear my 
outline and explanation of those issues and what I considered 
to be evidence relevant thereto 


Mr, Smith: No I didn't read that. 





Mr. Shibley: Did you hear the directive of this 





committee that ali persons were to produce to me all documents 
relevant to those iveues? Were you aware of that? 
Mr. Smith No. I don't think I was. 


tn, Sim, FD pa re KE if Se 7 Arcee Mie cy de be 4 ve san Pa" 
Mr. SnmiAviey: iL ace Weli, Mr. Smith, let's return 
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to theletter and ses how relevant it really is. I still want 
to know; my last auestion te you was whether Mr. Cronyn had 
suggested to you thet you should apeak to Ernie Jacxaon. 
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Mr, Shibley: why were pou Kedtuiatag TO JoOnn Cronyn 


about the conversation with Jackson? 


Mr, Smith: Because in the last paragraph I asked 


emer see Gene memes a 


him for his comments. 


Mr, Shibley: About another matter? 
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his 
Mr, Smith: No, 7 wsked him -~- No. I asked for Wate 
etic i 
hd deo 
comments agp { had zone to the point of frustration y~athe 





O ie 7 fi 
Hydro and my letter i July 14 was recording my progress 
| veoTHe ey, 
to date and I was asking him for his comments, That ts the reason 
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n= De=3 June 27, 1973 
11.35-11.40 am 
V.H. 


Mr, Shibley: Mr. Smith, f understand, You were 
REVOR TING on : 
your progress to date to Mr. Cronyn. 


Mr, Smith: That's right. 


teed 


Mr. Shibley: And advising him of your frustration? 








Mr , Smith: That's right. 

Mr. Shibley: So that in fact you were in continuing 
communication with Mr. Cronyn respecting your progress on this 
project. 

Mr. Smith s iI vept him pested. 

_Mr. Shaoiey: Yes, All right. Then you go on and 
say tiewe Ernie Jackson ~- "and he arranged a meeting with 
George Gathercole"., Now, how was that meeting arranged? 


Mr. Smith: Ernie called Mr. Gathercole and asked 


oe 





him if I eould have an appointment with him, 


Mr. Shibley: When was it Awam arranged? 


eee son re: 





‘ 


Mr. Smith: i think you have the dates. I think ... 


Mr. Shibley: That's a date I would like to straighten 


CET tu ene ee 


out with @ you, Mr, Smith ...., 


Mr, Smiths i think we have given you the date ... 


ET Se ee 


Mr. Shibiley: ,» You S4id earlier in your testimony. 


In your earlier testimecny, you said that you had met with Mr. 


then tola you the matter 


Gathercole on July 17 and that he 





H-753 follows 
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H~753 = i June 27, 1973 
42,40 - 11.45 a.m, 
M.R, ' 


Qtr. shibley)) 





—thetb—he..then-'s1 3-7 or bie ma 





= WAS 
pretty well decided. but on the basis of the date of this 
letter it appears that the meeting you had with Mr. Gathercole 


preceded July 17th and in fact, praceded July i4th, Isn't 


Do you agree with me? 


ri * et. ont ae ” eee eee 
Meo Smith: Certainiy appears that way. 
F re hk ‘ont YN ere : oe pees = g . 
Mr. Shibley: Because it Z9eS On and it says 


"Te W@S apparently a4 courtesy meeting and George could 
hardly wait until it was over.’ “oO t gather by July 14th 
the meeting had already taken place! 
Mr. Smith: No, £ can't swear to that, Mr. Shibley. 
Mr. eo Shibley: Well o MAN XS Rake XW XK EK 
Me, Sm ith: Why can't we cheek Mr. Gathercole's ..— 
it could be a mistake in the date here® 1 thought my 
date pad said Mr. Gatherecle on the - what date T gave you. 
Mr. Shibley: You gave me them 17th, Mr. Smith, Sut 
according to this letter you said 3 was apparently a courtesy 
meeting and George could hardly waite until it was cver> 
So I gather that as of July 15th the meeting was over? 
Mz Sm:th: That's right. 1 gather trom the date 
on this letter. 
Mp, Shibley: And when you said“it was a courtesy 
stator inate id 
meeting and George could hardly wait until it was over ;’ what 
did you mean? 


Mr, Smith: Didn't appear too exeited to eae me , 





Mr. Shibley: Mr. Smith, £ put it to you thet what 





t 
you meant was that Mr. Gathereole was merely going through 
an exercise _... 


Mr, Shith: That is right. 





Me. Shibley: ..,i1n holding that meeting, You agree 





with that? 


Mr. Smith: That is ri 


Oe ee 





Mr. Shibley: You have delightful phraseology, Mr. Smith, 





I might say west’ 
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HSG53 3-2 June 27, 1973 
11.40 as 11.45 aAoM> 
Make 


Mr. Smith: You do it better than I do. 


Mr. Shibiey : And I gather that what you were 


intending by making that observation to John Cronyn was 


a@ complaint to John Cronyn that this was the sort of 


treatment you had received at that meeting? 


Mr. smith: No, it was not a complaint, I was just 


kepping John ital og A ors I think it was almost a letter of 





frustration just saying I had had it _pilenimesal itrsioeaua it 
just kept him posted age almost to the point that I was 
ready to throw in my hat and that was-— it was kind of a 
conclusive jetter I guess. 

Mr. Shibley: Why was John Gronyn the man ‘*épaée you 
felt you should keep posted? 

_Mr. Smith: Because he was the man tems I had asked 
previously if he knew anything about wa what was going on 
at Hydro. The other directors didn't know anything. They 
are just in the furniture business and other things. 

Mr. Shibley: And why might you think that he would 
know anything? 

Mr . Smith: if would think that John could ask 
Somebody if they knew anything about the Hydro job. 

Mr. Shibley: And that somebody would be who? 

Mr. Smith : That would be up to hin. 


Mr. Shibley: Well who did you kaye have in mind 





that might be thems person or persons to whom he might speak? 
Mr. Smith: I didn't have anybody in mind. 
Mr. Shibley: Weil, you previously said that you 
thought he would know somebody to talk to. 
Do you remember saying that? 


Mr, Smith: I would think he would know somebody he 








could talk to. 
Mr. Shibley: Did you have no one in mind when you 


thought he might know somebody? 


Mr. Smith: No, not necessarily. £ 
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H=75 30 — June 27, 1973 
11.40 il 11.45 aom. 


M.R. 


kaj 


Mr. Shibley: Jf didn't ask you necessarily. 

Mr. Smith: No, 

Mrs Shibiey: You had no one at all in mind? 

Mr. Smith: No, X did not. 

Mr. Shibley: Then you went on and you told John 
Ereagn he did mention that they would like to deal with 
Someone who had previous experience with the government (who 
was obviously Moog) and who also had previous experience in 
management .” 

Now why did you make that statement and make the 
insert ‘(who was cbviously Moog) What was in your mind when 
you made that stetement? 

Mr. Smith: Well, I believe that I had, as I say 
again, tm the word was around that - I had certainly heard 


rumours that Mr. Moog was going to get the JOD =" 


Mr sete Yes 








H-754 to follow 
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vune 27/73 
11 .45-11.50 a.m. 
H-754~1 E.M. 


(Mr .Smith) . 





Mr. Shibley: By this time had you heard the rumours 


Sha petra a 
as to the fact that Mr. Moog was a friend of vhe\ @REMEER Sz 
Mr. Smith: I can't say definitely that I had 
heard he was a friend of the Premier's, 
MPs Shibley: Had you heard by this time that Mr. 
Mioog had been given a head start by Hydro? 
Mr. Smith: Define head start.” 


Mr. Shibley: ‘That they had been provided with the 


plans of the original buildings, had been working on drawings 
and working on a submission long before you were given the 


opportunity to do so? 


—er 
Mr. Smith: No, T had heard that yI knew they were 


Hac ere 





working on them back in February and I certain ly suspected they 
were working on them prior to that, 


Mr. Shibley: In the next paragraph, you state, _. 


ER emma se 


xy | 


Yo Tits . wy 
the second paragraphs "I understand that Gerry Moog started 

i 
last February on dvawings and that he is now working on detatied 
drawings, although no decision has been made by Hydro", 


Mr. smith: That is my understanding. 


Ser ce war sere 


Mr, Shibley: Had you taken that up with Mr. Candy 


SMS cme maser, EC “ORS (1 Pm pee 


when you met with him? 


Mr. omith: No, I did not. 


Seer 





Mr. Shibley: In June? 


Corre mae 





Mr. Snith: No. 


Mr. Shibley: You hadn't taken it up? 


USE OC CS 





Mr, Smith: No o 


i aR ere et 





Mr, Shibley: You hadn't confronted Mr. Candy and 





said, "I hear on the street that Gerry Moog is already doing 
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June 27/73 
11.45-11.50 a.m, 





H-754~2 EM. 

(Mr .Shibley) 
\ 
drawings and +—y, 
| brs Smith: No, I had not, I'ii tell you why. 

Mr. re Shibley: Why ? 

5 Mr. Smith: Because I was low bidder on a contract 
| one Oe knew I was Low Gol went ino the owner and told 

him I was low bidder and wondered why I hadn't got the contract 
| and I got tossed out of his office, so I don't do those sort of 





























things. 





Mr Shibley: I would like to understand that last 


(ese EMER eee 


answer, Mr. Smith. 


Mr, Smith: I think 1f you suspect that - well, 


a Thi NS 
let's say I would do positive selling than negative selling. 


Does that clarify it for vou? 


v 


MOw oniple NG, it doesn't, 


SS rer nee 


Mr, Smith: I dort think you get anywhere going in 





and running other people down, I think you are better to go and 
sell your own assets. 


\it was ee 
MAE shibley: Are you saying * Ek tE point less to take 
fa 


PE a eS SpE RS % 


2 
IEEE fi 
’ 


, 


it up with Mr. Candy Ricakast= + gprs | kA pe Othe Apts dete te Aiwttont d. 
Mr, Smith: No, I don't think it would be advisable 

to go in and say, "I think you're - I hear you're working with 

somebody else" because you van't prove it, you can only hear a 

\t ZA 

rumour agg. I think you are wise not to go in and do “I definitely 

would not do that sort of thing. I have heard rumours in the 

past where we might have lost a contract and I am sure if I 


went in and confronted the owner I would have lost it, whereas 


Just waiting for circumstances to take their eourse you might 


end up with the job. I just don't like that way of t= 
Mrs Shibley: Why did you think it necessary or 





important to communicate to Mr, Cronyn the cireumstances that 
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June 27/73 
11.45-11.50 a.m. 
H-754-3 alice 






(Mr. Shibley) 


starte 
perry fobs ala thet February on @e drawings and,,is now working 


Ss 4 
on detailed Sean engene oue no decision Hawiveen made by Hydro? 
Mr, Smith: That was purely for his information. 
Mr. Shibley: Why did you want him informed as to 
that? 
Mr. Smiths: I night have communicated that to other 
directors at the same time. I did not, but I mean it's a tay 


I was just writing him the state of the thing and telling him. 





(Tape H-755 follows) 








(¢wellot é2@)-H eqaT) 


H=-755-1 June 27, 1973 
11.50-11.55 am 
iV oH. 


(Mr, Smth) 





Mr. Shibley: Did you intend that he aaa in turn 
communicate that circumstance to anyone else? 

Me, Smith: No. 

Mr. Shibley: You didn't? 

Mr. Smiths No, 

Mr. Shibley: && Did you intend him to take any 


action on behalf of your company in that respect? 


Mr. Smith. No, 

















Mr. Shipley: Were you hopeful that he might? 





Mrs’ Smith: No, 


c 

| so * ae tU ot } 

; Mr. Shibley; You jet wrote him to keep him 
i informed? 


Mr, Smith: I just wanted him to know that I was 








fed-up and frustrated. 

Mr, shibley: Weil in that latter respect, Mr. 
Smith, - we will just give the aix conditioning a chance 
to calm down! I thought it was somebody's breathing! 

In that latter respect, when you say you wanted 
him to know of your frustrations, did you mean by et Ao! 


frustration by reason of the circunstance that Seat 





Jerry Moog seemed to have the inside track? 


Me. Smiths No I would say, Mr. Shipley, it was 


2 


my frustration. f thougnt I had done everything to try and 
get the contract and I was throwing in ... 


Mr. Shibley: iI think that is what this committee 


| 
| 


really wants to know. Were you frustrated because you had 
lost out or were you frustrated because you felt it had not 
been a fair competition? 


Mr, Smith: Can't you put the two together? 





Interjection by member, 
Mr, ghibley: I want to know which it was. 
Mr, Smith: it was frustrating because it was an 


oe 


unfair competition. 
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Mr, Shibley: And was it that frustration that you 


intended to communite to John Cronyn? 





Mr. Smith: Yes, 


_Mr, Shibley: Then you went on in the next paragraph, 
Mr. Smith, and you make reference to the fact that it a person 
5 is 

gets a $28 pera square foot buliding and pays rent on a $30 per 
Square foot building, *he net gain to the developer is I would 
a in excess of $10 miition, although I haven't worked it 
out.’? Have you since worked it out? 

Mr. Smith: We have worked out financial studies on 
it. 

Mr. Snibleys Oh? in any event, we shouldn't accept 


that figure as necessarily accurate? 
. ity 


~ 


Mr. Smith: No, That is Nay thinkjfigure and it was 


written in the temper of the moment or something. That is not 


Mr. Shibiey: Actually, it was intended as an inflam- 


matory remark was it not? 





Mr. Smith: No. INfermation. 

Mr. Shibley: Didn't you want to give him a figure 
which would excite some interest and anxiety en his part? 

Mr. Smith: Not really 


-_ 





ae 


Mr. Shidiey: Did you not think when you said a 


MS a > ew 





Gifference of actual cout of construction of $2 eculd result 
in a $10 million differential that Mr. Cronyn would be in- 
5 


terested and anxious about that Pact? 


Mr. Smith: 3 didn't think he would he, no. 


Conran meres 





Mr. Shibiey: And you didn't intend him to have 
that information to in turn t ftmpart to others? Is that what you 
are telling the committee? 

Mr. Smith: I suppose f was ... I think you have got 


So 2 oe eo EIN 


| to read the whole paragraph. I think you have got to have 


| access to people's books. 














Mr. Shibley: Mr. Smith, T am not 80 much interested 
in the precise content of the paragraph as to your purpose in 
providing this kind of @ information at this particular time 


to this pargticular person. 
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U-755—% June 27, 1973 
Mr. Smith: 


11,50-13.55 am 


iVaehies 
Mr. Shibley: 


My -- give me your question. 
i want to know -- let's stand back for 
a moment. You were still even as 
? 


at this date swith ambitions 
Mr. Smiths 


No e 
a ee 


te obtain this project for your company, were you not? 


gathered from Mr. 
that there was no hope, anki okbisegeodetcbeesth: 
Spina’ 


Gathercole 
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(Mr. Smith) 
OBES Ee 


the reason for that statement is that I honed that Hydro watched 


Probably 





mneir costs on the job. 


Mr. Shidley: Mr. Smith, wasn’t your real hope 


SEU era ONE CMA UL MeNEE NeCRR De Ree. 
that with this triformation, Mr. Cronyn might effect communications 
which would stop the awarding of the sontract to Canada square, 
and have Hydro take 2 second look st vour proposal? 


a 


Mr. Smith: No, I didn't hold out any hope at 





that stage, Mr. Shibley. 
3 } 


Mr. Shibley: Whether or not you held out any 


ee er reer 





od 


hope, was that not your intent in writ 


TLE fracceeeey 


Mr. Smith: You don't have anything if you don't 


TIN Rare RR HRY Lacon, Paice 





4 have hope. 


Mr. Shibley: Would you please mama wait until I 


NT rr ay peers 


finish my gw question? Was it your intent, when you wrote this 





letter to Mr. Cronyn and provided this information to him, that 


4, 


he would effect communications with others that might bring a 


~ 


halt to the awarding of the 





give your submission 4 second look 


Mier Sir i Hi. on Wye 
ha °o ~ ne h * 4% 


os tee an naneeeiend enh dallas oer 


Mr, Shibley: That was not part of the reason 
tern yee 





alii diel 











for writing him in these terms? 
Mp. Smith: if was not. No, definitely nor 
Ri ee o — 
Me, Shibley: No nart of your reasoning? 
ee RE SR I 
Me. Smith: No. 
Mr. Shibley: What was your reasoning? 
a lat net el 
Mr. smith: I just finished trying to tell you 
lla ated nes 


that I hoped if Mr. Moog got the contract that they would watch 

his books very closely, the same as i offered in my proposal 

that piey could audit mine. ‘Ma That was my reasoning. Actually osx 
Mr. Snibiey: Did you have some concern,as a 


EAA OA WA dar EH HED 6 Tas? 


) person who had made a submission and understood the specifications, 
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a 
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(Mr. Shibley) 


that the proposal by Mr. Moog would provide him with an 
inordinalg profit? 
Mr. Smith: No, not at that time. 
Mr. Shibley: Did you know of the terms submitted 


ERRATA OL 


by Canada Square for this project as at this time? 





Mr smith: No. 


Mr. Shibley: Did you know, in particular, that 








Mr. Moog was proposing a building representing that it would have 


a cost of $34 per square foot” 


Mr. Smith: No. Wait, yes I did know that. 





Mr. Shiblev: Yes, I would have thought you did 


“SA Reon ore 


ror 





because that would be the reason for your comparing the consequences 
2 
of a buiiding costing!28 px5 


Mr. Smith: I wasn't trying to lie to you. TI was 


ese 


just trying to remember. 


Mr. Shibley: I realize that, Mr. Smith. I say 
TN Se res ereraraetrsiteretpnevenuss soon? 


to you, however, that would be the reason why you would be comparing 
the result. 
hee omionin’ 'fhgt "se right. 


Mr, Shibley: That's right. So, you were aware, 
Se errr, a 


as at the time of the writing of this letter, that the basis upon 
which Hydro represented that it was selecting Canada Squere was 
that they were saying they wag would build a $34 per square foot 
building. Is that right? 


Mr. smith: No, that's not right. 


Mr. Shibley: What were you aware of that made you 


make this comparison? 


Mr. Smith: I was aware that Hydro were going to 
OUEST TEE 


30 
build a building in excess of f4¥e’a square foot. 


Mr. Shidley: Now, who told you that? 


en 


Mr. smith: Mr. Gathercole. 











a ees A biNh EY 


Mr. Shibley: But he didn't give you the precise 
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Mr. Smith: I don't reeall him giving me the 





precise amount. 

Mr. chibiey: And that would be at the meeting 
during the month of July? 

Mr. Smith: That was at the meeting that did 
take place. Obviously we got our dates confused. 

Mr. Shibley: Yes, I realize that, Mr. Smith. 
So, Mr. Gathercole told you at that meeting they were going to 
build a building at a cost in excess of $30. Is that right? 

Mr. Smith: That's riecht. 


aatnemenmeneimneiniiinndtenen shee eiena ane 


Mr. Shibley: And up to that point of time your 


he smear 3r 





OAS A 


Parst submission had been based on a $26 building? 


Mr. Smith: Yes. 


Mr. Shibley: And then you were asked to make 
ae SERIE COTTE MO TERA) 
a submission on the basis of $28 and $30 per square foot, Is 
that correct? 


Meo omith: “Yes. 





Mr. Shibley: And then at the meeting with Mr. 


ST TOE ere 405 
Gathercole he told you they were going to build a building at a 


cost of more than $30 per square foot? 
Mr. Smith: I believe his terms were, "a little 


NEE SCRE aR I Ye ate iE 
betterg than that", or something along that line. 











Mr... Shibiey~—-Did-he-expiain-te-you-that—that. 
Pepin Ll TT 
Was.one-of thers... 


Tape H 757 follows 
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Mr. Shibley: Did he explain to you that that was one 


of the reasons why you were out of the fg running, that they wanted 
a building having a value of $34.00 per square foot? 
i Mr, Smith: No, not to my recollection, 
‘Mr. Shibliey: So Wa: have you now ‘mk told us the whole 
of your reasons for writing to Mr. Cronyn on July 14 in terms of 
“paragraphiyof this letter? 
Mr, Smith: Yes, sir, I have. 

Mr. Bullbrook: Mr. Shibley, I @ know you don't want us 
to interrupt. Would you permit me, please? 

Mr. Shibley: Surely . 


+ Mr. Bullbrook: I'm confused and perhaps I'm not able 
§ 









to grasp 
r 
| according to the sworn evidence of this witness, is that he hoped 
| 


Hydro would watch the costs on the m# job. I'd like you @ to pursue 


: My notes say that the motivation for paragraph three, 


\" of 
the question a how Hydro was going to know his motivation when 


phe was writing to Mr. Cronyn? 
‘ 


g Mr. Shibley: Thank you, Mr. Builbrook}. amex Mr. Smith, 


a had askedMmwammtx you earlier whether you intended, by imparting 
‘this information to Mr. Cronyn, that he should, in turn, impart 


“it to others 
7 


Mr. Smith: That was not my intention in writing hk the 
‘ Se 
detter. It was only for his information. 
\. Mr, Shibley: How do you reconcile that evidence with 
le —— : 


‘your statement that you wanted Hydro to watch Moog's costs? 











| My, Smith: sorry, Mr. Bullbrook , {I did not want Mr. 


i 
} 





|Cronyn to take any =~ The intention of the letter was not that 
‘he would do anything. I pointed it out to him. 
Mr. Shibley: Mr. Smith, please direct your mind to the 


“question. How do you reconcile your two answers, one beingkss that 
jyou zx did not intend him to impart this information to anyone e1se» 
he 


ae second being that you wanted Hydro to watch Mr. Moog's costs in 














the same way that you had volunteered to open your books for 






“Inspection? 
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Mr. Smith: Give me the question again? 






Mr. Shibley: I've asked you on more than one a occasion 
earlier, when you imparted this information in this letter to Mr. 

| cronyn, did you expect, or intend, that he would » in turn, pass 
the information on to others? Your answer was consistently: "No." 
| 


was that you wanted Hydro to watch Moog's costs in the same way 


Then, later on, you said your purpose in providing the information 


| that they would have had the opportunity to watch your costs by 


) an inspection of your books. How do you reconcile those two 








‘83H answers? 


i Mr. Smith: I don't reconcile them, I did not want 
| Mr. Cronyn to talk to Hydro. I think I sw coula say the same thing 


| Connected 
to other people on with the building. I did not want him 


| to take action on the thing and it was not my intention. I wrote 
jhim this as information. 
| 


ity 
7 Mr. Shibley: Mr. pee didn't want him to talk 


‘to Hydro, did you intend him x to talk to anyone or to take any 


action which would ensure that Moog's six costs were being closely 





Bitches by Hydro? 


Mr. Smith: No, I didn't. 


oo 


a pei aia teeaaemenam 


Mr, Shibley: Mr. Bulibrook, it's one of those situations =. 





I'm sorry, where you just have to make 


your own assessment of that evidence, 


. A os 


Mr .Buillbrook: I don’t want you to re punsuo7 ny further, 




















Mr. Shibley: I want to go on with the letter, Mr. Smith. 


Pgs 
RS 


‘I felt that the proposal call was not ali that complete and I thought 
‘that they would probably narrow their decision down to xmr two or 
‘three people and then get them to submit complete plans and 
Mbecifications which could be judged on an equal basis." 


Mr. Smith, this is consistent with what you said earlier 





in your testimony, is that correct? 





Mes omitn? “That's right. 





: Mr. Shibley: And as late as July 14, 1972, were you 
<nceiecenpuceRaiGGeenee as 


under any illusions that there was still a chance that Hydro would 


ASKearbaOle 0c 000 0006 NX 
(Tape H-758 follows) 
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June 27, 1973 
12.05-12.10 p.m. 
M.F, 


I ashen con 


(Mr. Shibley) 





¥* ask for more 


complete - I am sorry, ask for Submissions based on complete 
plans and specifications which could be Judged on an 4qual basis? 

Mr. Smith: I would say no. 

Mr. Shibley: Then what was your purpose in communicating 
this information to Mr. Cronyn at that time? 

Mr. Smith: Probably just a restatement Of facts thata. 
may have said to him previously, 

Mr. Shibley: I bes your pardon? 

Mr. Smith: Probably just a statement of my opinion on 
the contract. 


Mr Shibley: Mr. Smith, taking the content of the first 


page of this letter in its totality, didn't you intend to 


communicate to Mr. Cronyn a very stronp feeling on your part 


that something should be done by somebody about the awarding of 


this contract to Mr. Moog? 
Mr. Smith: No, that was mot my intent in writing the 
tetter., 

Mr. Shibley: And I put it to you that the one person 
with Whom you had close personal contact that you felt mif-ht be 
able to do mmething, about the circumstances surrounding the awarding 
of this contract to Mr. Moog was Mr.Cronyn? 

Mr. Smith: No, I didnot ask Mr. Cronyn to do anything 
on it. 

Mr, Shibley: That is not what I asked you. Is it not 
a fact that the one person known to you personally that you felt 
was in a position to take some action respecting the manner in 
Which Hydro was allocating this contract was Mr. Cronyn’ 


Mr. Smith: I did not want Mr. Cronyn to take any action 


RST EOE EET ~ 





at any time. 


Mr. Shibley: I didn't ask you whether you wanted him to 


fee AS EEA REE 


I will get to that, I said did you not identify him as the cone 
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(Mr. Shibley) 


person known to you personally who was in a position to do 
something about it? 
Mr. Smith: No. I think a lot of people mightion 2 
don't think he was the one person, no. 
Mr. Shibley: I didn't say he was the one person pri 


SES ene to ne “seer 


said he was one of the persons . 
OV, 
Mr. -Genest: eae said the one. 


Sree rset 


Ser 8 eres er 


Mr. Chairman: TI think you said gust the one but I doniP 
think that was the intent of the pwewieomg ----. ~~ 


Mr. Shibley: Io am sorry, Mr. Smith, I know there 


POSSE MCT: See = 


are many people who might have done something about the way this 
Contract was awarded. At the moment I am oniy interested in 


knowing whether as at July 14 vou considered Mr. Cronyn to be 


one such person? 


I 


Luk ag Smith: I don't think the purpose of my letter was 


to fea mr, Cronyn to do -—-~..~. 


Mr. Shibley: Mr, smith. 1am Sorry, you are not being 


Ane ero me So 


Pesponsive. I am not row asking you vor the purpose of your 
Metter. You have made clear what your evidence is and the 
Committee will have to draw its own conclusions in that respect. 
I am asking you now only whether you considered that Mr. Cronyn 
Was one person amonp any number, to make it clear, who might be 


able to do something about the manner in which this contract was 


being let by Hydro? 


Mr . Smith: No, I didn't consider him to be a person 


iho could do something about the contract. 


| Mr. Shible y: Then why were you writing him Syne: 


Rem es wa ee 





terms? 
Mr. Smith: Pecause I was stating facts and I wanted 





his advice. 


Mr. Shibley: All right. Let's go on. 


sid heatinientientidin ae adie nei eee 


Mr. Chairman: Mr. Shibley, I know you would like to 


ns 
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inish the letter. I am also mindful of the fact that Mr. Smith 
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H - 758 ~ 3 
(Mr. Chairman) 


has been in the box here for over an hour and a half now. 


Mr. Smith: Il don't mind. 


Mr. Chairman: We Spoke about 12.30,4f you don't mind 
Me Swit, he Was ¢ 
carrying on for a white? , 1 don’ know how much imr : 


Mr. Shibley: Well why don’t we finish the letter and 


then break for lunch, Mr. Chairman, if everyone is agreeable? 


f am not saying I may be through with the witness by completing 


the letter 


Mr. Chairman: I realize that, but I was just 


thinking that Mr. Smith would be eghttad-b «break 


Un 


Tape H - 759 follows 
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Mr , Shibley: The letter goes on}"I talked to 


ETT Va 


Joe Barnicke last week and he Suggested I might jeupardize 
any future dealings with the government if I stirred anything 
up on this Job, and I might be wise to take Joe's advice 

and I would appreciate your beiient I don't want to put 


you in any position of embarrassment at Bliss 


Now taking that sentence 


@ 


apart, who is Joe Barnicke? 


Mr. Smith: Joe Barnicke is a developer in the 





City of Toronto. 


Mr, Shibley: Has he any connection with the 


erent es erat, 





Progressive Conservative Party? 


Mr. Smith: JI would say he has a connection with 


a AR AY Cu em Se Ree “ee 


the Conservative Party but tI am not aware of’ what the 
connection is. 

Mr. Shibley: Do I take it from that answer that 
he would be 4 person whom you would consider Gualiified to 
Bive you advice as to matters political? 

miige Smith : No. I ealled him concerning matters 


builiding at the ~ the reason for my call. 


Mr. Shibley: Did you considge 


LE PONT DICE A Ore eee ese ye 


Sy 


‘ him a person 
qualified to give you advice as to matters political insofar 
as they affected the construction industry? 


Mr. Smith: No. I ealled him mere] 4y aS a- ona 


Sarreor meee 





building - you and I are probably.semantics..but I called 

him - I'm not trying to evade it. The reason for my call 

is I think, different from what you are trying to infer. 
Mr. Shibley: Why did you call him? 


Mr. Smith: To the best of my recollection, I calied 


Mr, Barnicke and I can't recall the date and you're going to 


have to just go by the letters or whatever the dates are - 
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H-759 - 2 June 27, 1973 
12.10 Bird 12.15 pM. 
MeRe 


(Mr. Smith) 

I cannot recall it - I cannot recall the date. I called 
him in the afternoon, I knew that the weak point in our 
proposal was our management ability. And helieve it or not, 
I'm a fighter in the construction busiress. I'm not much 

in testimony business, I gueas. 

Mr. Shibley: You are doing quite well, Mr. Smith. 


TRL aw Lar mk | 


Mr. Smith: ifm not used to it. I'm used to the 
construction business, let's put it that way. 

I hate working hard on a contract and losing them. 
I'm a very aggressive contractor. I was still trying to 
figure out some way I could come up with this job. I knew 
my weakness was management. I knew this was why they - one 
of the reasons they had turned me down. 

Iwas trying to think of some asset wa that I would 
could add to my - to our proposal to make it - I was just 
really grasping at straws T was just frustrated and I'd put 
SO much work into this thing and just to see it go I was just 


~ 


kind of discouraged. 


Guth o 


Mr. Shivley: So you called Mr. Earnicke 


snetddeeetelie eee ed 


Mr. Smith: f walled Mr, Barnicke *®asuneuinigese 
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Mr. Shibley: mu GO yee if he could suggest anything 


that might improve your proposal? 


Mr. Smith: egw fAcain to the best of my 


ee Re VETER) EY Mae on 





recollection, IT called him and said fur weakness was 

; management, -damizagthesne- d- you fewe any suggestions? 

{ nh I don't recali exactly whet I said to him but certainly 
1 what was in the back of my mind and it may nct have even 
got to that stage, was would there be any point if Barnicke 


did the managing and we did the building. 
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June 27/73 
12:15 - 12:20 pm. 
H 760 = 1 ape 


a 





was in my mind, but wWnether i conveyed those exact words to 
him, or did he have ary interest in talking about it. 


Mr. Shibley: Mr, Smith, = believe you are a 


oo 


fighter. And you weve stiil fighting fer this contract as at of 


Wiser Re tae & tea eres ee 


July.14,.. That's what you're telling us, 
Mr, Smith: i was still fighting -~ I was 


SURO SE RITEEY On ae ree n+ Qa 


fighting an uphill fight, and was coming down fast. 
Mr. Shibley: i realize that. But you were 


ee 


still fighting? You weren't down and out in your own mind? 


Mr smith: ~~ i'm never out 





till i'm down, 1! guess. 

Mr, Shibiey: Mp. Smith, £ just want to make 
the point. You were still fighting for this contmact .. io matter 
how remote you thought your chsneces? 

Mr . Smith : I wasn't fighting, as I had pretty 
well given up. But I was stil. erssping at straws, let's say, 
rather than fightins. 

MI . shibi ey: es. SG, when you wrote to Mr. 


Cronyn outlining all of the circumstances of the contfact as 


per page 1, you did have it .et in your mind that someone would 
be in @ position tc ster in «nd vevicw the method of allocation 


of this contract by Hydro? 


a, e A nag nal oa a ath f = ayy ft : 
Mr, omith Give me that agatn. 1 don't want 


YOu to hte ahh 


- 


Mr. Shibley: I'm now putting the question to 


a > Se tre seaattatinn te res commenti ae 


you in the context of your iast series of answers, Mr. Smith. 


You told us that when you called Mr. Rarnicke it was because 
you recognized a certain weakness in your proposal. Is that 
| correct? 


Me. Smith: Yes. 
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June 27/73 
L2315-- 12%20.-pm, 
H 760 = 3 Mao 


(Mr. Shibley) 

that he could hardly wait until it was over. Phat they wanted 
to deal with someone with previous experience, obviously moors 
| that Moog had started in Fevruary on ore) tae 5) that a person 
who got a $28 building, thinking he was getting a $30 building, 
might, in effect, be affording a $10-million ad@ advantage to 
the developer. frat the proposal call was not complete and you 
had expected that they would @narrow the decision down and ask 
you to submit a proposal based on complete plans and specifications. 
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iibley: And that you were a fighter to 
the bitter end, 


and aithough you realized you were fighting a 


losing battle, you were still fighting for this contract at 
that time. Isn't that correct? 


That's what vou said. 
Mra one | Sard 


:: i W4a8 grasping at straws 
and that's not quite 


the same as 


Mr. Shibley: Well, it may be berasxkm grasping 
at straws, but your ambition at that time -y 7 
Mr. smith: My ambition was 


to see if I 


J am could 
get the contract. 


ih -we Cy ¥ 
My 


» Shibley: Your ambition at 


that time was to 
see if you could get the contract. In the light of 
that testimony, when you wr 


ietter to Mr. Cronyn was 
your purpose in w 


writing him to advance tnat ambition? 


Mr. Smith: Weli, i said I would appreciate 
your comments. 
Mr. Shibley: Yes, 


iad, £ don't want to put 
you in any position of 


other words, I didn't 
want him to try to influensce 


people nut I just wondered if he 
had any advice. Should cow I don't know. 
Mr. Shibiey: Just 


Oey JUST taking it one step at a time. 
Your Breage purpose in writing to Mr 


Cronyn, then, was to advance 
your ambition to obta 


ain this contract? 


Mieeenolimn crs 


Re ra est Ure | Ncmney nore 


LEA eubosce okay yes 

Mr. Shibley: Ali right. Now then, in that 
‘Rearriensetber sacabintnen eon inimpeminmnaecineten 

connection 


ap ait oy 
men 


Mey Smith: I micht add that I think what I 
did ee 
intended was Ena. he think I should keep 


pursuing it or pursue 
st further, 


Mr. Shibley: Well, Mr. Smith 
or era as: = - 2 a 





m4 


remind you that 
among the information provided to Mr. Crenyn, was a review of the 


kind of meeting that George Gathercole has afforded you. Namely, 
) - 
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(Mr. Shibley) 


that he could hardly wait until it was over. Phat they wanted 
2 


to deal with someone with previous experience, obviously Boog, 
that Moog, had started in February on drawings. that &@ person 
who got a $28 building, thinking he was Rett ae a $30 building, 
might, in effect, be affording a $10-million adw advantage to 
the Gove loner . frat the proposal call was not complete and you 
had expected that they would narrow the decision down and ask 


you to submit a proposal based on complete plans and specifications. 
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H-761=1 June 27, 1973 
12 »20-L2 0&5 pm 
Vip dle 






(Mx. Shibley) 






Was not all of that information pro- 
vided to Mr. Cronyn in order that he could, in his turn , 
advance your ambitionsgto be successful in obtaining this 
project? 

Mer. Smith: No. I think I acquainted him of the 
facts to make him realige that I felt I had been unfairly 
treated. 

Mr. Shibley: Yes. 

Mr. Smith: And I asked him for his comments and 
I would think that if he did have comments, he would say, 

" Ge and see Gordon Walker or go back to see Mr. Gathercole. 

I was merely seeking advice, I was not seeking TI said ‘May 

I have your comments?” I didn’t nay t want you to do anything.” 
I just wanted -- he could say ‘If you are so upset, go and 

see Gordon Walker or go back and sée Mr. Gathercole if you 

are 80 upset.” 

Mr . Shibley: I want to clear up one thing imme- 
diately, You never did go and see Gordon Walker? 


Mr, Smith: Never. No I did not. 





Me. Shitbley: WBX2xXaX Nor speak to him? 
Riba A Des Rant eB 


Mr. Smith: No, I didn't. 





Mr. Shibleys Nor have anyone speak to him on your 
a 
behalf? 


Mr, SMith: No, I didn’t. 





why 
Mr. Shibley: You know of no circumstance Wyytr. 


Walker should disqualify himself from sitting on this com- 


mittee? 


Mr. Smith; No, I don't. 





Mr. Shibley: Let's return to the letter. You 





say: "I talked to Joe Barnicke last week and he suggested 
I might jeopardige any future dealings with the government 


if I stirred anything up on this job." Now when you discussed 
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H-761-2 June 27, 1973 
12.20-12.25 pm 
V.H. 

(Mr. Shibley) 
the matter with Mr. Barnicke, what was it that made him say 
that you might jeopardize any future dealings with the govern- 
ment, if you stirred anything up on this job? 

Mr. Smith: I don't think you would do yourself 
any good by -- I spoke to Mr. McAuliffe and I told him I 
Gidn't want my name mentioned. I don't think you would do 
eye yourself any good business-wise by stirking things up 
and Daag Joe's remarkg was just a cautionary business 
piece of advice. 

Mr. Shibleys Did you tell Joe Barnicke about 
your feelings that you didn't get a fair shake on this 
contract? 

Mr . Smith: I think I had got my message across 
that I wasn't happy and ing, 

Mr. Shibley: Did you tell him you didn't think it 
was a fair competition? 

Mr. Smiths I don't recall my entire conversation. 
My recollection is that -- my prime purpose was to wonder if 
I could, if he was interested, maybe we could get him to 
manage the building and I am not sure if we even got that 
far in the conversation. 


Mr. @hibdley: So that Coc 





Mr. Smith: I did conwy to him that I was striving 
for that contract. I wouid like to get it. 
Mr. Shibley: But the main purpose of your conversa- 
with him was to see if he would take up the 
tion, you say, i p 
management end? 


Mr. Smith: ‘That was my main purpose in calling hin, 
a 


yes. 





Mr. Shibley: But you MERREF testified, Mr. Smith, 
that you dropped Sifton as 4 management partner because you 
were given to understand by Hydro that they didn't want to 


deal with two parties. You remember saying that? 
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H~F6i—3 June 27, 1973 
12. 20-12.25 pm 
Vi: 
Mr. Smith: Yes, certainly I remember saying that. 
Mr. Shibley: 50 then if you were looking for a 
management partner, # why didn't you just go back and get 
siren who knew ail about this deal? 
Mr. Smith: Because Joe Barnicke is much more 
acquainted with the Toronto market and I thought maybe 
Sifton being London, might be disqualified on the fact that 
he didn't know the Toronto area and that 2. 
Mr. Shibley: was it in your mind that Barnicke, 
who understood politics as it related to construction might 
be a better management partner? 
_Mr., Smith: I would think Barnicke would -- I 


would think as a developer he vig would be more acceptable. 


Sete to 3-- Pour mind when. You 
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H-762-1 June 27/73 
12.25 to 12.30 pm 
fvk 
















(Mr. Smith) 





Mr. Shibley: Was that in your mind when you telephoned 


him on that occasion? 

Mr. Smith: If didn’t get inte any deep thought on the 
matter . As I say, I was,at this stage, grasping at straws. I 
thoughtixw. I would call Joe and see if he had any ideas. 

| Mr. Shibley: &m Mr. Smith, I remind you now that you 


embarked on a route of establishing sumkxa contacts as from February 


Mr, Smith: That's right 


Mr. Shibley: And you were in touch with Joe Barnicke 








who has some connection politically with the Progressive Conservative 
but 
Party ,/the particulars of which are unknown to you? 

Mr. Smith: That's right. 

Mr. Shibley: Was this last communication,the one with 
| a series, 
Barnicke, part of the same kkwarntesx of communications on which 
you had embarked in order tu advance your posture with Hydro 
respecting this contract? 
Mr, Smith: Not to the same extent. I just asked Joe 
Por advice. 
Mr, Shibley: But you toid this committee that you 


alked to him primarily about him becoming the management partner. 


Mr. Smith: No, I didn’t say I'd talked to him. I said 





(ealled ukkm him with that in mind. 


Mr. Shibley: I see, Did you discuss with him the 
‘lreumstance of his company becoming the management partner? 
. Mr, Smith: To the best of my knowledge we didn't even 





liscuss that. 





Mr. Shibley: Mr. Chairman, I'm going to be 


some 


Y See one 
Ribak ed ertiase eh 









hime yet and I can't even finish the Re letter before we break. 


HE have been at it for three solid hours - sorry, two and one half 
i 
Pours, I would appreciate recessing at this time. 


| 
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H-762~-2 June 27/73 
12.25 to 12.30 pm 
fvk 
( Mr. Gaunt: Mr. Chairman, may I ask Mr. Shibley to 
establish what developer, or the owner Mr. Barnicke represents? 


Mr. Shibley: Yes, I'm going to go further into that, 


Mr. Gaunt. Thank you. 


jemi 
It being 12:30 Af the clock, the committee took recess. 
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ee aN, 


H 763 - 1 June 27/73 
2:65 = 2510 pa 
C.B. 


LEGISLATURE OF ONTARIO 


SELECT COMMITTEE ~ HYDRO HEADQUARTERS 


The committee resumed at 2305 o'clock, p.m. 

Mr. Chairman: Ladies and Gentlemen, I call the 
meeting back to order. Wr Slo the., wore _achs Pebuene 7 

Mr. Shibley: Mr. Smith, I direct your attention 
to the secondpage of the letter of July 14, 1972 which is 
now exhibit 175, and we were dealing with your conversation with 
Mr Barnicke ame wherein"he suggested that I might jeopardize 
future dealings with government if I stirred anything up on 
this job.” 

Now then, was it part of your conversation with 
him that your opportunitiesto receive government contracts 
might be affected if you stirred anything up on this job? 
Using your own phraseology. 

Mr. Smith: Was it - no, was it my opportunity to. 


Ss 


Mr. Shibley: Was it any part of your comverstation 








with Mr. Barnicke that your opportunities to received government 
contracts might be affected if you stirred matters up respecting 
the Hydro job? 

Mr. Smith: No. 

Mr. Shibley: Why did you say so in the asx 
correspondence with Mr .Cronyn? 


Diet ob i 4 
—— ¥gu and I havea different interpretation, 


=a 


eh? 


Mr .Shibley: Would you please explain then 


ee 





what you mean when you say in this letter to Cronyn, “he” 

meaning Barnicke, 
Mr. Smith:Right. . 
Mr. Shibley: "suggested that a meaning Smith, 

"might jeopardize any future sk a the government”, 


would that mean the Government of Ontario? 


Pa Ge <a 


Cae 


SP lame 


H 763 - 2 June 27/73 
2:05 - 2:10 pm 
C.B, 


Mr. Smhith: Yes. 

Mr, Shibley: And when ete of "future 
dealings" does that mean We rucel ar contracth? 

Mr. Smith: That's right. 

Mr . Shibley: That would be construction contracts 
let by the Government of Ontario? Was that your meaning? 

Mr. Smith: Yes. 

Mr. Shibley: And B arnicke ¥ suggested that 
you might jeopardize any future contracts for construction 
let by the government if you gieennveae stirred anything up 
on this job. "This job" being the Hydro job. 

Mr .Smith:Right , yes. 

Mr. Shibley: Sowas it part of your discussion 
with ® Barnicke that you might be prejudiced in terms of 
receiving government contracts for the construction of 
buildings if you stirred matters up respecting the Hydro 
job? 

Mr. Mith: Yes. 

Mr . Shibley: Wali tell us about the discussion 


ee 


between you and Mr.Barnicke in that regard. 





Mr. Smith: Thatwas all there was to the discussion. 
That is why I did not feel this was pertinent. I we called 
Mr. Barnicke and I don't think I talked to him for more 

than five minutes. I don't think I talked to him for five 
minites. And his parting commentg was " I'd forget it, I 
wouldn't stir things up you could hurt yourself in the future, 
or you could} eopardi zeyour compamy by stirring things ups 


and that was the end of the conversation. I said "Ehank you 


Joe and that was it®. 


H 763 - 3 June 27/73 
2:05 - 2:10 pm 


C.B. 


Mr . Shibley: Ldter when you had interviews 
with representatives of the Globe and Mail, did you have 
the conversation with Barnicke in mind? Or was it the 
conversation with Mr.Cronyn? 

Mr. SMith: I had the convertion with Mr. 
Barnicke in mind. 

Mr. Shibley: Y@u are ciear on that? 

Mr. Smith: I am definitely clear on that. 

Mr. Shibley: The conversation that you were 
reporting to the press when you were interviewed was the 
conversation that you had had in early July with Mr. 
Barnicke? 

Mr. Smith: That is right. 


Mr. Shibley: Now do you consider Mr Barnicke 





is a person high in the Progressive Conservative Party? 
Mr. Snith: Not did not at the ten time, no. 


Mr. Shibley: Did you subsequently come to that 


:S eee - 





conclusion? 
Mr. Smith: Ng. 
Mr. Shibley: Well you deseribed him as such 


to the press, didyou not? 





Mr. Smith: I don't recall, Mr. Shibley. 

Mr. Shibley: Do you recall the content of 
the article of April 30, 1973? 

Mr. Smith: Yes I do. 


Mr. Shibley 





; In that article it says that you 





were advised by ayerson high in the Progressive Conservative 
Party and close to the cabinet. Does Mr. Barnicke fill that 


description? 





H 764 to follow 





el sy hk & 


2:10 —- 2:15 pm 
CA 


H-764-1 


(Mr. Shibley) 





Mr. Smith: Not to my knowledge, Mr. Shibley. 


Mr. Shibley: Then how would you relate your report to 





the press that you had been advised to keep your mouth shut.to the 
discussion with Mr. Barnicke? 


Mr. Bullbroek: Excuse me, Mr. Shibley, I just don't think 





really that that was the evidence of the witness. 
Mr. Shibley: I would just like to get his present 
position, Mr. Bullbrook. 
Mr. Bullbrook: I'm sorry, Mr. Shibley, go ahead. 
Mr. Shibley: You can be assured that the witness will be. 
Mr. Smith; Give me the question again, will you? 


Mr. Shibley: Pardon? 





Mr. Smith: Can I have the question again? 

Mr. Shibley: You earlier testified, Mr. Smith, that you 
did say that you had received @ call from a person who was high 
in the Progressive Conservative party and close to the Cabinet. You 
said that much. “No, 
Mr. Smith:[T don't think I said that. You'd better get 


the, transcript " 
\ 







‘x : , ; 
meee T recail saying'‘a person close to the Cabinet .7 





f 


c _ Se 4 
I don't recail saying a person high up in the Conservative party.” 


Mr. Shibley: All right. Did you consider Mr. Barnicke 


——_ 








close to the Cabinet? 


Mr. Smith: No. 





Mr. Shibley : -<Gxizgpbeieteouk 
hd halal Ca 

did you also tell the press that you had been told to keep quiet? 
Mr. Smith: I don't recall the words. 


reer 


Mr. Shibley: I thought the only issue that you had taken 








previously, Mr. Smith, was with the words that you should be quiet 
otherwise you would not get any government contracts, I thought it 


was the latter part of the quotation with which you took issue? 


vune <4i/ 45 
2410. ZELS pa 
CA 


H-764-2 










ESET DETTE TD 


Mr. Smith: All right then, it's semantics. 


Ah} 
Mr. Shibley: Notems iftynot semantics. Did you tell. 





Mr. Smith: I think it is.g 





Mr.Brownle: Excuse me, Mr. Chairman, @ again I have 
tried to remain quiet throughout a series of these things. With 
great respect, my client is in an extremely difficult position. 
the one hand he is being asked a whole series of questions which 
first of all relate to testimony he gave some time agg, and 
SQUCnat yy ren respect, counsel to this committee has been asking 
these questions in many different ways. He gets an answer from 
my client, and then he comes back Seabee ain in a different way 
Now with respect to the particular point we are discussing at the, 
moment, my client has given an answer already in testimony about 
the effects, and when he says to counsel to the committee, with 
respect, that it is a question of semantics, that was the point of 
my opening address to this committee, Mr. Chairman, that in my 
view it is in very large part a question of semantics, because the 
problem that I take it that this committee is concerning itself 
with now is, are we talking about people who on the one hand gave 


bene 0 6 
advicéfunsoiicited or solicited advice “tem ’my client, or are we © 





talking about threats® That is the essence as I see it, with 
respect, of this problem. sgh (hen my chert is being asked | 
now to rephrase this thing so that he is in effect adopting what 
Mr. McAuliffe said in his story, I think that it is unfair to pull 
it to him in the particular way it is being put. I apologize roll 
interjecting. | 


Mr. Chairman: Ali right. I admit it has been asked many 
meneame 


RMR P 





times in many different ways. I think the witness has been a littl 
evasive in some of the answers. I think ‘igme furthermore that he 
is now tryindto establish where ‘game this threat came from and _ 


the document that was produced today would indicate it might have 


come from some other source. 


Mr. Brownlie: With respect, Mr. Chairman, again you are 


TART A ET RPM ATES ERT 


using the word "threat". 





wArssw CHES IY 
2010) = 2215 pm 
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H-764-3 


Mr. Chairman: If there was a threat , Siam and I am almost 


t 
looking at the document itself with that interpretation«.. fhis 





document that was produced today, at least a warning. 
Mr. Brownlie: There is a world of difference a» — 


Mr. Chairman: I agree. 

Mr. Brownlie :-gr newspaper headlines, Mr. Chairman. 

Mr. Chairman: Right. 

Mr. Brownlie: And it is newspaper headlines that ‘ager a 


businessman is concerned about. 


Mr. Chairman: Right. 
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unfair or otherwise—-—— 


H-765-1 follows 


H-765-1 June 27/73 
2-15 to 2.20: pm 
DT 





Mr. Bullbrook: Well, I want to speak to the matter, 
if I may, as a member of the committee. I don't think the 
line of questioning, and I say this most respectfully, at the 
present time is unduly unfair or otherwise to the ete witness 
in view of Lact ahah a conflict of evidence, certainly what seems 
to my mind to verge on that. My understanding of the evidence 
without completely soing over it, and this is why I did 
interrupt counsel, is the fact that I thought that there was no 
misunderstanding that the witness and evidence before us before 
had agreed that he had conveyed to either Mr. Manthorpe or Mr. 
Wm McAuliffe or both the fact that he mentioned a source close 
to the Cabinet and high in the Conservative party. I examined 
the witness, if you recall, in meee great generality. 

I even said to him "hid you ask or say anything 
that might lead a reasonable man to come to that conelusion?*’ 
His evidence was almost without reservation in that respect. 

Now, our counsel is attempting to sieges elicit 
further information along that line, as I understand the intention 
of counsel. 

Mr. Shibley: And a much more serious divergence 
has now taken place in the Sige evidence, Mr, Brownlie, namely 
for the first time this witness has changed the identity of the 
person to whom he was referring ,., 


nan 


Mr. Brownle : No, with! respect, Mr. Chairman, € 





Mr. Shibley: Well, If you will give me the opportunity 





I will assist flee the witness and counsel by reading transcripts 
which will make that clear. 

Mr. Brownlie: Mr. Chairman, excuse me, if I may say 
this, Mr. Chairman, with great respect, the question that Mr. 
Shibley put to my client Just now was, as I understand it: 

"When you were talking to Mr. Manthorpe, did you have in mind 


Mr. Cronyn or did you ag have in mind Mr. Barnicke?" As I 


a 


H-765-2 June 27/73 
2.15 to 2.20 pm 
DT 
(Mr. Brownlie) 
| EmMeHASIS IN 
understand the gauging the question, it was: "Did you have 







_ in mind Mr. Barnicke"', and of course the answer was "yes," but 

| that doesn't g@ansinumesnmdiawk exclude Mr. Cronyn also. I really 

: tH 15 

‘don't know where WR is going. I don't see »—yv 

Mr. Shibley: Well, take you immediately to the 
evidence if you will give me the opportunity. 

| Mr. Renwick: Mr. Chairman, if I may w just interrupt. 
| think that the way it came through to me is that Mr. Smith was 
Mconfused by the initial questionsin his responses, and I think that 


Mr. Brownlie has indicated to some degree the area where the 


confusion arose. It came through to me that Mr. @ggigz Smith's 





| the conversation with Mr. Manthorpe or the co 


a 







Mr. Shibley: Yes, I would be giad to. Thank 


| you, MR. Renwick. 







Wh, Mee 


Mr. Renwick: (onan psapsmmmpaastieag’ get to what you want to 





Mr. Shibley: I want to take you to the article 





Mot April 30, 1973. Would you please produce the article to Scene 
Mr. Chairman: I believe he has it. 

Mr. Shibley: And in particular that portion of the 

_ article in column one wherein you are quoted as saying: "A 


senior executive of one of the three unsuccessful firms that bid 





Hon the @yge project said he was called several weeks ago by a 
source close to the Ontario Cabinet and high in the Progressive 
Conservative party and told the Globe and Mail was investigating. 
'I was told to keep my mouth shut or I would g never get another 
. eee mere yon.’ the company official said." 


You were asked Preveean sy. and I ask you again, were 











you the gm senior executive who provided the information referred 


7° in this article? 








Mr. Smith: What information? 
Mr. Shibley: Let's start with this. Were you the 


_ senior executive of one of the three unsuccessful firms that bid 
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on the project and said he was called seveml weeks age ago by 
a source close to the Ontario Cabinet? 

Mr. Smith: Yes. 

Mr. Shibley: And that the person who called you 
was high in the Progressive Conservative Barty? 

Mr. Smith: No. 

Mr. Shibley: You didn't say that? 

Mr. Smith: I don't recali saying that. 

Mr. Shibley: Did you provide Mr. McAuliffe with 
the information that you were told that the Globe and Mail was 
investigating this? 

Mr. Smith: Yes. 

Mr. Shibley: Did you also say to him - "I was told 
to keep my mouth shut? 

Mr. Smith: Not at the same time. That is a 
confusion. 

Mr. Shib ley: Had you ever told McAuliffe or 
Manthorpe that you had been told to keep your mouth shut? 


Mr. Smith: I had never been told to keep my mouth 





shut. 


Mr. Shibley: You had never been told to keep your 


es 








mouth shut? 
Mr. Smith: No. 


Mr. Bulibrook: That isn't the question. 


PACT ee 


Mr. Shibley: @e Did you ever tell Mr. Manthorpe m= 


Oe aera es: 
WO Era REN ES shrews eh 


Mr. Smith: I can't figure out the question. 


I think he is trying to confuse me and I am trying to answer 


directly. 





He is not trying to confuse you. 
Mr. Smith: Well, I think he is. 
Mr. Brownlie: With great respect, I think «=, 
Mr. Smith: I think he is trying to get me to say 
two thingsre 
Mr. Bullbrook: Mr. Brownlie, maybe you do find it 


mente 


confusing. I want to say this. The question was ge 
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Mr. Smith: I find it confusing. 





Mr. Bullbrook:-4~Mot whether Mr. Smith was tid these 
things. It is whether he told Mr. McAuliffe or Mr. Manthorpe 
these things. 


(H-766 to follow) 
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(Mr. Bullbrook) 





Mr. We. Hodgson: Or anyone. 
Mr. Builbrook: Or anyone, but we are interested in 
those two. But that wea the question that our @ounsel put to 


him and he keeps replying as he did the other day that he 





waetwkx wasn't told this. Our Gounsel isn't asking him that 
question. 

Mr. Brownlee: The problem, with respect, Mr. 
Chairman, and this was what I discussed before, the problem 
is, what word do you use? The suggestion I get out of that 
article is that he said to Mr. McAuliffe that he was threatened; 
and the testimony of the witness, as I undesstand it, is that 
he was advised, and I find a world of difference between those 
two words. 

let's 

Mr. Deans: Well ,/sort it out. 

Mr. Renwick: That's a conelusion. 

Mr. Deans: Let’s first of all find out whether he 
said it. 

Mr. Brownlee: Whether he said what? 

Mr. Deans: Whether he said that he had been informed 
by someone. 

Mr. Builbrook: Let's have our Gounsel continue. 

Mr. Shibley: All right. Did you tell either Mr. Manthorgs 
or Mr. MeAuliffe t atywere told to keep ¥ymmuze your moth shut f 

Mr. Smith: I don't recall saying that to them. 

Mr. Shibley: Did you tell either of them that you were 
to keep your mouth shut or, and I am putting the emphasis now 
on the second part of this quote, or T would never get another 
government job. 


Mr. Smith: No. 


Mr. Shibley: You never told them thati 
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Mr. Smith: I never said —.....0 

Mr. Shibley: To whom were you referring when you 
referred to someone close to the Ontario cabinet? 

Mr. Smith: I was referring to Mr. Cronyn. 

Mr. Shibley: To Mr. Cronyn. 

Mr. Smith: Right. 

Mr. Shibley: And not to Mr. Barnicke. 

Mr, Smith: That's right. 

Mr. Shibley: Might what you have said to 
Mr. Manthorpe or Mr. McAuliffe have been a combination of 
what was ssaid to you on the one occasion by Mr. Barnicke 
and on another occasion by Mr. Cronyn? 

Mr. Smith: I would say no. I would say -- no. 

I would say there was no connection between the two comments. 

Mr. Shibley: Well, earlier --- 

Mr. Smith: I believe that Mr. MeAuliffe has got -- 
he has run the two comments together, and I have been honest 
with you and I told you the other day that I could not figure 
out where the discrepapey was and I went up and told you that 
I sat back and I was trying to figure out where he was wrong, 
and XY went up and told you and I now think I know the mistake he 
has made. That's my recollection. 

Mr. Shibley: And then you went back and dug out the 
letter. 

Mr. Smith: That's right. 





Mr. Shibley: Is that how it happened / 

Mr. Smith: That's right. I went back and I went 
through all my files. 

Mr. Shibley: Are you telling us, then, that the 
letter which is now erédiced was one of the documents that was 
shown to Mr. McAuliffe when he interviewed you? 

Mr. Smith: No. I don't think the letter was shown to 
Mr. McAuliffe. I don't recall that it was, I g@ didTyit xsee what 


H-766-3 June 21, 1973 
2.20-2.25p om. 
Baa. 
(Mr. Smith) 
Mr. MeAuliffe saw, I wasn't there. 
Mr. Shibley: Might it have been among the documents? 
Mr. Smith: I don't know. 
that 
Mr. Shibley: You havert checked/with your 
secretary ,Mrs. Shuttleworth, or Mr. Gordon!’ 
Mr. Smith: I don't think he would have seen that 


document. 


Mr. Shibley: I'm sorry, Mr. Grant. 
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ja seen that 





Mr. Smith: I don't think he - I don't know, I don't 
think he would have seen that document. 

Mr. Shibley: When you say he was putting the two together, 
where did he get the part that was contributed - Mey, Maer’ did 
he get the part about never getting another government job? 

Mr. Smith: I think that when you decide to go into a 
thing like this you realize that you could jeopardize your company. 
I was fully awake, before I talked to the Globe and mat ene risk 
I would be taking, that it could jeopardize my company. 

Mr, Shibley: You were aware of that because €a==- 

Mr. Smith: I was aware of that because I am a businessman 


and was fommmmns 


Mr. Shibley: What I want to kn” ow is did you at any time 





communicate that thought to either Mr. Manthorpe or to Mr. 
McAuliffe? 

Mr. Smith: I am sure I conveyed that - what are the words ? 
I am going to be careful what I say to you. What are the words 


you want me to say? 2 eoen 7c teli me and I will tell you 


whether I agree or not but I am net going to &==s==>5- 


y 





Mr. Shibley: Mr. Smith, 2 Sear vant the facts. 

Mr, Smith: That's all righty; you tell me what they are. 

Mr. Shibley: I want to ascertain precisely what you had 
to say to NecAuliffe respecting keeping your mouth shut and getting 
government jobs. 

Mra Smiths —All right. It may seem funny to you but 
I don't in all honesty1 don't recall saying st RMPAY sa. itg 
in the paver, \¥g was a surprise to me, I figured he had taken 


things out of contegxt and used them against me. 
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Mr. Shibley: Yes. 
Mr. Smith: And I said because I got a calla 


while back or a few - it was more than a few weeks ago because 





I had recalled it in my mind as being January, acs I said I 
got a call a while back saying that it was coming up in the H 
House and I would probably get a phone call from the Globe 
and Mail. 
Neves, 
Mr. Shibley: Did you tell him then that the 
person who had called you was close to the Cabinet? 
Mr. Smith: Yes, I did. And I told him that - 
sorry, I lost my Leaky 
Mr, Shibley: Did you tell him at that time that 
that same person was high in the Progressive Conservative 
Party? 
Mr, Smith: I don't remember my actual words, on that. 
Mr. Shibley: All right. And the person to whom 
you were referring without identifying him to Mr. MeAuliffe 
was Mr. Cronyn? 
Mr, Smith: That is right. 
Mr. Shibley: All right. At that point of time, 
you had not yet said anything about jeopardizing business with 
the government? 
Mr. Smith: I said I don't recall saying it. 
ML Mr. Shibley: At that time? 
Mr. Smith: Right. 
Mx, Shibley: You do recall saying it to him as you 
were leaving the offices to return to Toronto? 


Mr. Smith: No, I don't recall saying that. 





it Mr. Shibley: Your secretary recalls it. 
Mr. Smith: She recalls it. 
Mr. Shibley: I see, but you don't recall it? 
Mr, Smith: No, I don't. 
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Mr. Shibley: And when you say therefore, you 
lpelieve he combined comments, it's a combination of your 
‘own comments made first in the morning and then later as 
|you were leaving? 

Mr. Smith: Yes. I think in the back of your 
cr 

mind when you decide to go ahead on 4 thing like this, you 


lpealize that you could hurt your business and that was the 





risk I decided to take. And this was paramount in my mind 
| that I could - I might say the other developers made no 
comment on this. I decided that I thought it was morally 
ight to do something. 
Mr, Shibley: So that we get the record clear 
| therefore, what you are saying is that you did tell him you 
"got a call? 
Mr. Smith: Yes. 
Mr. Shibley: From Mr. Cronyn? 
@@ \Mr. Brownlie: No. 
Mr, Smith: I didn't name the person. 
Mr. Shibley: Well, you did tell him you got a 
| eall from someone, who turned out to be Mr. Cronyn? 
Mr. Smith: Right. 
Mr, Shibley: But in an altogether unrelated 
gm comment, you told him you were concerned about the effects 
of your disclosures upon your business with government? 
Mr, Smith: That's right. 
ecteraninincncameeteie? 
Mr, Shibley: At no time did you say anything to 


Mr. McAuliffe or to Mr. Manthorpe which would connect the two 
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Mr. Shibley 
Ley) Cancer 
ha seen “Wee Toe ns mec ecen tues two in sense that you were 


about loss of government business by wason of what this same 


person Loming 


Mr. Smith: No, I did not say that. 








Mr. Shibley: Pardon? 

Mr. Smith: No, I agree with you. 

Mr. Shibley: There was nothing to eonnect the two? 
Mr. Smith: Nothing to connect the two. 


Mr. Shibley: Neither did your secretary inform you 





”, 


which would connect the two; 





Lop WA 


that she overheard anything K4¥ 


Mr. Smith: No. No, that is true. It was an interview 





where we spoke and were fairly direct and at that end | rm Anne 
said as we were going out the ¥door.= Mrs, Shuttleworth said 


as we were going = or at least she said I said as we were going 





out the ¢door, @"I have been warned not to say anything that could 
> 66 j 
I could lose ggrovernment contracts. or I could jeopardize myself.” 
I wouldn't consider that part of the interview, It is @ different _- 
aA 
10 er a off-hand remark. 
re Shibley: Mr. Smith, you keep - I think we have gzot 
it cleared up and then you give us a statement like the last one. 


~~ 


Mr. Smith: Okay, what is honey ? 

_Mr, Shibley: Like, "I've been warned not to SAY 
anything because it might Asay” 

Mr, Smith: Okay, I didn't mean "warn," 

Mr. Shibley: Those are your words made quite spontaneously 
Mr. Smith, and as I say, we seem to have put ‘ig to rest and 
then you resurrect ‘aa again. 

Mr; Smith: All iad kan then, nA have taken the wrong word . 
ana TEE” been told that it star hurt my business, I had never 


been 2S, 





Mr. Shibley: You had been L229 


Mr. Smith: I knew it might hurt my business. You ARAL Y 
Ramsar cinirentsrarsiagninmnewos, etl 
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fe. Seithy 
|aon't need to be very bright to know that. 
Mr. Shibley: Did you tell McAuliffe, as you were 
leaving for your plane ride back, and in the presence of your 
| secretary, f@that you had been warned it might hurt your business? 
Me. Smith: Well, as I say, I don't recall— I didn't 

pecall it until she mentioned it. 

Mr. Shibley: Your secretary remembers you saying, 
/"I've been warned it might hurt my business." ? 

Mr. Smith: You have to ask her that. 

Mr. Shibley: I will. 

Mr. Smith: All right. 

Mr. Shibley: But that is your present information/ 

Mr. Smith: How about the word "adviseg" ? 


Mr. Shibdley: Alli right. 





Mr. Smith: "Told." I think "told" would be borg 

Mr. Shibley: Ail right ."F1 have been told." 

Mr. Smith: Sure, All right, then A225 

Mr. Shibley: So you told McAuliffe, "I 6 have 

been told not to say anything because it might hurt my business," 
ir words to that effect? 

Mr. Smith: Yes. That's right. 

Mr. Shibley: But again, you did not connect that 
statement to having told him earlier that you had received 

call from someone close to the cabinet? 


Qs 
Mr. Smith: mer Se m0 connection between the two 


statements, 





Mr, Shibley: And when you told him, "I have been told 
ot to say anything because it might hurt my business,* to whomg 
ere you referring? 

Mr. Smith: I was referring to Barnicke, 

Mr. Shibley: I see. And that's why you think there is 
a combination of information( 


Mr. Smith: That's right. I believe that is consistent 
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(Mr. Smith): 


with what I have told you from the very beginning. 

Mr. Shibley: Except, Mr. Smith, I didn't have the 
benefit of your letter to Mr. Cronyn of July 14th earlier 
to help me understand. 

Mr. Smith: Touché. 


Mr. Chairman: The truth is always consistent. 





_Mr &G. Hodgson: Mr. ‘ieithetyShibley, I wonder if the 
witness has any further recollections about the phone calle 
of the night before’ 
Mr, Shibley: I would like to produce to you what 
is exhibit 174. Mr. Smith, youtéeimé heard Mr. McAuliffe give 


evidence that this is a note prepared by him contemporaneousily 


with his interview with you by / 





April 16th... 


ey) 


eon 9 aucmamaiaidii Eamiaeie 
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Shibley ) 


oO 






ooo OR —ApPst ps and you will note that it references a call by 


1 i 
jsomeone close to cabinet and high up in the PC Party told Globe 


C 


mone | 
Investigating; *Y was told to keep my mouth shut or I would never 


13 
iget another government job." 


ia On the occasion of that fmm telephone interview did you 
; \, 
| 
| 





provide this information to Mr. McAuliffe? 

Mr. Smith: I guess I can say I don't recall, Mr. Shibley. 
| Mr. Shibley: Mr. Smith, I think it's going to be 
|necessary for this committee to decide whether or not you accept 


Mir McAuliffe's evidence in this respect. 
Mr. Smith: That's true. 





Mr. Shibley: He had said that he asked you to repeat 












jit, that you said it twice. He had said that he had provided the 
r 
cea corrobogated 





information to his editor and that editor has 
in that respect as at this time. That's the evidence provided 


| by the people at the Globe and Mail. 





I want to know, for the benefit of the mk committee, what 


lyour evidence is to be, as to whether you confirm or want to vary 


on that occasion. 

Mr. Smith: I don't confirm it. 

Mr. Shibley: But you don't deny it? 

Mr. Smith: I don't recail saying it. 

Mr. Shibley: It is very important for us to know whether 
you are prepared to deny it because we've had people testify under 
Stoath in this respect and I want to know what we are to weighk that 
evidence against. Are you saying that you simply don't recall whether 
you made that statement to him or not? 


Mr, Smith: I don't recall making that ay statement to 


‘him at all. 





Mr. Shibley: You're not prepared to deny that you made it? 


SNEED enemas 








Mr, Smith: I don't recall much of that conversation, 
Mr. Shibley: I want it on record. You're not prepared 


to deny that you made that statement to him on # that occasion? 
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Mr, Smith: No, I'm sorry. I don't recall that statement, 
I disagree with the statement but I don't - ' 
Mr. Shibley: Mr. Smith, I'm sorry. 
Mr. Smith: Okay, I do not recall - 

_Mr. Shibley: It's extremely important to the deliberations 
of this committee when they weigh the evidence in this respect to 
know what, if any, evidence is contra to the evidence provided by 
the people from the Globe and Mail. I want to know whether you're 
prepared to deny that you made any part of this statement - I'm 
sorry - whether you're prepared to deny having made this statement 
in wm whole or in part? 

Mr. Smith: Could I talk to my solicitor on this? 
Mr. Shibley: Certainly. 


Mr. Renwick: Perhaps we could recess for five minutes. 





Mr. Deans: Could we recess for five minutes? 


Mr, Chairman: Yes, we could recess for five minutes. 


The committee took recess at 2.45 p.m. 
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The committee resumed at 2:55 o'clock, p.m. 

Mr. Shibley: Mr. Smith, before the recess, I 
had been asking you about the document which is Exhibit 174, 
produced by Mr. McAuliffe of the Globe and Mail, and represented 
by him, under oath, to be an accurate statement of what you told 
him in the course of a telephone interview on April 16. magwil 
hsdemmemmingagummingtione You had said you had no recollection of 
the conversation. I had asked you whether you were telling us 
you were not prepared to deny it. And the reason »#- and I want 
you to understand the reason «-— why I have put the question to 
you in that way is that this committee will ultimately be 
required to weigh# the evidence respecting various issues, this 
being one of them. And, at the moment, we have very assertive 
evidence by Mr. McAuliffe respecting what you reported to him. 
We have your outiine of evidence as to how the information might 
have been disseminated, so to speak. 

I want to know, now, what your position is 
respecting the telephone interview of April 16. Are you prepared 
to deny that you gave Mr. McAuliffe, on that occasion, the 
information set forth in Exhibit 174? 

Mr. Smith: I do not recall the words of the 
conversation. I did not tell Mr. MeAuliffe, at any time, that 
I had been threatened, but I could have said that I was advised. 

Mr. Shibley: His words are not "threatened". 
His words are, "I was told to keep my mouth shut.” Did you tell 
him that on that occasion? 

Mr. Smith: I don't recall saying that. 


Mr. Shibley: And then it goes on, "Or I would 





never get another government job." So, eliminating the word 
"threatened" from the exchange between us for the moment, did 
you tell him, "I was told to keep my mouth shut"? 


Mr. Smith: I don't recall saying that. 
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Mr. Shibley: But you're not prepared to deny 
that you said it? 

Mr. Smith: I don't recall the conversation. 

Mr. Shibley: So, you can't deny it? 

Mr. Smith: I can't deny it, no. 


Mr. Shibley: Nor any part of it? 


Mr. Smith: I can't recall that conversation. 





Mr. Shibley: And for that reason you are not 
in a position to deny any portion of what he reports your having 
said to him on that occasion? 

Mr. Smith: No, I do not recall th conversation 
that completely. I might add, as an addition to my evidence, that 


Mr. McAuliffe stated he wanted to come down and talk to us for 


three HOUPS 9 ayrmnsaypr_ 


\ 
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I have said you would think he would have brought it up the next 





day when he was talking to myself, or members of my staff. 

Mr. Shibley: All right, let's get into that. Are you 
| telling us that he never raised it the following day? 

Mr, Smith: Yes. I don't recall him raising that point 
at all. 

Mr. Shibley: And is your recollection in that respect 


se 
i consistent with that of your secretary and Mr. -@iggeses+ aoapie cl 

















Mr. Smith: Absolutely. 

Mr. Shibley: He never raised it at all? 

Mr. Smith: No. And if it was of such importance, why 

/ would he not mention it the next day? 

| Mr. Shibley: Before the recess, did I not understand you 
correctly to say that in the morning session you told him that 


you had received a call from someone close to the Cabinet at the 





time he intergiewed you in London? 

| Mr. Smith: Yes, I gold him. 

| Mr. Shibley: Then on the way out the door, on the way to 
the plane, yourbecretary remembers you saying that you had been 
told to be careful because it might affect your business? 


Mr. Smith: That's right. 





Mr. Shibley: And notwithstanding that you made those 
nm / 
observations to him on the occasion of his visit on April 17, are 


you telling this committee that you made those observations 





| without him having previously raised the content ef his conversation 
with you of the 16th? 

Mr. Smith: Yes, he did not raise the question of being 
threatened or being told to keep my mouth shut at all. 

Mr. Shibley: You volunteered it? 
Mr. Smith: I volunteered about the person close to the 
| Cabinet phoning me, and he was very insistent to find out who that 


was, and I would not tell him. He started to name people's names 


and I refused to tell him. 
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Mr. Shibley: Yes. ‘ 


Mr. Smith: That was one conversation; that was at the 





beginning of the interview. On the way out the door my secretary 
said I said I had been advised to be quiet or told to be quiet or 
it could hurt the company in future dealings with the government, 
or any way you want to phrase it, that was the intent. And he did 
not question that at the time. 

Mr. Shibley: What you are telling the committee then igs 
that on the 17th you provided the information voluntarily without 
being asked about these seteana if Mr. McAuliffe? 

Mr. Smith: I said, and I think it is on record so you 
can look it up without dragging it on. 

Mr. Shibley: You seem to put some emphasis on the fact 
that he hadn't raised it. How long an ape interview did you have 
with him in the morning? 

Mr. Smith: I would say 20 minutes; that was about what 
I thought. 

Mr. Shibley: During what part of the 20 minutes did you 
mention to him that you had received this call from someone close 
to the Cabinet? 

Mr. Smith: I said, I believe that that was when he first 

ee he 
came in about 9:30. I am not sure whether that was whens¢/first 
came in at 9:30 or when I first came back from my other meeting at 
11:30. I am not sure about that. 

Mr. Shibley: Was that one of the first things you mention 
to him? 

Mr. Smith: That 1s what makes me think it was about 9:30, 
because I said "You fellows are causing quite a stir", and then I 
told him. 

Mr. Shibley: So it was really unnecessary for hij to ask 
you about it? You told him at the outset of the conversation? 

Mr. Smith: That the,,. 

Mr. Shibley: That you had received this call. 


Mr. Smith: That the government were concerned with the 


Globe and Mail. Pardon? 


3:00 -~ 3:05 pm 
CA 


B-7T 72-3 
Mr. Shibley: Yes. That you had received this call. 
Mr. Smith: I told him that yes. 
Mr, Shibley: At the atset of the interview? 


Mr. Smith: That's right. But he never brought the other 





matter up. 

Mr. Shibley: Mr. Smith, I want to direct your attention 
just for a moment to the interview you had with Mr. Manthorpe in 
late November or early December of the same year. 

Mr. Smith: Yes. 

Mr. Shibley: I want to read to you what Mr. Manthorpe 


said that you told him on that occasion 
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Mr. Shibley) 


sieyrcsamd %It is in Hansard, Tape 703, 
page oneg Qnd Famer Ao! 

"Mr. Shibley: Yes. Now then, Mr. Manthorpe, I 
want to elicit from you the content of the conversation held 
between yourself and Mr. Smith on that occasion in November, 


starting firstly with the date on which thet 





occurred. 

"Mr .Manthorpe: To my pest recollectih, it was 
either the last week in November or the first week in December. 

"Mr, Shibley: Did you phone him or did he phone 
you? 

"Mr. Manthorpe: N@, he phoned me at about probably 
2:30 in the afternoon." 
Then later down - 

"Mr, Shibley: Now the newspaper articles to 
which he made reference had nothing to do with Ontario Hydro's 
new head office building? 

"Mr, Manthorpe: NO, they referredg™ to the 
Wormken's Compensation Board's deal with Fidinam". 
Then later down on the page @ 703 - 2, 

"Mr. Shibley: So that you had only superficially 
been considering Hydro NQw, then, having told him that 
it was coincidental for the reason that you were thinking 
about an investigation, what was next said and by whom? 

"Mr. Manthorpe: fj He then said the government 
is very nerv™ous about that one. And then he said “someone close. 
to the Premier's office has called me and asked me to keep 
quiet about it ® 

"Mr. Shibley: NOw, did he say this to you at the 


outset of his discussion with you? 


H 713 - 2 June 27/73 
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"Mr. Manthorpe: Yes, it was very close to the 
beginning of the conversation, yes. 

"Mr. Shibley: And do I take it then that he 
mentioned this ig in the contest of saying, notwithstanding that 
he had received this communication, he was nevertheless 
prepared to discuss it with you? 

"Mr Manthorpe: He indicated that he was 
very upset by the situation.” 

Now in fairness toyou, Mr Smith I want to 
read to you what your evidence was respecting the self. 
same interview. In fangsard age 612 -4. I"m sorry , 


I think I'll start back at -3. 


" The whole purpose of your 





a 
communication” . 
— (this was with Manthorpe : cy - 
oe ae invest g% on 
. "was to instigate aniames&tagtoe~ Isn't that 





so? 

"Mr. Smith: I would say yes. 

"Mr Shibley: And you were quite free with 
the information you were disseminating to him? 

"Mr. Smith: That's right. 

"Mr. Shibley: And I put it to you that part of 
what you were telling him, as you told McAuliffe later, 
is that you had received this call from someone high in the 
party sometime previously? 

"Mr. Smith: No. 

"Mr. Shibley: Y@u wouldn't think that would excite 
interest on the part of an investigative reporter? 

"Mr. SMith: I don't Magee received the call 


when I talked to Manthorpe. 
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"Mr, Shibley: Y@u are sy ing, as at the time 
you spoke to Manthorpe «—. . 

"My, Smith: I hadn't talked to Cronyn. 

"Mr, Shibley: All right; that is helpful 
because Manthorpe and you spoke in November? 


"Mr. Smith: Yes. 





" Mr. Shibley: According to your recollection’ 


"Mr, Smith: That's right. 

"Mr, Shibley: Ana age-Fecollection was that your 
conversations wege with Mr. Cronyn were in December. Is 
that right? 

"Mr. Smith: Thatjs right. 

"Mr. Shibley: Then you had your interview with 
McAuliffe in April." | 
And I want to skip down «— 

"Mr, Shibley: If he + 


a TE ar 


(and I'm talking about Manthorpe) , 





ape ee ee Oe fae 
i: "has a recollection of you telling him also of this 
communication from someone close to the @binet, ete. 


xSM 


"Mr, Smith: Yes. 

"Mr, Shibley: That would necessarily be 
after your call with Mr. Cronyn? 

"Mr. Smith: No. 

"Mr. Shibley: Well, it couldn't be the other 
way around. 

"Mr. Smith: I think he is wrong in what he 
says. 

"Mr. Shibley: As far as you are concerned, you 
never had an’ y conversation with Mr. Manthrope referable 
to a communication from an r unidentified person close 
to cabinet? 

"Mr. Smith: That's right. 

"Me Shibley: All right $" 
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C Mr. Shibley> 


that there is in those two excerpts from the evidence time qq 


ow you realize Mr. Smith, 





conflict between what you say you discussed with Mr. Manthorpe 
and what he says was discussed at that time. 
What I want to know now is, having refreshed 
your memory by reference to the letter that you wrote to 
Mr. Cronyn on July 14, 1972, wherein you referenced the 
fact that Barnicke had suggested "I might jeopardize 


any future dealings with the government if I stirrea% 
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(Mr. Shibley) 

ith-the government if 
anything up on this job and I might be wise to 
take Joe's advice. 

Having regard for the fact that you had had such 
communication in July of 1972, with Mr. Cronyn, have you any 
comment to make wa.» 

Mr. Smith: What did you say? I had which? 

Mr, Shibley: You had a communication with 
Mr. Cronyn by letter of July 14, 1972. 

Mr. Smith: I didn't have communicgation with 
Mr. Cronyn. 

Mr. Shibley: You wrote to him. 

Mr. Smith: I we wrote to him. 

Mr. Shibley: Did he not respond to this letter? 

Mr. Smith: No. 

Mr. Shibley: Did he not answer it in any form? 

Mr. Smith: No. 

Mr. Shibley: He didn't talk to you about it? 

t Mr Smith : No. 


Mr. Shibley: Absolutely no response whatever? 

Mr. Smith : Absolutely nothing. 

My. Shibley: Nothing in writing, nothing by 
telephone, nothing in personal conversation with you? 

Mr, Smith: That's right. 

Mr, Shibley: Did you ss 

Mr, Smith: And I can give you a - I have never 
asked Mr. Cronyn as I stated to intercede for me. Mr. Cronyn 
has never interceded for me. He did not reply to this letter 
and the only evidence I can give you that will verify what I 
am saying is that Mr. Cronyn is a director of our firm and we 
built the Labatt's Brewery out on 401 and Mr. Cronyn is a 


believer in management contrasts and I am a believer in lump 


sum general contracts and there is quite a divergence of opinions. 
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(Mr. Smith) 
And when we built the Labatt Brewery, there was 
a disagreement on - not with Labatts, but on the method of 
whether it could have been built better on a general contract 
method or a management method. 
And I called my senior people together and I worked 
for - I don't know - maybe half a day or a day, writing Mr. 
ronyn a report on our stand on this contract, a very lengthy 
eport and I asked him for his comments and I did not get a 
reply to that letter eigher. To me that would be a much 
more significant letter than this. 

And I did not get a reply at that time either. 
BiGeL Cus 

Mr . Shibley: You know that Mr. Cronyn himself 
gave evidence that having read in the newspaper in December of 
1972 about the questions tabled by Mr. Nixon in the House, 
that he went to speak to Mr. Fleck about the Hydro contract! 

Mr. Smith: Yes. 

Mr. Shibley: And you know that he said that after 
he had his discussion with Mr. Fleck he called you? 
er eReeatht Fee: 
Mr, Shibley: Now, are you telling this committee 
that notwithstanding Mr. Cronyn displayed that kind of interest 
in December, respecting the matter of the Hydro contract, your 
letter with all that it imputed, did not a@z@ elicit from him 
any form of response whatsoever? 

Mr. Smith: No, I don't recall getting an answer 
on that letter at all. 

I said no and I'm willing to stand by that. 

Mr. Shibley: I want to be clear. Are you saying 
you don't i ae did not get a response? 
| Mr. Smith: I did not get a response, to that letter. 


Mr. Shibley: In any event, I don't want to lose the 





benefit of having read to you the excerpts of Mr. Manthorpe's 


statement as to what you said to him in the interview you gave him 


H-774 - 3 June 27, 1973 
3.10 as 3.15 p.m. 
MR. 
(Mr, Shibley) 
by phone on your own ini&iative and at a time when you 
remair anonymous. 


Mr. Smith: Right. 


Mr. Shibley: You did make thdse calls to him? 


Mr. Smith: ca fuauddphe ]t appease so , 
Mr . Shibley : Pardon? 





Mr. Smith: I answered that before. 

Mr. Shibley: Yes, you did. And what I'm wondering 
about Mr. Smith, is whether Mr. Manthorpe's memory of your 
having told him of receiving a call from someone close to the 
Cabinet is correct, notwithstanding that it preceded Mr. Cronyn's 


call to you of December 15th. 
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3.15 — 3.20 pm 
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‘Mr. Shibley) 


Do you follow what I am asking you? 


Mr. Smith: I thought you were telling me. 





Mr. Shibley: I'm wondering, at the moment, what 
am asking you about is, did you receive a communication from 
Mr. Cronyn, subsequent in point of time to July 14m, 1972, 
when you wrote him the letter, exhibit 175, and prior to your 
ainterview with Mr. Manthorpe, during the latter part of November, 
1972. 
Mr. Smith: I don’t recall any - I could have. Mr. 





yronyn is a director of our company. . 

Mr. Shibley: Ancyfni ght he have already told ... 

Mr, Smith: Good heavens, I wu. 

Mr. Shibley: mme Ys £ 

Mr. Smith: I see him alli the time. 

Mr. Shibley: All right. So you might @have seen and 

Spoke,to him during that interval? Is that correct? 
Mr, Smith: Certainiy, I see him and speak to him. 
Mr. Shibley: Well, did you see him during that interval? 
Mr. Smith: Certainly. 
Mr. Shibley: And notwithstanding that you saw .g.. 


Mr. Smith: He's got a cottage next door to me - you 


tome! hE nad. & 








know, i‘m not 





Mr. Shibley: Yes and these were summer —- these were 


<p 
Py, 7 
for 4a ® 


Mr. Smith: That's right. 


cottare eeaaaticer 





Mr, Shibley: And might he not ig@m already have said 
io you, "You'd sas he quiet ," 7 

Mr, Smith: Mr. Shibley, you have to know Mr. Cronyn, 
le is not that type of person, 


jee 
Mr, Smith: No, he did not tell me to be quiet. He has 





‘Shibley: What I am trying to do Mr. 
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(Mr. Smith) 
never told me to be guiet. He is not that 


Mr. Shibley: You see, Mr. Smith, what is bothering 





this committee, I am sure, is Mr. Manthorpe says that you called 
him in late November, and you confirmed that, J rm» 

Mr. Smith: Right! 

Mr. Shibley: .. and you told him that you had received 
a call from someone close to the Cabinet and were told to be quiet. 


Mr. Smith: Minmmrnm 





Mr. Shibley: That's his @é@evidence. 





Mr. Smith: That I received a cali? 

Mr. Shibley: That's his testimony that that's what 
you told him on the occasion of your anonymous call @ to him; 
that he was on the right track and that you got this call. 
Now, what I want to know is whether you had already received a 
call from Mr. Cronyn prior to your having called Mr. Manthorpe 


in the latter part of November. 
All right my ) 
Mr . Smith age answer is no. 


We" sha beyy You see, up to this point in time, 
until to the point of time when the letter of July 14th was 
produced, the only communication we thought you had had with 
Mr. Cronyn in this respect was his call of December 15th, which 


was out of chronological order for the interview with Mr. 





Manthorpe, Now, you were in communication with him in July of 
19727 
, Be 
Mr. Smith: He lives next door to mevAt the lake, 


Mr. Shibley: Well that's i@é@what I want to know. 


ee 





Mr. Smith: I am bound to say helio to him, 


Mr, Shibley: Well, that's what I want to know. TI am 


quite anxious to g@@ascertain what Mr, Manthorpe testified to 





was correct or not. 


Mr. Smith: I didn't receive a call, Tam sure when 


June 27th, 1973 
3.15 - 3.20 pm 
E715 = 3 AA 


(Mr, Smith) 


|)I spoke to Mr. Manthorpe, I had Mr. Barnicke’s advice in mind. 








Mr, Shibley: So you might have said to Mr. Manthorpe, 
1"I have been told to keep quiet." 
Mr. Smith: Oh, I might have said.that to Mr. Manthorpe, 
+6 
| Mr. Shibley: Yes, but when you said that jim you 
iad Barnicke in mind. 
| My. Smith: That's right. 


Mr. Shibley: We got that far then in respect of what 








Benthorpe has reported. 

Mr, Smith: Right | 

Mr. Bullbrook: Weil, would you refresh my memory for 

| minute i 

Mr. Shibley: Yes, I am going to go back if you would. 
Mr. Bullbrook: Good. 

Mr. Shibiey: Mr. Manthorpe’s complet. testimony, however, 
is that in =e course of the November interview he said at 

age 703 - 2! the then said, “The government is very nervous 

bout that one. ? 

“And then he said, ‘Someone close to the Premier's office 
las called me and asked me to keep quiet about it.” ” 


Now did you tell Mr. Manthorpe that in @ November 46am 





nterviewf -I am sorry, not the November interview,when you called 
him anonymously in November of 19727 

Mr, Smith: iI don't recall saying that to him, 

Mr. Shibley: Well, again, he has testified that you 


id, Are you prepared to deny that you said itr 
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(Mr. Shibley) 





Mr. Smith: I am prepared to say that I have been 
advised not to speak out or I could ape dpa lo hed a T am prepared q 
to say that. 

Mr. Shibley: Mr, Smith, you see, in the first time around 
your explanation, you said, "Well, I couldn't have toid him that 
because I didn't talk to @ Cronyn until December 15th, which 
was later in point of time to my conversations with Manthorpe.’, 
Now, we have produced before this committee your letter to 
Mr. Cronyn of July 14, 1972. 


Me. Smith: Yes. 


erent 





Me, Shibley: And as part of that letter you referenced 
a discussion with Joe Barnicke that you might jeopardize Wmglings § 
with the government if you stirred gg anything up on this job. 

Mr, Smith: YEs. 

Mr. Shibley: And what I want to know is whether you 
had a communication from Mr. Cronyn subsequent in point of ditme 
to your letter of July 14, 1972, and before your telephone to 
Mr. Manthorpe in the latter part of November. 

Mr. Smith: The answer is no. 

Mr. Brojnige: i i am counting, Mr. Chairman, that is 
the third time. 


Mr. Bullbrook: That's fine, it might be the thirty- 


SRS Eine Se 





third time, as far as this member of the committee is concerned. 
T want you to know that, Mr. Chairman, and IT don't consider that 
badgering the witness at all. I consider that the inherent 
obligation of the counsel of this committee, to get at the truth, 
and if it takes him thirty-three times to get at the truth, 

he will decide when he doesn't want @imyto question them any 
further, and I'll support the rights of this g witness and I 

want his counsel to know without reservation. 


Are you finished? 


H-776-2 =June 21, 1973 
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Big es 
Mr. Shibley: I'm not finished. 
wk Mr. Bulibrook: No. Well, I want to say to you 


without unduly, agian, diverting your line of questioning, 
if we are at the stage now that this is Mr. Barnicke we are 
talking about, then I would like to see some examination on 
the question of the words "government official”, I am sorry, 
"elose to the Premier", 

I don't have that quote in front of me, is it 
"close to the Premier's office’? 


Mr. We. Hodgson: “Close to the Premier's office". 
ae Gere D ¥ ry 


Mr. Chairman: You are referring to the war pagor artich 
eer 2 


are you? 

Mr. Bulibrook: No, I am talking about Mr. Manthorpe's 
evidence. 

Mr. Shibley: M@ No, Mr. Manthorpe's evidence, at 
page 703-2, two-thirds of the way down the page: 

"He then said the povernment is very nervous about 
that one, and then he said, Someone close to the Premier's 
effice has called me and asked me to keep quiet about le 
Now then, was it any part of your conversation with Mr. 
Manthorpe that you said, "Someone close to the Premier's 
office " had called your 

Mp. Smith: i don't recall saying someone close 


to the Premier's office. 


Mr. Shibley: What do you recall saying to 





Mr. Manthorpe? 


Mr. Smith: Well, I thought I first said that I 





told him I thought he was on the right track on Hydro, and 
then I find out that it was on the Workmen's Compensation, 

so I think, , at least, I obviously meant that i thought 

he was on the right track on the investigations, and I talked 
to him about Hydro, and I thought he should ckeck into that 
one. 


Again, in the back of my mind would be the fact that 


H~776-3 June 21, 1973 
3.20-3.25p.m. 
B.A. 


(Mr. Smith) 

something 
whether I was taking a risk by saying /that would jeopardize 

3 

our business, so I could have told — that I had been 
advised not to say anything or I could jeopardize my business. 
Now, “close to the Premier's office” does not ring a bell with 
me at all. 


Mr. Shibley: If you said that to him, who would it 








refer to in terms of the people that had begn in communication 


wtih Foul 
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Mr. Smith: Well, it was Barnicke I had in mind because 


Rnneehititeninaittas anes ee eo) 
that was where the idea came in my mind, -~_acugia dt was in my 
mind on my own instigation also that I would jeopardize my 
lux business, it was Barnicke that I had in mind at that 
t ime ° 7 

Mr. Shibley: Was Mr. Cronyn in communication with 

St NERS) 


you in December of 1972? 
i 
Mr. Smith: Yes ,~he called me that evening. 





Mr. Shibley: And what evening was it? 





Mr. Smith: I don't know what evening it was. I 
told you back at the beginning I thought it was in January 
and I obviously told McAuliffe« jhe said I said a few weeks 
ago. Se one me ee ee if somebody had said @ 

Kien did he call you? I would have Pa aE I just 
didn't look it up and I didn't make a note of it and I 
didn't write it down. 

Mr. Shibley: All right. Mr. Smith -- 


Mr. Smith: If he says December 12, I am willing 





to go along with that date. 


Mr. Shibley: All right. ge You know that Mr. 


(SEE EO 


Manthorpe testified that gag he called timp 





ee, Mr, Flecky 
on the same day that he met with Mr. Candy and he pegged 
the day as December 12 although Mr. Candy, I believe, 
pegged it as December si 

Mr. Smith: Yes. 

Mr. Shibley: But Mr. Manthorpe said that when he 
spoke to Fleck, Fleck told Manthorpe that he knew that 
Ellis-—Don was unhappy. Remember that kage testimony? 


Mr, Smith: Yes, I remember that. 





Mr, Shibley: And do you know or have any information 
as to what was the source of Mr. Fleck's information that your 
firm was unhappy about the Hydro contract? 

Mr. Smith: Do I know? No, I pl 


MR. Shibley: You have no information as to that? 





Mr. Smith: No. 












H-774-2 : June 27/73 | 
3.25 to 3. 30 or 
DT | 
Mr. Shibley;: You don't know who told Mr. Fleck 
abcut this? | 


Mr. Smith: No, I don't, except from -- No, I 





don't unjess it is in testimony. Mr. Fleck's name is not a 
name I know. | 
Mr. Genest: Mr. Shibley, just for my own 
purpose, do you. have a page reference to that piece of evidence?) 
Mr. Shibley: Yes, I do. -. It is in Mr. Manthorpets 
evidence. I will give it to you immediately. There is a lead=| 
ae line of questioning at Page 711-1. | 
*-<Mr. Genest: - Thank you. 
Mr. Shibley: ‘ 
"Mr. Manthorpe: Hea said,@ [referring to Mr. Flecx, 
Swell, I can't be precise about the words he used and the 
lead-up to it but he said WT mow EiMs@bant 28? Gahabayeae 
2 poe . 
"Mr. Shibley: ves. ¥T know that Ellis-Don is 
unhappy 
“"Mr, Manthorpe: Yes. 
| "Mr, Shibley: Now did he indicate to you the 
manner by which he wds aware that Ellis-Don was unhappy? 
. "Mr. Manthorpe: No, he didn't and I knew better 
than ite dew Wan? | | 
Gea Mr. Manthorpe said that interview took place 
on December 12, and you have no knowledge or information, 
Mr. Smith, as to how that information came to the attention. of 
Mr. Fleck? 
Mr. Smith: ¢ No. 
Mr. Shibley: You never discussed it with Mr. Crony' 
that he might have communicated this to Mr. Fleck? 4 


Mr. Smith: Never discussed that I was unhappy? 





Mr. Shibley: No, no. Mr. Cronyn never mentioned © 
prior to December 12 having communicated your unhappiness to 
Mr. Fleck? 

Mr. Smith: No, not to me. I don't recall that 


anyway. 





pperenn Pil p 
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Mr. Smith: Could not Mr. Cronyn's phone call be pinpihinted 
as to the day it was supposed to come in the House, couid you not 
tie it in that way? 

Mr. Shibley: Well Mr. Manthorpe pinpointed it by saying 

jn TRE Hovse 

it was two days before the answers were tabled,and he says very 
precisely it was December 12th. 

Now I want to return to your letter of July 14, 1972, 
‘which was exhibit 175; am I correct in my recollection of your 
evidence - and I might say some people are not quite sure what 
your evidence was so I would ask counsel's acquiesence in my 
going over this a second time; am I correst in my understanding 
that you had reviewed this letter before the sittings of this 
committee had commenc é4? 


Mr. Smith: That I had reviewed this letter? 





Mr. shibley: Yes. 





Mr. Smith: Yes, I think I said I reviewed this letter. 





Mr, Shibley: Before the sittings of this committee had 





commenced? 
Mr. Smith: I knew of the existence of the letter, yes. 
Mr. Shibley: I wouid like your explanation as to why 
you concluded that the letter was not relevant to the issues 
before this committee. 


Mr. Smith: Because I thought that everything in it had 





been mentioned or had come up previously that was in evidence or 
4n ----I didn't think there was anything in it that wouid add. 
I looked at it and said I don't think this is anything that we 
haven't shown elsewhere. 
Mr. Shibley: But did you not think it important for 


this committee to know the manner in which you had arranged the 


meeting with Mr. Gathercole? 


Mr. Smith: No, I did not. 
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Mr. Shibley: Did you not think it important for 
this committee to know that you were, even as of July 14th, 
which was prior to July 19 when the commission approved of 
the contract with Canada Square by five days, you were 
registering specific complaints and cautions with Mr. Cronyn? 
Mr. Bullbrook: Well the evidence really, Mr. Shibiey, 
is that he has been consistent in his testimony, that this 
letter was a letter of advice, not of caution or complaint. 
At least that is what I understood his evidence to be. 
Mr. Shibley: You have no further explanation to make 


as to the procedure that produced that letter? 


Mr. Smith: I don't see anything in the letter that 





would not have come out in testimony except for the very last 
paragraph about Mr. Barnicke, and that is the only thing I see 
that is new to the testimony. 

Mr. Shibley: Now then, Mr. Smith, you talked to 
Cronyn in December. Did you talk to him again about the issues 
before this committee subsequent to December, 1972? 


Mr. Shibley: Did you speak to Cronyn again after the 


December discussion with him? 
Mr. Smith: I am sure I did. 


Mr, Shibley: On more than one becasion? 
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Mr. Smith: Qtkite probably. 


Mr. Shibley: When was the first occasion after 
15 
December /of 1972 that you spoke to him? 


Mr. Smith: I don't have an exact date. I talked 





to him one day at a London Life board meeting. 

Mr. Shibley: About the Hydro building? 

Mr. Smith: Yes. 

Mr. Shibley: When was that? 

Mr. Smith: I don't know the date. It was just 
one of the monthly meetings. 

Mr. Shibley: I see. And what was said at that 
time? 

Mr. Smith: That he understood that Mr. Moog 
had the best proposal on the Hydro building. 

Mr¥. Shibley: Anything else said? 


Mr. Smith: Mak No, it was just as we were 





walking out at the very end of the meeting. Didn't even walk 
down the hall. He just mentioned it as I went by him. 


Mr. Shibley: He has mentioned a discussion at 





the cottage in June of 1973. 

Mr. Smith: Oh, yes, yes. 

Mr. Shibley: This would be subsequent to the 
article of April 30 in the Globe? 

Mr, Smith: “Oh, yes, yes. 


Mr. Shibley: Will you give us your version of 


what was said on that occasion? 
Mr. Smith: I think he just walked by me and 


said that he had seen the figures on the Hydro building and that 


Mr. Moog had put in the best proposal. 
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3:35 - 3:40 pm. 
H 779 a 2 M56 


Mr. Shibley: Who showed him the figures on 
the Hydro tate building? 

Mr. Smith: I have no idea. That was all that 
was said at the meeting. M¥ He said that Moog had the best 
proposal. Now, whether he anid. caeeet rina ts but he said Moog 
had the best deal on the Hydro building. 

Mr. Shibley: Did he say that on the --- 

Mr. Smith: Now, whether he said he saw it or 
somebody told him, I don't recall that. 

Mr. Shibley: From what he said, do you know 
whether he had an opportunity to make a comparison of your 
submission? 

Mr. Smith: No, I didn't. I did not go into 
that with him at that time. He didn't mention any deekt details 
of it. 

Mr. Shibley: Was it implicit from what he said, 
that he had foliowed through to check on whether Canada Square 
did submit the best proposal? 

Mr. Smith: All he said is what I've told you. 
That he'd heard that Mr. Moog had put in the best proposal on 
the Hydro building. 

Mr. Bullbrook: Would you bear with me as to 
the occasion of this? I thought your line of questionging now 
was away from the London Life meeting and back to the cottage 
in June, 

Mr. Shibley: That's right. 

Mr. Bullbrook: Did you understand that, Mr. Smith‘ 

Mr. Smith: No, I didn't, Mr. Bullbrook., 


Mr. Bullbrook: I thought that was .... 





Mr. Shibley: I'm talking about your conversation 
in June of this year. This month that we're in right now. 
Mr. Smith: Well, I was back to the London Life. 


I'm sorry. 


quar 


——s — _—- _ 
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Mr, Shibley: I'm sorry. Two or three weeks 
ago you discussed this matter with Mr. Cronyn at the co&étage? 

Mr. Smith: Yes. 

Mr. Shibley: What did he have to say to you 
then? 

Mr. Smith: Exactly what I've told you. Exactly 
what I've told you in preceding testimony. 

Mr. Shibley: Well, will you refresh our memory , 
please? 

Mr. Smith: No, I think you had better read the 
testimony because I might say "were" or "won't" in the wrong 
place. 

Mr. Shibley: You didn't receive any cautions 
at that time? 

Mr , Smith: In June of this year? 


Mr. Shibley: Yes. 





Mr. Smith: No. 


Mr, Shibley: All right. I have no further 


questions. 
Mr. Chairman: Ameaxay Any other member of the 
further ~~ 
committee have any,questions of Mr. Smith? 
Mr, Builbrook: I want to clarify one or two 
things, if I may. And I recognize, frankly, Mr. Chairman, to 


both the witness and counsel, that there is some repétition here. 


But the purpose of the questionning is to clarify in my mind..... 
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purpose of the questioning is to clarify in my mind any 
continuing conflict or divergence in testimony, wood Jt 

refers entirely to the line of questioning Mr. Shibley 
undertook with respect to Mr. Manthorpe's testimony. Because 
as I receive and understand at this time, the conflict that 
existed previously, Mr. Smith, between your testimony and 

Mr. MeAuliffe's testimony, has to a great extent been 

resolved by the refreshing of your memory, and the production 
of an additional exhibit, But now,as I understand your evidence, 
because of the time sequence, it could not have been Mr. Cronyn 
to whom anybody was referring during the course of your discussion 
with Mr. Manthorpe? 

Mr. Smith: That is true. 

Mr. Bullbrook: It adam couldn't have been. I don't 
want to attempt to in any way gga ensnare you. This isn't 
my purpose. Because we have the unequivocal evidence of 
Mr. Manthorpe, now, that he says and I read from H703-3. 

"Mr. Shibley: Now I'd like you to be very 
precise, as precise as possible, about the exact words used 
to you in speaking to you when he said "Someone close to the 
Premier's office has called me and asked me to keep quiet about 
this®.* Are you paraphrasing when you use those terms? 

"Mr. Manthorpe: No, I remember distinctly he had 
said‘gomeone from the Premier's office.‘ Now whether he said 
to keep quiet about it or keep my mouth shut, I daxk couldn't 
be absolutely certain abou “but I think he used the first 
term that I mentioned.” 

Now, we therefore have the evidence of Mr. Manthorpe 
that during the course of that telephone conversation, the 
caller, now agreed by ERASE be you, 
Mr. Smith: Right. 


Mr. Bhllbrook: Ao ChE caller, according to Mr. Manthorpe 


eae ee areal 
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_(Mr. Bullbrook) 
said that he had been advised by someone close to the 

| Premier's office. Now, I want to understand your evidence. 
Is your evidence that you cannot deny that on the occasion 

of that call you said those words or some similar words? 

| Mr. Smith: No. I said I cannot deny. 

Mr. Bullbrook: You cannot deny? 

Mr, Smith: I believe I said that. 

Mr. Bullbrook: That was essential for me to 
understand. There are other things, Mr. Chairman, I'd like 
ito go into. They would be reiterative in their nature and 
| because of the lengthy examination, I'm not going to go 
_ further. 

Mr. Chairman: Mr. Hodgson. 
Mr. R.G. Hodgson: I just wanted to ask the 


f 
_ witness one question with regard to the letter to Mr. Cronyn 


| 


oo the 14th ,and it's the last line in the first paragraph. 





| The paragraph is really a comment on your meeting 
with Mr. Gathercole, as I understand that. Did you discuss 
with him the possibility wax. Y and R Properties would manage 
this for you? 

Mr. Smith: Did I @# discuss with Mr. Gathercole? 
Mr. R.G. Hodgson: Yes. 

Mr, Smith: No, I don't think I did. 


I don't think it came up at all. 











Mr. R.G. Hodgson: I haven't seen anything in 
any previous notes to that effect. 
ang Mr. Smith: No. 
Mr. Chairman: Mr. William Hodgson. 
Mr, W. Hodgson: Just one quick question, Mr. Chairman. 
Did you ever have a call from anyone close to the Premier's 
office at any time on this Hydro building? 


Mr. Smith: That's like - what's close to the 





Premier's office? 
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Mr. W. Hodgson: All you have to do is say yes 
or no. I'm not asking for an explanation. Did you have a 
call from anyone close to the Premier's office? 
Mr. Smith: The only call I had was from Mr. Cronyn 
that I told you about. 
Mr. W. Hodgson: And you consider him elose, then? 
Mr. Smith: I didn't say I said close to the 
Premier's office. 


Mr. W. Hodgson: Okay. 
Mr. Smith: It's semantics, I guess. 





Mr. Chairman: Mr. Renwick. 


Mr. Renwick: Mr. Chairman, I'm not going to go 
ot aaa ae 
into it to try to resolve the substance «mf 





conflicts that have appeared but there is still some information,..— 
Mr. Chairman: I wonder if you would use the 

microphone, Mr. Renwick? 
Mr, Renwick: Mr. Smith, the matters of chronology 

become so very important I know you will bear with me if they 


appear to be irrelevant. 
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(Mr. Renwick) 
important~—t_know—you'1i bear with-meifthey appear to be 
irretevant>; In the letter of July 14 to Mr. Cronynjdealing with 
the last paragraph, you say; "I talked to Joe Barnicke last 
week". Can you give us any idea of whether the conversation with 
Joe Barnicke preceded or came after your call to Ernie Jackson, 
or your talk with Ernie Jackson? 
Mr. Smith: Mr. Renwick, anything I would say neuldhe 
hearsay. I can't pinpoint the date. 
Mr. Renwick: Yes, you can't tell whether you called 
Barnicke before Jackson or after you talked with Jackson? 


Mr. Smith: I could only give you an opinion. I couldn't 





give you a definite statement. 

Mr. Renwick: Well I would like youropinion because you 
are the one who had the two conversatinns. 

Mr. Smith: I would think I probably called him after. I 
would think I probably called Barnicke after. 

Mr. Renwick: After talking with Jackson, but before 
seeing Mr. Gathercole, or after seeing Mr. Gathercole? 

Mr. Smith: I just don’t have a recollection of what... 


Mr. Renwick: Waalid you try between now and the next time 














that we discuss these matters to see if you could sort out the 
order in which those conversations took place; that is the Barnicke 
one in relation to the call or talk with @ackson, and the meeting 
with Gathercole? 

Mr. Brownlie: That's an indication, Mr. Renwick, that 
we are going me to be back here tomorrow? 

Mr. Renwick: I wasn't thinking necessarily tomorrow 
because the longer interval ¥#€ most helpful to the whole committee. 

Mr. Genest: I think the evidence shows, Mr. Renwick, that 
the appointment with Mr. Gathercole, marked in Mr. Gathercole's 
diary, was July 13, one day before the date of this letter. 

Mr. Renwick: One day, on July 13. 


Mr. Genest: On July 13 whenas kW call 4o Rowweke. wed i t 


A 
last week," 
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Mr. Brownlie: No, no, the letter... 
Mr. Renwick: So then the call with Barnicke would 
precede the meeting with Mr. CGathercole? 


Mr. Genest#: Yes. 









Mr, Renwick: Right. Now wouldyou perhaps teil the 
committee, Mr. Smith, your recollection ‘3 the best of-your know 
of your conversation with Mr. Jackson? Was it by telephone or 
in person, and what transpired at that meeting, and why did you 
call him? 

Mr. Smith: As I said I was still uo. I had not known of 
any decisionadout the Hydro job although I had heard, you know, 
there had been rumours. 

Mr. Renwick: Where did you talk to him? 

Mr. Smith: I talked to him in his office in the 


Toronto-Dominion Bank, and I asked him if he could arrange for a 


meeting with Mr. Gathercole so I could present my side of the 





case. 

Mr. Renwick: So you went to Mr. Jackson's office. 

Mr. Smith: I had known Mr. Jackson for over 25 years,.. 

Renwick: 

Mr. Reamex I understand, yes. 

Mr. Smith: Yes, I went to his office. 

Mr. Renwick: To his office? 

Mr. Smith: Yes. 

Mr. Renwick: Here in Toronto? 

Mr. Smith: Yes. 

Mr. Renwick: For the express purpose of talking about t 
Hydro job? 


Mn Smith: For the express purpose of seeing if he woul 
make an appointment with Mr. Gathercole. That was the only 
reason for going. 

Mr. Renwick: Perhaps, Mr. Shibley, if you wouldn't mind 
taking on and asking Mr. Smith some questions with respect to his 
meeting with Mr. Jackson about the Hydro job on whatever date it 
was. 

Mr. Shibley: I'm sorry, Mr. Renwick, I was discussing 
something else with the chairman, but if I may be repetitive in 


terms of some of your questions, Duty se 
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Mr. Renwick: tt was just, Mr. Chairman, if I may just 
assist Mr. Shibley, Mr. Smith said that he met with Mr. Jackson 
in his office here in Toronto, which is the reference in the first 
part of the letter, and I would lime to know the substance of that 
discussion which took place at that time. 
Mr. Sibley: All right. Then Mr. Smith, first of all, 
have we pinpointed the date of the meeting that you had with 
Mr, Jackson? It being July 13? 
Mr.s Smith ;: No, that was the meeting with Mr. Gathercole 
I gather. 
Mr. Shibley: I see. And you met with Jackson at some 
time prior to that time? 
Mr. Smith: Yea, itedid. 
Mr. Shibley: All right. Would it be within a matter of 
days? 
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Mr. Smith: Yes, I did. 

Mr, Shibley: Would it be within a me matter of days? 

Mr. Smith: My best recollection would be a week. 

Mr. Shibley: A week? 

Mr. Smith: Five days to a week before. 

Mr. Shibley: And having gone to see him at his office, 
would this be by prior appointment? 

Mr. Smith: Mr. Jackson? 

Mr. Shibley: Yes. 

Mr. Smith: I would say ge Babette I don't recall. I 
don't really «If he's in I don't really require«a,I might have 
phoned him from London and said I was coming down to see him. 

Mr. Shibley: All right. And when you arrived and 
commenced discussing the Hydro job, as your letter indicates, did 


he appear informed? 


Mr. Smith: No. He did not appear informed. 





Mr. Shibley: He knew nothing at all respecting the 





contract for the Hydro head office building? 


Mr. Smith: I don't think I discussed it with him, Mr, 





Shibley. I just asked him if he would make an appointment. I think 
I discussed it with @ier senior people in our office, our former 
secretary—treasurer. I'm g just trying tog~as I say, pardon @ the 
repetition, I'm just grasping at straws or trying to figure out 
anything I can do to —. 

Mr, Shibley: At the moment, Mr. Smith, what we're really 
interested in knowing ant was the exchange between you and Jackson 
on this occasion? 

Mr, Smith: Oh, the exchange was only, to my recollection, 


a lQor 15.minute meeting in his office. 


Mr. Shibley: Did you tell him, in substance, what is 





the content of dye this letter as to your views about the Hydro 


project? 
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Mr. Smith: I don't beiieve I went into it with Ernie at all. 

















Mr. Shibley: Did you not tell him why you wanted a 
feet ing with Gathercole? 
Mr. Smith: Oh, certainly. 





Mr, Shibley: What did you tell him? 





Mr. Smith: To explain my side of the Hydro deal. 





Mr. Shibley: Did you tell him that you didn't consider 


you were getting a fair shake? 


Mr, Smith: I could have. I don't know, really. 





Mr. Shibley: Did you give him any information as to the 





ircumstances surrounding the == 


cr 
Mr. Smith: I think I probably went in and said, I'm 





till working, trying to straighten out the Hydro thing and I wonder, 
rnie, if you could make an appointment with George Gathercole for 
ie.” Ernie @ was busy and he got on the phone and said¢ "You got 
our appointment. We'll see you." 


Mr. Shibley: Did you not tell him of your suspicions 





Ppespecting the circumstances mmm surrounding the awarding of the 
ontract to Canada Square? 


Mr, Smith: I don't recall telling him, Mr. Shibley. 





Mr. Shibley: You might have? 





Mr. Smith: The contract hadn't been awarded and I don't 





fecall getting into it with him. I certainly didn't get into 
any detail with him. 
Mr. Shibley: And from his side of the hid a ek OM 





he able to make any ggm® contribution in terms of information 
provided to you? 
Mr. Smith: No, he was not. 


Mr, Shibley: This seemed all @ new to him? 





Mr, Smith: It just wasn't discussed so I don't know if 





‘t was new to him or old to him really. Ernie's not a person that 
' would discuss the contract with, at length, at all. 


Mr, Shibley: I gather you went to see him, not just 





0 set up an appointment with Gathercole. You could have called 


lathercole yourself, could you not? 
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Mr. Smith: No, I expressly went to see him to ask him 
RE 
if he'd arrange a meeting for me with Mr. Gathercole. 


Mr. Shibley: Why did you use Ernie Jackson as a vehicle 





for arranging the meeting with Gathercole? 

Mr. Smith: Because Ernie is a close friend of mine and 
he knew Mr. Gathercole. 

Mr. Shibley: I see. 

Mr. Smith: I've done that sort of thing. You do it all 
the time, really. 

Mr. Shibley: And here again did you ym intend to 
communicate through Mr. Jackson to Mr. Gathercole certain of the 


views you were taking as to the circumstances surrounding the 


submissions? 





Mr. Smith: Did I want Mr. Jackson to talk to Mr. Gatherco: 








Mr. Shibley: Yes, 
Mr. Smith: No. 
NRC 

Mr. Shibley: Did you not want him to @ tell Simms Gathercol 


arrow 
” Gimiean your suspicions in this respect? 


Mr. Smith: No. I can carry it myself. At least I can 








present my own case. 


Mr. Shibley: Are you telling us that when you met Mr, 





Gathercole that you, in fact, told him about your suspicions 


respecting themgae awarding of this contract? 





ae ie 
Se en ae 
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Mr. Smith : Ne, I merely presented the positiwe 
_ side of Ellis—Don and not the negative, and he told me 
het... not to hold out too much hope. 

Mr. Shibley: Going back to your discussion with 
Jackson, fa you not intend Jackson to teli Gathercole «a. 

Mr. Smith: No, I did not ask him to intercede at 
any time. 

Mr. Shibley: You may not have asked him but did you 
intend him to tell Gathercole the things that were worrisome 
to you about the manner in which they were dealing with Canada 
Square l 

Mr. Smith: No. f only asked him to ask Mr. Gathercole 
for a meeting, and that's what he did. 

Mr. Shibley: And there was nothing else discussed, 
other than what you have told? 

Mr. Smith: No, #6 there was nothing else. 


Mr. Renwick: Mr. Chairman, I would just like to 





follow along very briefly on that and then move to another 
topie very priefly, as well. Your last reply, Mr. Smith, 

isn't consistent with your opening sentence in your letter 

to Mr. Cronyn, which is, "i talked to Ernie Jackson about 

the Hydro job and he arranged a@ meeting with George Gathercole”. 

Mr. Brownl¢e: Why is it inconsistent? 

Mr. Renwick: Mr. Smith, you stated that the sole 
and only matter that you discussed with Mr. Jackson about the 
Hydro job was to ask him to arfange a meeting with George 
Gathercole. 

Mr, Smith: I can't recall saying anything else to 
him other than saying I would appreciate if he would -- 

T could have said, "Ernie, I am still trying to do something 


on Hydro, and If am not getting anywhere, and could you set up 


a meeting”. That was <eg 
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Mr. Mae Renwick: And you went to Mr, Jackson's 
office for the sole purpose of asking him to arrange a 
meeting with Mr. Gathereole’ 
Mr. Smith: That is right. 
Mr. Renwick: Mr. Smith, did you ever -- have you had 
any other conversations with Ernie Jackson about the Hydro job? 
Mr. Smith: Not that I can recall. 
Mr. Renwick: He is also a neighbour of yours, is he? 
Mr. Smith: Yes, he is. He has been ag neighbour 


his wife a=. 





for 25 years; eS 


Qurd) Ais 


wo doors away 





from me, children, and ee presenk CIME Lanes 

Mr. Renwiek: Then I am going to repeat my question 
to you. You had this one meeting with Ernie Jackson in his 
office and the only matter that you raised with him was to ask 
Jackson to telephone Gathercole and make an appointment for youg 
aaa May @eu question toumme you is, at that meeting, or at any 
other occasion, have you had any diseussion, conversation, or 
other communication with Mr. Jackson, about the Hydro job? 

Mr. Smith: Not that I ean recall, and I see Mr, Shibley| 
laughing. I didn't say Mr. Jackson lived next door to me. Mr. 
Jackson lives in Toronto: I said Mr. Jackson's wife lives next 

ge me. We I have not had connections with Latagy 
Mr. Renwick: Where is Mr. Jackson's cottage? 
Mr, Smith: I don't think Mr. Jackson has a cottage. 

His wife has a cottage. 
Mr. Shibley: Mr. Smith, you should learn to stop midway 


in certain of your answers. 


Mr. Smith: I do that, I 'm sorry. I meant that I 








hadn't seen Mr. Jackson in London, - 
Mr. Renwick: But you wish to leave with me the 
impression that you may possibly have had other amnkag® 
conversations? 
Mr. Smith: No, I do not wish to leave that impression 
with you at all. 
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Mr, Renwick: Weil, what impression do you want to 
leave Wi KA us? 

Mr. Smith: That I met Mr. Jackson once and I asked 
him if he would call Mr. G&thercole. That is the impression that 
I intend to leave, and that is all that I can recall. 

Mr. Renwick: And that is all that you have ever 
had to deal with Mr. Jackson about, the Hydro job! 

Mr. Smith: Yes. 

Mr. Renwick: So it is not a matter of recollection, 
now/ You are telling me that the only conversation you had 
with Jackson was in his office to ask him to arrange this 


meeting with Gathercole’ 
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Mr. Smith: That is right. 


Zy 





Mr. Deans: Ca al aehsiies 


init ah 


Mr. Renwick: No, I don't want to ask him that. 


whey bp Xone nae 


Mr. Smith: I'm in town, Mr. Deans; I'm in town 


three days a week. 


ask roxfit. 
ze 
is this question of the time 


Mr. Deans: It is odd that you would go in to 


Mr. Renwick; Let me turn to another matter 
which is of concern to mes, 
when you became aware of the friendship between Mr. Moog 
and Mr. Davis ,and in your mind had the impression that it 
may have had some influence on the direction in which 
the Hydro job was going. Now,# we are now at the point 
bere it is quite clear from the letter of July 14 to 
Mr .Cronyn, exhibit 175 that your knowledge preceeded July 14. 

Under close questioning again by Mr Shibley_ 
about this pisasliasc you became aware of this friendship 
between Mr. Davis and Mr.Moog, you have said that it was 
May of 1972. But at no time have you indicated what 
circumstance or peg you have in mind that permits you 
to fix upon the monthg of May as the time. Can you help 
me to pinpoint more accurately by some 9 reference the 
question of when you became aware of the relationship 
between Mr.Moog and Mr. @ Davis? 


Mr. Brownlie: Mr Chairman I do want 


to interv~ene at this time with respect and point out at 
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(Mr. Be Brownt®) 

the seventh at my count , aie time that that particular 

question was put to my client this morning, we went and 

read at length the answers that were given in the transcript, 

and if Mr.Renwick is now suggesting that my ‘pliimemwaex client 

has now tiedfiown May as the time when he found out iene 

the connectin,between Mr. Moog and the Premier as to 

friendship, or alternatively if he is saying that the 1ettr | 
of July 14 contains that, I with respect disagree. 

I don't think either the letter says that, 
nor do I think he said that in testimony, and I wish 
gz that would be cleared up before the witness is asked 
to answer. 

Bl Mr. Chairman: Mr Renwick any comment on that £ 

Z MR. Ranwick: Yes, I would like to then go back 
a little bit. Mr. Smith in g wsponse to questims which 

Mr, Shibley referred to en wae morning and which I asked 
when you last gave evidence last week about this matter , 
tad did give evidence that your knowledge of the friendship 
between Mr. Moog and Mr.Davis precegded your letter to Mr. 
Seguin in August of 1972. Do you recall that? 

Mr. Renwick: Yes. And at that time you indicated 
that to the best of your recollection it was in May of 1972. 

Mr. Smith: That's right. 

Mr. Renwick: Now, could I just confirm then, 
that the inference which I drew from the words in brackets 
in the letter of July 14 to Mr. John Cronyn, {ho was obviously 
Moog), means that at July 14 or on July page nen youg met 
with Mr. Gathercole you were at that point aware of the 
Siem friendship between Mr. Moog and Mr. Davis and that 
it might be of influence on the direction in which the 


contract was going? 
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Mr. Smith: I can't get back to pinpoint - I'm 
really trying to think on that - I'm sorry I really can't 
enlighten you on that. 

Mr. Renwick: You, at this point Mr. Smith cannot 
help in any way to indicate when you became aware of the 
friendship between Mr. Moog and Mr. Davis, from the period 
from February of 1972 to July 1972? 

Mr. Smith: I can't pinpoint a time. I'm sorry, 
and we talked out in the room outside,and I just was trying 
to pin down an incident and I said I just couldn't do it. 
So I have been trying since this morning to try Fi to thing 
of an instance when I did hear it. 

Mr. Renwick: Did you know at July 14, of the 


reported friendship between Mr. Moog and Mr. Davis? 
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Mr. Smith: I would think I did. It certainly 


| seems obvious that I did. 








| that it was in May of 1972,.@7 is there any circumstance Sa. 
| that you are aware of? 


Mr. Smith: No, I can't think of one. I can't 





think of one. 


Mr. Renwick: I think that's all for now, Mr. 
Chairman. 
Mr. Bullbrook: Yes, I just want to ask one 









to yout= 
Baee Knowledge of Mr. Barnicke’s 


‘question. I am sorry. 
political connection, could you amplify on your response this 
morning? Could you just tell me what your knowledge is,if 


any? I am sorry, Mr. Chairman, if any. 


Mr. Smith: I don't know precisely what Mr. 
q oR 
| Barnicke's -- I know Mr. Barnicke is a Conservative. i know 


he is a close friend of Ernie Jackson. I don't know any 


| more than that. 
Mr, W. Hodgson: Do you know if Mr. Barnicke holds 
SS SS 


any executive position in the Conservative party, in the 


Ontario Conservative party? 


Mr. Smith: No, I don't. 





Mr. Chairman: I am sorry. You are not through 





yet, Mr. Bullbrook? ry , 
Yi. Sut! Alo, i don't a oe tar ar all, 


rook: No I don't mind. Mr. Hodgson 








if he wants 





doesn't ag ask many questions SO -<iggjhaeidemmee: 
to go ahead. 


Mr. Chairman: It is Mr. Gaunt I am worrying about 


Mr. Bulibrook: Oh, I am sorry. I don't want to 


hold up Mr. Gaunt. Do you know if Mr. Barnicke, of your own 
knowledge in the construction industry or the real estate 


ak involvement contractually or 5 
of its emanation si 
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Mr, Smith: Not specifically, no. 





Mr. Builbrook: You don't have any knowBdge of 





that? 
Mr, Smith: No, I don't. 
Mr. Chairman: Mr. Gaunt. 


Mr. Gaunt: Mr. Chairman, I was just wondering, may 





I ask counsel if he has any intention later on of clearing up 
the matter of Barnicke for whom he works or with which firm 
he is connected? 

Mr. Shibley: This hearing is making me feel like 
the sorcerer's apprentice, and I have determined never again 
to undertake to call anybody as an additional witness. What 
I would like to do is reserve decision on what further evidence 
is required vis-a-vis any issue until we see what we have got 
out of evidence already ® arranged for. I really wonder how 
important that is. I am concerned frankly that we not drag 
the thing out unnecessarily. I feel we have taken a lot of 
time today on an issue of importance, more than might be in it. 
I do intend to call Mrs. Shuttleworth, Mr. Grant, recall Mr. 
Cronyn and then return to Mr. McAuliffe. 

Mr. Bullbrook: May I ask you on that, through the 


ie S hut t leworth . See ae 





chair, you intend to cail Mrs. 





that 
have no direct objection to \ake but I really feel that the 
corroborative aspect of her evidence -- do you feel it essential 
that we have her evidence? As I understand the evidence of 


Mr. Smith NOW, Seaaesaaiaat 





he is not taking issue with Mr. McAuliffe's 
comments. 


Mr. Shibley: If the other members of this committee 


Seer cs ABE A PTI RT US 


are prepared to we nanin sraly Qpaee tit Vili en Yall 
Q? 


——-" 


etemaeaeieh iy we ease eerie 
bla Re 





rh a tem me OIL 








Mr. Allan: Mr, Chairman, I think to round out deg 
fe your basis of information that you should cali Mrs. 
Shuttleworth. 

Mr. Shibley: I see, 
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Mr. Bullbrook: That's fine. 
hairman: L/f- I eauks 





Mr. 





this inquiry @ is like a chain letters one witness mentions 


| three other wig witnesses or three other possible witnesses 





and then you feel that seg maybe you should call those three 
ena they, in turn, each name three more, SO it has become a 
| tremendous task. Now, some of us know who J. J. Barnicke 


lis, I know. 


| (H786 to follow) 
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Mr. Bulibrook: Some of us honestly dont. I honestly 
don't. I thought he was from London. I really did. 

Mr. W. Hodgson: Well, we know he is not an executive 
of the Conservative party, anyway. 

xe) y) 
Mr. Bullbrook; Then I seeing his name as 
RUAK) 

a rentalyon a building. 


Mr. Chairman: J. J. Barnicke is a real estate man 


here, operating yey City of Toronto. 





Mr. Chairman, you are ahead of some 
of us. 

Mr. Bullbrook: Yes. Could you help us in that respect f 

Mr. Walker: There is no question, Mr. Chairman, that 
you should call Mrs. Shuttleworth. I think some of the NDP 
members have been saying that we should have females on many 
of our commission meetings . 

Mr. Bulibrook: Good. 

Mr. Shibley: M@@And besides, she worked in your 
eampaign! 

Mr. Walker: You are darn right. I have insisted 
that all our people down there have the opportunity ff} at 
Least able to appear before us. A fair hearing 15. oR We Wow 

_Mr., Shibley: I have one closing question to put to 

Mr. Smith and that is = and I don't want any inference taken 
from the question .=.can we take it now that you have in fact 
produced the @éwhole of the documentation in the ggpossession 
of Ellis-Don Ltd., or any officer or @g@femployee of Ellis-~ 
Don Ltda” 

Mr. Smith: Anything we haven't produced, we toid 
you we hadn't. The financial information we offered to you 
timed haven't asked ALAE (ae for it yet. 

Mr. Shibley: You are talking about the computer 
takeoffs? Ortter than hat? 


Mr, Smith: Yes, Easy Everythineyyou-have got - you 





and you bypass 





ae 
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have got everything else. 
Mr. Chairman: Mr. Gaunt, you indicated you weren't 
through. 
Mr, Gaunt: Well, I had two or three other questions 
which, with your permission, I would like to ask Mr. Smith. 
Had you ever met Mr. Gathereole prior to the July 13% meeting? 
Mr. Smith: No, I had never met him. 
Mr, Gaunt: And you wal pever had any direct contact 


with him@ jw. Ory 


Mr. Smith: 





I sat on a platform with him 
one time, but I didn't meet him. 

Mr, Gaunt: So that really was your reason for going 
to Ernie Jackson’ You knew that Mr. Jackson knew Mr. Gatheroole bning 

Mr. Smith: That's right. 

Mr. Gaunt: 4, and that he would lead you to his 
doorstep 

Mr. Smith: That's right. 

Mr, Chairman: Mr. Smith, the chairman has one question. 
I am referring to tape H 759 - 2 of this morning's testimony, 
and reading in part one of your Abebid answers, I quote, "I hate 
working sasif or 2 contract and losing them. I am a very 
ageressive contractor. I was still trying to figure out 
some way I could come up with this job. I knew my weakness 
was management. JI knew this was why they - one of the reasons 
they had turned me down." 

Now, you are saying management qwas one of the reasons 
they turned you down. Do you know what any of the other reasons 


you have reference to were? You say one of the reasonss do 


you know of any other reason? 
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—~tihe = Sarkeh) 
Mr, Smith: I'm going to be a better contractor when 
ATA 
I get finished7all this. I will be careful what I say. 


Sa we 
Management was one of our weaknesses’; rather than turned down, 





because we hadn't been turned down at that time, to my knowledge. 

Mr. Chairman: You refer to one of the reasons they 
turned you down being your weakness in management. Now, I 
wondered what reference you may have had in the back of your 
mind to other reasons. Do you know of any other reason? 

Mr. Smith: Do I know at what time? Now? 

Mr. Chairman: Well josms 

Mr. Smith: Or at the time of that letter? 

Mr. Chairman: What you seem to be referring to here - 
this is in the past tense -— "I knew this was why they - one of 
the reasons they had turned me down.” 

Now you say “one of the reasons" —- one of the reasons 


being Sonoma. 
jas 


Mr. Walker: That's back in July, what you are referring 







r,. Chairman? 
Mr Chaimman: Yes. 
Mr Walker: I think you are referring to back in July. 
Mr. Chairman: As of July i4¢h; they tell me that that 
was the date referred to at that time. 
Mr, Smith: I'm — you mean gat ff that time? I hadn't 


been turned down. ami that was one of our weaknesses ( dith/ 





reasons that did subsequently come out why we were turned down 
was our lack of management experience. 
Mr. Chairman: And did you know of any other raasons 


that subsequently came out why they turned you down 


Mr. Smith: At this stage, I suspect there were other 









reasons. 
Mr. Chairman: Do you know what those ¥éd/kdddreasons 
sn iE Ba cladlahar boas 
were? #%/Do you suspect? ve 
—————aee 


Mr. Bullbrook: Here we go again. H 787 _ 1 follows 
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ie’ Siete ae, oR) tabled” 
Mr. Smith: I guess they are 211 heap in the 
Legislature and you can take the ones out that apply to me. 
Mr, Chairman: Any other questions? 
Mr, Deans: I have one question. Did you ever deal 


with Mr. Barnicke prior toe this time? 


I certainly talked to Joe 





Mr. Smith: 
previously but I had never done any business with him prior to 
this time. I first met Joe Barnicke years and years ago; I 
have known him a long, long time. I am not sure if @% our firm 
t quoted him on a building, i seem to recall that we quoted him on 
a building a few years back. 

Mr, Deans: Was he someone whose advice you sought 
from time to time? 


Mr, Smith: I have known Joe for a long time; he is 





_very knowledgeable, yes. 


Mr, Deans; Then you did seek his advice from time 
to time? 
Mr. Smith: No, not from time to time, I talked to 


ence: 





him the odd time but I mas don't seek his advice from time to 
time, no. 

Mr, Deans: The reason I ask, to be quite frank with 
you, is because you mentioned just a moment ago that you knew he 
was a friend of Ernie Jackson's. 

Mr, Smith: I knew Joe, too, 

2 Miahespeomenbahel 
jase 

Mr, Deans: No, the reason I asked the cholvtedstenss § it 

seems odd that you would have in one letter spoken to two people 


whom you refer to as being friends and people that you don't 
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normally deal with in the business ¢ ae Joe Barnicke, when you 


indicated earlier that for management purposes you had disse 








Mr. Smith: I knew Ernie Jackson all the time, He 
handles all my bonding and all my insurance. 

Mr. Deans: Yes, I know, but you said that you had 
made arrangements for Sifton Properties » fare they related to 
Joe Barnicke? 


Mr, Smith: They were the ones, Mr. Deans, I previous 


carried in our proposal. ) 
the Yous 
Mr, Deans: Right.\/Y, and Rp Properties, |\indicated 


that you had talked to them about managing the xapgeeemerees 





proposal, too. 


Mr, Smith: I hadn't talked to them in any detail. 





Mr, Deans: Wel], you said, "I have also talked 
to Ys and R, Properties and I am sure that they would manage 
it for us", 


Mir » Smith : Yes, But I did not ask Yp and Rs to 


2 
do it; I know Mr. Rotenberg personally but I did not ask him, 
but I Sees felt sure that if I approached him that I might be 
able to work out something with him, 


Mr. Deans: Why did you think it would be =ipeme- 


ee 





ougiecigieeemee beneficial to have Mr. Barnicke involved in the 
project, having already had at least a sense that either Sifton 
or Y~ and Rg would be prepared to take on the management? 

Mr, Smikhs The reason I didn't approach Ys and Rg 
further is because they were competing on the preiens. and I thoug! 
Sifton wrote himself out because he was so far away. 


Mr. Deans: You didn't approach him and yet you 





did say to MR. Cronyn in the "Dear John" letter that you had 





June 27/73 
4.15-4.20 p.m. 
H-787—3 EM. 
(Mr .Deans) 
also talked to Yy and R, Properties and"I am sure that they 
would manage it for us”. 

Mr, Smith: That was conjecture on my part.g I 
amx think 1 »— 

Mr, Deans: You are not sure that they would? 

Mr, Shith:% No, I am not sure. You can be fairly 
sure, I felt if I talked to Mr. Rotenberg I could work something 
out. 

Mr, Deans: Why would Mr.Barnicke tell you that he 
thought that pursing it further would jeopardize your chance 
of government contracts? Why in asking someone about 
assistance for management t= 

Mr, Smith: I think anybody would tell you that. 
I don't think just Mr. Barnicke. I think any <== 

Mr .Deans: You didn't ask Mr. Jackson whether he 
thought pursuing it further might in any way endanger your 
future contracts? 

Mr. Smith : No. 


Mr, Deans: I'll ask the question that Mr. Renwick 


ESS TE 


wouldn't ask for me. Why would you bother coming in and going 
and seeing him when youfalready called ahead of time to see if 
he was going to be in? 
Mr. Smith: Because I fudnik ciwh in dnd 1-1 
Mr. Deans; Why didn't you just ask him on the 


phone? If all you were going to do 4AyHhe b—sr 


Mr, Smith: I was in town and I see Mr. Jackson 


na ——— 





very little. He handles the entire insurance portfolio and bonding 
portfolio for ow compang and I doubt if I see him once a year. 
Mr, Deans: But you weren't in for that purpose; 


you were in dae Mo. 1—~, 
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Mr, Smith: No, it doesn't hurt to go and see a 
fellow, par was going to ask hims so I dropped in to see him. 

Mr. Deans: I see. And I am right in assuming 
that you did say that he just picked up the phone and called 


George Gathercole and said to you the meeting is arranged? 


Mr. Smith: That” a> rents, 





(Tape H-788 follows) 
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Mr. Deans: You were there when he did it? 





Mr. Smith: I was there, yes. 





Lo 
Mr. Deans: What did he say? one meeting Yas arranged 


99 
for next Wednesday OP” c=ang¢texr>=. 





/ 
Mr. Smith: Yes, Friday or whatever day it was, at Il o'clock, 
nWyGes 
Mr. Deans: So that i nly a matter of a couple of 
days? 


Mr.Smith: To my recollection it was a week, I think, 





five days or a week. 


= 


r. Chairman: Any other questions? 





Mr. Deans: Yes I have, but I don't know how relevant 





they are. 


Mr, Chairman: Thank you very much, Mr. Smith. 





Mr. W. Newman: Let's have a recess. 





Mr. Chairman: Do you want a recess? All right. 


Mr, W. Newman: Mr. Chairman, will you be recalling 


Mr. Smith? 
Mr, Chairman: I don't know. If it were a personal 
AE IES 

question of wish I would say I hope not, but I don't know. 


Mr. Shibley: Not un less it is necessary. 





!O 
Mr, Chairman: We will have a recess for See tr en 





and return at half past. 


Tape H - 789 follows 
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The committee resumed at 4:40 o'clock, p.m. 








Mr. Chairman: We'll set back to order please. Mr. Shible 





Mr. Shibley: May I cali Mrs. Shuttleworth, Blease’ 
ANNE MARY SHUTTLEWORTH, Sworn. 


Mr. Shibley: Mrs. Shuttleworth, what is your occupation’ 





Mrs. Shuttleworth: I am secretary to the president§ at 





Ellis-—Don. 


Mr. Shibley: How long have you held that position? 


Sree nu 





Mrs. Shuttleworth: About three years. 
Taal 


Mr. Shibley: Is your sole function within the office to 





act as secretary to him? 


Mrs. Shuttleworth: No, it is not. 





Mr, Shibley: What other functions do you fulfil}? 


Mrs. Shuttleworth: I publish and edit a company magazine, 


REE EL 


and numerous other jobs, 
Mr. Shibley: Do you also screen his phone calls? 
Mrs. Shuttleworth: No. 


SC IE LIS 


Mr. Shibley: Are you able to confirm that he had a telephoi 





call with Mr. McAuliffe on April 16? 
Mrs. Shuttleworth: I am not personally able to confirm it 


other than his telling me about it the next morning. 





Mr. Shibley: I see. le did tell you of that conversation? 





Mrs. Shuttleworth: Yes, he called me from his home to 
say that we should be expecting Mr, McAuliffe, and that Mr. Grant 
and I should talk to him until he arrived after his meeting. 


Mr, Shibley: Did he, in the course of giving you those 


ee 





instructions, communicate to you the gist of what he had told to 
Mr. McAuliffe on the preceding day? 


My, Shuttleworth: No, he had not. 





Mr. Shibley: All right. Then the instructions he gave 
you were what in terms of arranging the meeting of the 17th? 

Mrs. Shuttleworth: The instructions he gave me were that 
Mr. Grant and I were to brief Mr. McAuliffe and speak to him until 


his arrival. 
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Mr. Shibley: What time did Mr. McAuliffe arrive? 
Mrs. Shuttleworth: He arrived 9:15, 9:20, thereabouts. 
Mr. Shibley: And he met with you and Mr. Grant? 


Mra. Shuttleworth: That is correct. 





Mr. Shibley: In the first instance? 

Mrs. Shuttleworth: Yes. 

Mr. Shibley: Did you produce your firm's file respecting 
the Hydro submissions at that time? 

Mrs. Shuttleworth: We had it in the office, yes. 


Mr. Shibley: And did you permit Mr. McAuliffe to examine 


it? 
Mrs. Shuttleworth: Near the end of the interview, yes. 
Mrg. Shibley: So he had full access to the content of 
that file? 


Mrs. Shuttleworth: Viewing it, yes. 

Mrg. Shibley: Did he ask for copies of any of the documents? 

Mrs. Shuttleworth: Yes, he did. 

Mr. Shibley: Which documents in particular? 

Mrs. Shuttleworth: He didn't outline any specific 
documents, but we told him we were not prepared to give him a copy 
of any of the documents. 

Mr. Shibiey: So in fact he was not given copies? 


Mrs. Shuttleworth: That is correct. 





Mr. Shibley: But he was permitted to view the whole of 
the content of the file? 

Mrs. Shuttleworth: Yes. 

Mr. Shibley: And within that file, Putting it another wey 
are you familiar with the productions that have now been made by 
Ellis-Don to me as counsel to this committee? 

Mrs. Shuttleworth: By productions do you mean all the 
evidence that we have submitted? 

Mr. Shibley: Documents. Yes. 

Mrs. Shuttleworth: Yes, I am. 

Mr. Shibley: Can you confirm that all documents which have 
ever existed referable to Ellis-Don's involvement with the Hydro 


project have been produced to me? 
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Mrs. Shuttleworth: Yes, I can. 





Mr. Shibley: IM the course of the meeting with Mr. McAulif; 
on April 17, 1973, did you take notes of that meeting? 

Mrs. Shuttleworth: No, I did not. 

Mr. Shibley: And no one else did? 

Mrs. Shuttleworth: No. 

Mr. Shibley: What was said by you and Mr. Grant in the 
initial conversation with Mr. McAuliffe? 

Mrs. Shuttleworth: We welcomed him, and I think our 
initial direction to the conversation was mm requesting assurance 
from Mr. MeAuliffe that he would not implicate our name or our 
president's name in the final presentation. We received that 
assurance from Mr. McAuliffe with the exception that our name 
would of course have to be used since we were one ofjthe developers, 
but he further assured us that when people read the article they 
would never know that he had talked to us. 

Mr. Shibley; Now in that respect, you have read the 
article of April 30 which is exhibit 172? 

_Mrs. Shuttleworth: Yes i have. 

Mr. Shibley: I note that in the first portion of this 
article there is an attempt at east of withholding the name of 
the informant. Do you agree with me as to that? 

Mrs . Shuttleworth: There is an attempt in respect to . 


that one particular phrase, yes. 


Mr. Shibley: Was there some specific understanding with 


— 





Mr. McAuliffe in respect of that portion of the information 
provided to him? 
Mrs. Shuttleworth: No. 


Mr. Shibley: Was it discussed at all? 





Mrs. Shuttleworth: There was no discussion with reference 





~ 


to withholding our name in connection with that phrase. The only ' 

reference to withholding our name, or, I should say, the entire 

reference, was to the entire gamut of information we were providing. 
Mr. Shibley: I see. And did he agree to that? 


Mrs. Shuttleworth: He most assuredly did. 
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Mrs. Shuttleworth: He most assurediy did. 

Mr. Shibley: I see. Do you consider that that 
agreement was complied with? 

Mrs. Shuttlemworth: No I do not. 

Mr. Shibley: In respect of this article what 
portions do you say violate that understanding? 
| Mrs. Shuttleworth: TI would say wherever 
he references paragraphs by Ellis-Don saying - Don Smith 
saying that it would be a violation of that understanding. 


Mr. Shibley: Wherever he attributes statements 


—= 





specifically to~..- 

Mrs. Shuttleworth: That is correct. 

Mr. Shibley: ..Ellis-Don or Mr.Smith. You 
consider that was not in accord with the understanding. 


Mrs. Shuttleworth: That is correct. 


ee 








Mr. Shibley: NOw then in connnectim with 


your meeting with Mr McAuliffe, I mean you and Mr. Grant, 
did Mr. McAULTPEE, pose any questions to you? 
U 
Mrs. Shuttleworth: Yes he did. 


Mr, Shibley: What were they? 


ee 








Mrs. Shuttieworth: He posed the questions that 





Mr. Nixon mega had asked in the House, and aske@ for 2 eur 
reply to them. He posed the questions, did we in fact 
know of relationship between Moog and the Premier, did we 
know in fact anything of their association in Florida, gga 
did we in fact know of their association at their cottage, 
and in fact Mr. Grant and i did not. 

Mr. Shibley: Yes. Did you ask you or Mr. Grant 


ne 


anything about a communication to Mr. Smith from someone 


Lose ; 
Bie tothe cabinet, referable to the Hydro project? 
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Mrs. Shuttieworth: No he did not. 

Mr. Shibley: He made no inquiry of you or Grant 
in that respect? 

Mrs. Shuttleworth: No, 

Mr. Shibley: Did he make any pe ee as to whether 
anyone had cautioned Mr. Smith that he shouldn't complaing, 


or at least he should keep quiet otherwise he would jeopardize 


his opportunities to obtain government contrects? 

Mrs. Shuttleworth: N@ he didn't. 

Mr. Shibley: All right. Other than what he asked 
of you as you've reported it, did he ask any other questions? 

Mr. Shuttleworth: He would have asked points of 
aetna clarification but the interview was basically a 
briefing. I outlined the association that we had had with 
Hydro since the inception to the point in time that we were 
at, and questions he had would be in points of clarification 
on that. 

Mr . Shibley: Im that respect are you saying you 
outlined the sequence of events as it related to Eilis-Don's 
efforts to obtain this contratt? 

Mrs. Shuttleworth: Yes. 


er ae 


Mr. Shibley: Was there anything more than that in 


ie na 





terms of the chronology that you outlined to him? 


re 


Mr. Shibley: Did any of the points of reference 


rte 





Te 





that you made to him stray outside the~ggeaaes 
was relevant to the Hydro contract? 
Mrs. Shuttleworth: Well yes, the assurances 


concerning our not being menssaneds fact that came up a 
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number of times} he commented gm on this to some extent, 
he said he had been involved in this type of investigation 
before. He never revealed his g sources. He was involved 
in some type of legal procedure on that particular matter 
and we had nothing to worry about in that regard. There 
would have been idle chit-chat on the... 

Mr. Shibley: Was Bad there any discussion 
at that meeting of the preferential treatment of Canada 
Square? 

Mrs . Shuttleworth: I would tend to think there 
would be. 

Mr. Shibley: Yes. Who made comment on it? 

Mrs. Shuttleworth: I do recali Mr. McAuliffe 
mentioning this friendshipy in his initial questioning. 
That would havte been wherelit first was brought out. 

Mr. Shibley: All right. Well then Mr. Smith 
joined you later did he? 

Mrs. Shuttleworth: That is true. 


error re ISS ET EE ore RE ROR Ee 


Mr. Shibley: What time did he join you? 


mre re re eee AN 


Mrs. Shuttleworth: Aroung ude Oils 





Mr. Shibley: What can you recall of the 


en RCE NEES EN EY 


conversation which took place while he was in attendance? 


A PRR ATT MAS 


Mrs. Shuttleworth: I stayed for only perhaps 


erence rec are ne me eee UL: 


of significance? 


eee area 





Mrs. Shuttleworth: Yes I heard Mr. Smith say 
the business about being told to expect tm you, and you've 
heard Mr .Smith's testimony on that. I was present when he 


made those comments. 


June 2¥, 1973 
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Mr. Shibley: I want you to be clear on that. 

You overheard Mr. Smith say what? And would you not paraphrase 
it, please, but give you precise recollection as to the words 
used. 

Mrs. Shuttleworth: All right. To the best of my 
recolkction, Mr. Smith said, "I've had a call from someone 
elose to the cabinet who has told me that you people are 
investigating and that I should expect, or would probably 
be receiving, a cazi from you". 

Mr. Shibley: Yes. 

Mrs. Shuttleworth: And, i'm sorry, I ean't say it 
exactly, but it would have made some reference to the fact that 
he weak probably assumed they weren't, the sovernment would 
not be particularily pleased “San donne this. 

Mrg. Shibley: The government would not be particularly 
pleased that,...? 

Mrs. Shuttleworth: You know, that the government would 
probably be a bit annoyed. 

Mrg. Shibley: At what? 


Mrs. Shuttleworth: That they were being investigated 





in any particular issue. 

Mr, Shibley: Was there any reference made while you were 
still present to the effect upon Fllis-Don's opportunities to 
receive government eontracts? 

Mrs. Shuttleworth: At that point, no. 


Mr. Shibley: Not at that time. Have you given the 





committee the whole of your recollections of what you overheard ‘i 
at that point in timef 

Mes. Shuttleworth: Yes, ft have. 

Mr. Shibley: @ Now then, when did you once again 


participate in the discussion? 


H-791-2 June 21, 1973 
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Mrs. Shuttleworth: It was not in a manner of 
participation in further discussion. Mr. Smith and Mr. McAuliffe 
were preparing to leave for Toronto. TI was out in the hail 
which is shortly down from Mr. Smith's office and from the 


exit door. 


Mr. Shibley: Yes, 








Mrs. Shuttleworth: Everyone was saying their goodbyes, 
and so on. Mr. Smith made a particular statement to Mr. @McAuliffe 
at that time, similar to what is contained in Mr. McAuliffe's 
article. 

Mr. Shibley: Again, because we are attempting to 
resolve some confusion here, I would like you to stop paraphrasing 
and as precisely as you can, restate, word for word what Mr. Smith 
had to say to Mr. McAuliffe. 

Mrs. Shuttleworth: I can't do that. I recall very 
stronely mv reaction to the statement, but I cannot recall 
the statement in any sense verbatim. I can oniy recall the elements 
it would have containeds. 

Mr. Shibley: We have all been reacting to Mr. Smith's 
statements, Mrs. Shuttleworth. What was your reaction, and to 
what were you reacting tf 

Mrs. Shuttleworth: The elements of the conversation 
would have been, someone associated with government warned, or 
told me, that if I pursued this matter I wouldn't get contracts. 

My reaction to that was, "Christ, you don't say something like 
that to the press". 


Mr. Shibley: I gather that by reason -- that you have 





some political acumen. Mrs. Shuttleworth, is that correct? 
Mrs. Shuttleworth: That's debatable. , 
Mrg. Bullbrook: You should be a director, Mrs. 
Shuttleworth. 
Mrs . Shuttleworth: And & I will tell you why my 





meas reaction was that way. As the sentence in its simplicity 


was put, I thought, "I know nobodyga has ever said that. 
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MeAuliffe is going to take the wronp impression if he takes 
it at face value". And I thought about why I didn't clarify 
it then, and I dort believe Mr. McAuliffe reacted in any 
particular way to it, so I felt perhaps he had taken the right 
approach and/or within the disaussions # Mr. Grant or Mr. 
Smith had said, there may have bean @é some reference to this. 
He must know this particular phraseology referred to the various 
advices he got from numerous business associates in this regard. 
Mr. Shibley: Notwithstanding the statement by 
Mr. Smith was made in the context of someone close to government 
had called him to that effect. 
Mrs. Shuttleworth: No, that is incorrect. 


Mr. Shibley: I want to get you again on that point. 


(Tape H-792 follows) 
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(Mr. Shibley ) 


én ad called him to at effect? 






that point. 
Mrs .Shuttleworth: I have no recollection of this being 
[ call particularly, Whether he called or someone called him, 
or whether it was a meeting. The element is someone associated 
with the government told him, 

Mr. Shibley: I see. So what you are correcting me 
upon is that from what was said by Mr. Smith you could not tell 
whether he received this caution in the course of a meeting, 


telephone call or by written communication? 


NS ea a 


Mrs. Shuttleworth: That is correct. 


Mr. Shibley: Now then, why are you able to say that you 





"knew then that it wasn't so? 
Mrs. .Shuttleworth:Could you specifically relate that? 


Mr, Shibley: Earlier in your evidence you said the 





' reason why you reacted was that you knew it wasn't so. 


Mrs. Shuttleworth! By it you mean someone threatening 


ER A I 





him and saying he would never get sovernment contracts? 


Mr. Shibley: Yes. How could you be certain that that 





had not happened? 


‘ Mrs. Shuttleworth: Because Mr, Smith hadg on many 
| De DEEL EIS SER 
occasions discussed this matter. I would have been party on a 


OF THOSé . 
_ great many occasions to that discussion Whether it was with oryviRx 
K 


employees or directly to myself. He had never at any point 
impartxed to me that meaning that he had been warned that he 
would neverm get a goveenment contract. 


i Mr .Shibley: So can we take it that it is only to the 





extent of your own knowledge and information that you felt that 
this communication had not been made to Mr. Smith? 


Mrs. Shuttieworth! That is correct and I would feel 





that if such a major statement had been received by him he would 


* 
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havew told someone. 

Mr. Shibley: Had he never made mention of it then 
to you or anyone else in your presence until the interview 
with Mr. McAuliffe? 

Mrs. Shuttleworth: No. He had made mention of the 
fact that various people would have proffered the advice that. 
you know At is going to hurt you, Don, if you go ahead with hie 
but never had he said that he had been threatened by someone 
in government that he would never get work PP ssa should stop 
pursuing it, never. 

Mr, Shibley: And were you co _neerned in terms of a 
reaction because the words used could be interpreted by Mr. 
McAuliffe as a threat? 

words 

Mrs. Shuttleworth: I was concerned that the Bem used 

might be taken incorrectiy from their meaning. 


Mr. Shibley: And by incorrectly what do you mean? 


Mrs. Shuttlewprth: That Mr. McAuliffe might deai with 


em eo a 





that sentence as a threat received when in fact it was not a 
threat received, to my knowledge, ever. 


Mr. Shibley: The words used, although you cannot 





remember them, were capable of that interpretation? 


Mrs. Shuttleworth: Yes. Otherwise I would not have 


ak se ee a 











had that gparticuliar reaction. 





Mr. Shibley: Exactly. Now then as secretary to Mr. 
Smith, can we take it that you prepared thelletter of July 14, 1972, 


from Mr. Smith to Mr.Cronyn, which is now exhibit 175% 





Mrs. Shuttleworth: Yes. 


Mr. Shibley: You prepared that letter? Is that correct? 


ee 





Mrs. Shuttleworth: Yes, I did. 

Mr. Shibley: Wewasr gather also from what you have stated 
that you are very much informed as to the day-to-day activities 
and communications of Mr, Smith, Is that correct? 


Mrs. Shuttleworth: Relatively speaking, yes. 


JUne 27, 1973 
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Mr. Shibley: In respect of this letter to Mr. Craey ns 


| ean you assist the committee as to whether there had been any 







| prior communications between Mr. Smith and Mr. Cronyn referable 
| to the Hydro contract? 

Mrs. Shuttleworth: By communications are you meaning 
ritten? 


Mr. Shibley: Of any kind. 





Mrs. Shuttleworth: Priog® to July 14th? I seem to think 
)there had been but I can't bring the chronology into it. 
Mr. Shibley: Was Mr. Cronyn a director of the company 


lin whom Mr. Smith confided on a regular basis? 


= 
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Mrs. Shuttleworth: No, I would not say Mr. Smith 
eonfides regularly in Mr. Cronyn. 

Mr. Shibley: With respect to the efforts of Ellis-Don 
to! obtain the Hydro contract, was Mr.Cronyn sought out on a 
HelTar basis by Mr. Smith for advice? 


Mrs. Shuttleworth: I would say on a sporadic basis, 





Mr. Shibley? 

Mr, Shibley: Yes» and when you say sporadic, how frequent 
would that be? | 

Mrs. Shuttleworth: Well, I would say sporadicg because 
my recollection of this particular letter, there had been no 
communication with Mr. Cronyn for someg length of time} for 
a fairly lengthy period of time. 

Mr, Shibley: Did Mr. Smith discuss the content of 
this letter as at the time of dictating it to you? 

MPs « Shuttleworth: Discuss in what way? 


Mr, Shibley: In terms of its content. Was he making 


eR ee 





comments to you or did he converse with you as to what was 
bothering him when he wrote this letter? 

Mrs . Shuttleworth: I knew what was bothering him and 
I think the letter itself would have brought his thoughts 
together on it Fey Y don't think there would have been any 
additional conversation in reference to it. 


Mr. Shibley: Did he tell you the purpose of writing 





a letter to Mr. Cronyn? 

Mrs. @eéfShuttleworth: No, I don't believe he did. 
It's not something you stop Sethalyse each time you write 
a letter. 


Mr, Shibley: Do you know of any earlier advice from 





Mr. Cronyn to Mr. Smith that Mr. Smith should have Ernie 
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(COtr. Shibley) 
| Jackson call Mr. Gathercole to arrange the meeting? 
Mrs. Shuttleworth: No, no such advice. 
Mr. ReaReXShibley: Was there any communication of any 
| form received by anyone in Ellis-Don in response to this letter? 
| Mrs. Shuttleworth: There was none, 
Mr. Shibley: None to your knowledge / 
Mrs. Shuttleworth: To my knowledge, there was none. 
| Mr. Shibley: Did you ever attend or be an observer at 
| the time of a meeting between Mr. Smith and Mr. Cronyn referable 
to Hydro? 
Mrs. Shuttleworth: No, I hadn't been aware that there 
| was such a meeting. 
| Mr. Shibley: I am not saying there was, I just want 
| to know busin, 
Mrs. Shuttleworth: I was not present at any such 
“meeting. 
| Mr, Shibley: I see. So you have never had occasion to 
Sicorhear any Weis conversation between Mr. Cronyn and Mr. Smith 
referable to the Hydro contract? 

Mrs . Shuttleworth: I do recali being present when there 
was one phone conversation. 
Mr. Shibley: When was that? 
| Mrs. Shuttleworth: I believe it was at the time that 
Mr, Cronyn suggested Mr. Smith see Mr. Gathercole if he wished 
| to present his case further. 
| Mr. Shibley: Can yolassist us as to when that was? 
Mrs. Shuttleworth: My recollection would be early 
Fpontngor 1972, Mr. Shibley. 
| Mr, Shibley: It wouldY be prior to July 14, 1972? 
Mrs. Shuttleworth: I believe so. 


Mr, Shibley: And you know of no telephone or other 





communication from Mr. Cronyn subsequent to July 14 and prior 


po, let's say the first of December, 1972? 
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Mrs © Shuttleworth: No. 

Mr. Shibley: Do you know of any communication to 
Mr. Smith from any other person o might be considered close 
to the government? 


Mrs. Shuttleworth: Not personally, no. 








information 


committee. 
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S| 5.05 to 5,10 pm 
bt 
Mr, Shibley: I am entitled to ask you what your 


—/oe well as what your knowledge is,before this 


Have you any information in that respect? 


Mrs. Shuttleworth: Yes, and it's the information 
NE Ra 7; 


that you have in reference to Mr. Barnicke. 


it 
i 
] 


| 


Mr. Shibley: Yes, and that’s the reference in 





' 
| the exhibit 175, is that correct? fis that what you are 


| 
| talking about? 


| 


Mrs. Shuttleworth: Just a moment. 


Mr. Shibley: The second page. 





Mrs. Shuttleworth: Yes, 175. 


Mr. Shibley: Other than that reference, was there 


any other communication of which you are aware,from anyone ciose 


| to government, to Mr. Smith? 


Mrs. Shuttleworth: No, 





Mr. Shibley: In particular -- and I am not suggesting 





by my question that I have information to this effect, but If 


| want to be very clear on thisgrdid Mr. Fleck ever call Mr. 


| Smith during the period February, 1972, to date? 


send to Mr. 


and Mail? 


Mrs. Shuttleworth: No, he did not and has not called. 


re 


Mre. Shibley: Now, then, Mrs. Shuttleworth, did you 





Smith a copy of the April 30 article in the Globe 


Mrs. Shuttleworth: Yes, I did. 


91 PRAT ICEL MOORIETLN 





Mr. Shibley: Did you gam: send it to him under cover 





of a covering letter? 


letter? 


Mrs. Shuttleworth: That's true. 


ET AATEC TS VALI LOY 


Mr. Shibley: Have you your duplicate copy of that 


AES ELIE 


Mrs. Shuttleworth: There was no duplicate copy. 





It was a hand-written note. 
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Mr. Shibley: What did you say in the note? 
Mrs. Shuttleworth: I began the letter and I said, 
sg DETAILER RIA EATS EDIE ARIES LDS 
an got shafted.”? Then, I went on to say I had tried to get in 
touch with Mr. MeAuliffe on two occasionsy on the me morning 
of April 30 and was unable to, only had spoken to his city 
editor but was unable to reach him. do gaid there had been 


attom +o Co tack 
discussion aso whether we should try attempt [him LY ae 


+Le 
in reference to the article, and we felt that he couldn't do 
any thing thereyso there was no point in contacting him until 
he arrived in Europe, Ana that was it. 


Mr, Shibley: And why did you handwrite the note 





as opposed to typing it? 


Mrs. Shuttleworth: I have no love for typing 


op 


for one, and I don't generally type notes. I would reserve 
that for something that has to have some proper appearance 
outside of the corporation. 

Mr. Shibley: Now, upon Mr. Smith's return, did you 
discuss the article with him then? 

Mrs . Shuttleworth: Yes. 

Mr, Shibley: And what was said between you on that 


oceasion? 


Mrs. Shuttleworth: We would have discussed the fact 





that Mr.McAuliffe had broken his confidence with our firm in 
regard to the article. We would have discussed the fact that 
there was not much doubt that the reference to someone who wished 
to be unidentified was Mr. Smith. We would also have discussed 
the fact that the phrase attributed there was not a phrase Mr. 
Smith had ever used to Mr, McAuliffe or to anyone, that phrase 
being: "I was told to keep my mouth shut or I would never get 


another government job." 


Mr. Shibley: You discussed that between you on that 
LOTION NELLIE LECCE OEE CRETE 
occasion? 
Mra, Shuttleworth: Yes. 
PR TT Net's 
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Mr. Shibley: Did you tell Mr. Smith that the words he had 
used at the time of their parting on April 17 were open to that 
interpretation? 

Mrs. Shuttleworth: No, I did not. 

Mr. Shibley: So you did not eommunicate your earlier 
concern in that respect to Mr. Smith when you discussed it with him 
on his return? 

Mrs. Shuttleworth: No. 

Mr. Shibley:Have you since discussed that with him? 

Mrs. Shuttleworth: Yes, I have. 


eal 


Mr. Shibley: When did you do that? 





Mrs. Shuttleworth: That was done Friday following his 
testimony and other testimony here at the hearings. 

Mr. Shibley: Have you been following that testimony? 

Mrs. Shuttleworth: Yes I have. 

Mr. Shibiey: By transcript? 

Mrs. Shuttleworth: By transcript, yes. 

Mr. Shibley: So you knew precisely the testimony he had 
been giving to this committee, and you took it up with him? 

Mrs . Shuttleworth: I was present the second day of his 
testimony. I have not had the opportunity to read the testimony 
of his first day. During our discussion that Friday afternoon I 
was sa scanning through Wednesday's testimony. 

Mr. Shibley: Over the course of this past weekend have 
you conferéd with Mr. Smith respecting his evidence before this 
committee? 


Mrs. Shuttleworth: I spoke to him on Friday and I talked 





to him on Monday about it. 


Mr. Shibley: And was it as a result of those discussions 
sidellabidl stent 4 
that the letter which is now exhibit %#@ 175, dated July 14, 1972, 


surfaced? 
Mrs. Shuttleworth :Yes that is correct. 
el 


Mr. Shibley: And in that respect did you refresh his 
etl 


memory of the existence of that letter? 


wuss Cy tu ie 
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Mrs. Shuttleworth: No, I did not refresh his memory. He 


recalled it. 


Mr. Shibley: He recalled it himself? 














Mrs. Shuttleworth: Yes. 





Mr. Shibley: Iq the course of the period February ken 


you firstly, that he had been to dinner with Bob Tamblyn, and been 
told that they were already celebrating at Canada Square? 

Mrs. Shuttieworth: Yes he did. 

Mr. Shibley: Did he thereafter reference to you, or in 
your presence, the fact that Mr. Moog was a friend of Premier Davi 

Mrs. Shuttleworth: I would tend to think that I would |! 
received that knowledge from him. 

Mr. Shibley: What was the first occasion, in point of ti 
when you witnessed any comment, ob#servation or writing by Mr. Smith 
which would indicate that he had an awareness of the relationship 
between Mr. Moog and the Premier as friends? 

Mrs. Shuttleworth: It would be, and this is by a process 
of elimination, some time afker, Say several months, after our 
submittin g the proposal, and again some time previous to this 
and subsequent announcement of /contract. 

Mr. Shibiey: Previous to thisgyou are referring to 
exhibit 175, the letter of July i4? Is. that correct? 


Mrs. Shuttleworth: That is correct. 





Mr. Shibley: Can you tie it down any more closely for 
the committee? We are now talking (a period of February, March, 
April, May, June and mid-July. Had he told you in early February 
of what he had heard at dinner at Bob Tamblyn's? Did he mention 
it anyway? 


Mrs. Shuttleworth: Yes he told me of what he had heard 





at Mr. Tamblyn's. 
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Mr, Shibley: Didhe express in your presence or 
to you any suspicions that he had respecting the circumstances 
of Canda Square and its dealings with Hydro? 

Mrs. Shuttlewaorth: Yes, he gm would have made 
a statement to that effect at that time. 


Mr. Shibley: YOu have the habit of saying 





he would have made a statement. Did he make a statement? 
Mrs. Shuttleworth: Yes he did. 


MR. Shibley: YOu are not speculating in this 





respect? 

Mrs. Shuttieworth: NO. 

Mr. Shibley: All right. When did he make 
the first comment of that ilk in your pr sence? 

Mrs . Shuttleworth: J believe that was the 
first occasion, Mr. Shibley 


Mr. Shibley: When? 


Same ee a 





Pere ee 


Mrs. Shuttleworth: Following the dinner with 


NEE WHER A 


Mr. Tamblyn, that would have xk led him to suspect 





4n such a short period after the submission of our own 
proposal that another firm eould be in a position that 
"they were celebrating”, 

Mr. Shibley: Yes. And did he gog on to comment 


as to why he thought @anada Square was receiving preferential 


teint treatment? 


H 796 - 2 June 27/73 
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Mrs. Shuttleworth: I do not recail that 
he did. 

Mr. Shibley: AWd you cannot assist the committee 
as to the first occasion on which he might have referenced the 
friendship between the Premier and Mr. Moog as a circumstance 
surrounding the letting of this contract. 


Mrs. Shuttleworth: No I can't. 





Mr. Shibley: Did he in fact @ ever make reference 
to that circumstance? 

Mrs. Shuttlewort&; Yes he did. 

Mr. Shibley: So you are certain that he did 
refer to it, but you are uncertain as to when he first 
made reference to it? 

Mrs. Shuttleworth: That is correct. 

Mr. Shibley: Did Mr. SMith ever discuss 
with you his own efforts to obtain for Ellis-"Don a 
more careful consideration of the proposais submitted 
by his gw firm? 


Mrs. Shuttleworth: Yes he did, 





Mr, Shibley: In particular did he discuss 
with you or in your presence the need to establish 
communication with certain people to bring about that 
result? 

Mrs. Shuttleworth: Yes. he feit he should see 
someone in Hydro and discuss our proposal further. 

Mrs. Shibley: Did he say anything about 


Pein ala @@ proposal with anyone outside of Hydro, 





but within government? 


Mrs. Shuttleworth: No, 





Mr. Shibley: Did he make any meNt ton of the 


need to discuss the matter with persons politisally connected? 
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Mrs. Shuttleworth: N6é. 

Mr. Shibley: You know of the memborandum 
wherein he suggested that contact be established with 
Mr. Dillon? 

Mrs. Shuttleworth: Yes, that is correct. 

Mr. Shibley: And possibly there would be 
discussions with Mr. John White? 

Mrs. Shuttleworth: Yes, Mr. White would 
be availabie. 

Mrm Shibley: And you know of his written 


communication with Mr. Cronyn? 


Mrs. Shutt lgworth: Mr. Cronyn is a director. 


Mr. Shibley: And you @ know of the communication 


with Mr B arnicke? 

Mrs. Shuttleworth: Yes. 

Mr. Shibley: And Mr. Jackson? 

Mrs. Shuttleworth: Yes. 

Mr. Shibley: Was there ever any discussion 
in your presence directed to the effect that this ggg 
zroup PaetetT\ 
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(Mr. Shibley) 





of men, or any one of them, might have on an assessment by Hydro 
of the Ellis-Don proposal? 

Mrs. Shuttleworth: I'm sorry; could you repeat that? 

Mr. Shibley: Was there ever any discussion in your 
presence as to the effect this group of men, or any ~hdg’02 then, 
might have regarding the evaluation of the Ellis-Don proposal 
by Hydro? 

Mrs. Shuttleworth: No, there was not. 

Mr, Shibley: Did you participate in establishing 
communication with any of these people? 

Mrs. Shuttleworth: I may have placed certain cails 
to Mr. Candyp/Mr . Smith did, eg try and contact him and did, 
in fact, contact him on various occasions. I believe I would 
have placed that call that I have mentioned to Mr. Cronyn. f 
did not place any call to Mr. Jaekson or to Mr. Barnicke and 
{ think that's all the people you are referring to. 

Mr. Shibley: Was there ever any written communication 
between your of fied-fand by that agp affyone within Ellis-Don —. 
and any other gentleman @ga% I have just listed to you? 

Mrs, Shuttleworth: Yes, there was this written com- 
munication with Mr. Cronyn. 

Mr, Shibley: Other than this document, was there ever 
any ae oe 

Mrs, Shuttleworth: = pres speaking of Hydro officials 
now? . 

Mr, Shibley: No, I am not talking about Hydro officials. 

Mrs, Shuttleworth: No, none ob Lag eorie to my knowledge, 
by anyone in our firm, 

Mr, Shibley: All right. At the time that Mr. McAuliffe 
effected his interviews in London, did he take take notes? 


Mrs. Shuttleworth: Yes, he did take some notes, 
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Mr, Shibley: T have no further questions, 

Mr, Walker: I have a question. 

Mr. Chairman: Mr. Walker. 

Mr. Walker: I wonder iNGRoura explore thetelephone call 
that you attempted to make to Mr. MeAuliffe, following the 
production of the April 30t% article’ 

Mrs. Shuttleworth: Yes. I tried to reach Mr. mighis 





_ ee 


McAuliffe on first seeing the article for two reasons: the 

one being that I was so appalled that he had blatantiy broken 

this confidence and the second one being my concern about the 
unidentified contractor. I called him x Say i o’elock wa, 

or shortly before, the first time, He was not in. I left 

a message. When I had received no further call in another 
hour, I called back again. He was unavailable. I left a 
message. Then, perhaps li 5 his city editor called back to me 
in reference to the message I had left. ‘He wanted tox know 
why I was calling Mr. McAuliffe and I said it was in reference 
to the Hydro article, He said that they were extremely busy 
there this morning, as I could understand, and could he talk€ 
to me. I said we had dealt with Mr. McAuliffe in the past and 
I wished only to deal with Mr. McAuliffe now. He wanted to 
know what in particular it was with reference to the article 
I wanted to discuss with Mr. McAuliffe. And I said I wanted to 
discuss the entire content. 

He made some further statement about the fact that he 
was asking these questions because he was trying to decide 
whether ay ahould arrange for Mr. McAuliffe to call me because 

they toe ue busy and I said we gave Mr. McAuliffe a great 
deal of our own time in this matter. I felt that Mr. McAuliffe 


Be ouid spare a few minutes that day to return my call. 
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He never did. 


Mr. Walker: Who was the city editor? 








Mrs. Shuttleworth: I do not recall the name. 
Mr. Walker: Did he ever say that he had told Mr. McAulif 
SEM Eiht 

of your call? 

Mrs. Shuttleworth: No, he didnot say that he had told 

| ene re ee r 
Mr. McAuliffe. It was my impression that he would be sorting 
through the calls to see which ones got priority. However, I don” 
know whether Mr. MeAulffte would see his calls first and then his 
city editor does, or vice versa, or what the story is. 

We Auliffe— 

Mr. Walker: Did\ne-éver contact you after that day? You 
said he did not return your call that day. 

Mrs. Shuttleworth: No, he never did. 

Mr, Walker: And you have not talked to him since then? 


Mrs. Shuttleworth: No I haven't. 
————— } 





fr. Walker: Thank you. 





Myr. Chairman: Mr. Deans. 
el te eet Tabac 


Mr. Deans: Thank you. 





Were all the documents pertaining to the Hydro contract 
kept in one fiie? 


Mrs. Shuttleworth: Yes they were. 


ene cre 


ee 


Mr. Deans: Was Mr. MeAuliffe given the file to look at? 


Mrs. Shuttleworth: Yes he was. 
bad Betas - 
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Mr. Deans: Was this document, the letter of July 14, one 
of the documents in the file? 
Mrs. Shuttleworth: No it wasn't. 


eR I 


Mr. Deans: You didn't consider this to be one of the 








documents pertaining to the Hydro contract? 

Mrs. Shuttleworth: It is labelled personal and confident 
I have a separate file for personal and confidential letters, anc 
it was in that particular.gw, Granted it does reference Hydro, bu! 
it is my practice to put fpersonal and confidential letters in 


a separate file. 


Cave Give ta 
B:25 - 5:30 pm 
CA 
H-798-2 
Mr. Deans: There are no other personal and confidential 
letters pertaining to any matter which might in any sense be 
considered to be a part of this inquiry? 


Mrs. Shuttieworth: No, there are not. 
RIE DC US ee eae 


Mr. Deans: There is nothing else. Can I ask you Mea I 





recall when Mr. Smith was giving his testimony that he seen to 
think that his first reference to a call from Queen's Park, or 4 
call from someone close to the Cabinet or the Premier's office, 
in regard to the Globe and Mail inquiry was made shortly after 7 
géemp o'clock in the morning. Nem He said he saw Mr. McAuliffe 
then for a short time, and then later again. 

Mrs. Shuttleworth: I'm sorry, couid you repeat just this 
portion that you axe saying’ I'm confused. 


Mr. Deans: Gladly. = 1. seem to recall 
ee TT 





Mr. Smith saying that he saw Mr. McAuliffe twice mete, that 
morning. 

Mrs. Shuttleworth: Yes that is correct. 

Mr. Deans: And that he thought that his first reference 
to Mr. McAuliffe was when he said to him something to the effect 
that "I was called from someone, some place, telling me that the 
Globe and Mail would likely be investigating this matter," and 
then went on from there. He thought that occurred at as PO 

Mrs. Shuttleworth: Yes that 4s correct. That is what I 


have said. 


Mr, Deans: I understood you to say that that state”“ment was 


a ne ne 





made by Mr. Smith to Mr. McAuliffe at about 11:20? 


Mrs. Shuttlegprth: No. 





Mr. Deans: I think the record would show that because 
ame ? 


I noted it at the time. 

Mrs . Shuttleworth: I did say that Mr. Smith arrived for 
his interview at about 11:20; that's when I shortly thereafter 
left. 


Mr, Deans: And you were in the meeting for about a minute, 


and that was what you heard Mr. Smith say to Mr. McAuliffe. 


June 27/73 
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Mrs. Shuttleworth: No. 
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I'r, Deans: Well that is what you said, I believe. I woy 





like to have that portion of the record looked at because I recall] 
that being the specific statement made by you, gma@ I noted it at 
the time, because it seen to be in conflict with what Mr. Smith 
had said, and I apologize if it isn't so, but I did note it becaus 
I believed that ie what you said at the time. What then did you 
hear Mr. Smith say to Mr. McAuliffe at 11:20 in that one minute? 

Mrs. Shuttleworth: In that one minute @ my recollection 
an exchange of pleasantries; nothing would stick in my mind 


particularly. 


Mr. Deans: You did make a statement that you mm heard hi 





Say something beyond #fjust an exchange of pleasantries in that 
one minute. 

Mr. Chairman: Was that on the way out? 

Mr. Deans :/@hat was at 11:20. 

Mr. Chairman: I can't help you. Can you help Mr. Shible} 

Mr. Shibley: I think the witness said that when she 
and Mr. Grant first met with Mr, McAuliffe that he asked the 
question whether —- I'm Just trying to remember now myself. Let 
me start back. 

When Mr. Smith first entered the meeting he made a 1 
statement opening. the conversation to the effect that "you fellows 


are stirring up quite a storm. I've received a call... 


ie. 
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I think he said, elose to the government, telling me to 


expect you-and I believe that was the whole of what was said 

at that point in time, Aand then, in the second conversation 
that you overheard, the more significant one, being at the time 
of their leaving, when, without being able to give the precise 
WOTOS wees 

Mr. Deans: I can recali that, yes. 

Mrs. Shuttleworth: Okay. 

Mr. Shibley: wag YOU Said the words used were 
eapable of the interpretation by McAuliffe that Mr. Smith 
had received a call from someone close jm to sovernment 
threatening that if he didn't stop stirring it up he would 
not get government contracts. It was capable of that inference: 
and that it excited concern of-ppacigapart but @hat you failed 
to say anything because McAuliffe didn't respond to the comment. 
Now, have I restated your evidence accurately? 

Mrs. Shuttleworth: If I said that the statement 
about the tip.off about the Globe tock place when Mr. Smith 
first camé into the interview at 11.30, then I am sorry, that 
is an error in testimony. 


Mr. Deans: Thank you. .,:. 


ee 





Mr, Shibley: That is what you have sige. Ooid.o 


Mr. Deans: ago it may not have been important. 
I believe that is what you said. 

Mrs. Shuttleworth: My é entire recollection through 
this past while has/peén that that particular statement was made 
when Mr. Smith arrived for perhaps a half a minute and then left 
for his meeting. 

Mr. Deans: Y@u believe that, then, happened guguage 


at 9.30 or around mike o'clock’ 
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Mrs. Shuttleworth: That's right. 
Mr, Deans: Then, just one other point. You say that 
there was simply an exchange of pleasantries. Mr. Smith saw 


ae o'clock period for only enough 





Mr. McAuliffe at the nae oie 
time to make that one statement to yougr recollection. 
Or little more. 
Mrs. Shuttleworth: Yes, I would say that would be it. 
| Mr. Deans: At 11.20 or thereabouts, when Mr. Smith 
spoke @ Mr, MoWAuliffe, you heard him only exchange pleasantries. 


Mrs. Shuttleworth: Yes, he would have @ explained, 





again, I am sure, that he had been at a meeting and apologized 
for ae being present at the total portion of the interview, 
and so on. 

Mr. Deans: You made the statement that you impressed 
upon Mr. MeAuliffe the need to maintain the anonymity of the 
company . 


Mrs. Shuttleworth: Yes. 


oe 





Mr. Deans: And that you made it clear, both yourself 
and Mr. Grant? 


Mrs. Shuttleworth: Mr. Grant, yes. 


Same 











Mr. Deans: Made it elear to Mr. MeAuliffe that you 





didn't want any of the documents, or any of the statements made 
by you or Mr. GRant to be given a name in terms of any 
reporting. 

Mrs. Shuttleworth: Yes, as did Mr. Smith. 


Mryaa, Deans: Did you hear Mr. Smith say that? 





Mrs. Shuttleworth: Yes. 


ey 


Mr. Deans: When? 





Mrs. Shuttleworth: My recollection would be a reiteratio 





of it at the end of the interview period. 
Mr. Deans:When they were walking out of the door? 
Mrs. Shuttleworth: Shortly ge prior to that. 


Mr. Deans: Were you in the room prio’ to them.,,...? 
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Mrs. Shuttleworth: I was not in the room. I eannot 








mmm office. 
Mr. Deans: Can you recall what Mr. Smith said? 
Mrs. Shuttleworth: I cannot recali the exact words; 
| “had all three of us repeated in some form or another, ate 
| Sur concern about keeping our name out of it. 
Mr. Deans: To each other? 
| Mrs. Shuttleworth: No, to Mr. McAuliffe, and to 
| each other. 
Mr. Deans: Were you present with Mr. Smith and 
Mr. McAuliffe long enough to be sure that Mr. Smith actually 
said those words? 
Mrs. Shuttieworth: Yes. They are not very iong. 
Pte ey i Shi blesius 


Mr. Shibley: Excuse me, I just want to follow up on 





that line of questioning for a moment, Mar,Belabzoonw, 
\ 
\ 


(Tape H-X800) 


\ 
| 
| 
i 
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you aware @ that Mr.SMith had been in comeunication with 


Mr. Manthorpe on an anonymous basis in November of 1972? 
Mrs. Shuttleworth: Yes. 
Mr. Shibley: And that he subsequently wrote 
a letter to Mr. Manthorpe congratulating him respecting 
some award that he'd received? 
ee eee 


Mr. Shibiley: have & you a copy of that letter? 





Mrs. Shuttleworth: N@ I don't. 
Mr. Shibley: Are you aware that the content 
of that letter disclosed to Mr. Manthorpe by inference 
the identity of the anonymous source of information gf 
referable to the Hydro contract? 
Mrs. Shuttleworth: No I had thought myself 
that Mr. SMith must have identified himself to Mr.Manthprpe 
previous to that letter. 
Mr. Shibley: With respect to the communications 
replics scott tote, anonymity 
made to Mr. Manthurpe, Mr. Smith employed AMEHEAS8# as 
a method of avoiding disclosure of the source? Is that correct? 


Mrs. Shuttleworth: Ys. 





Mr. Shibley: Yet when the time came to deal 
with Mr. McAuliffe he granted him a personal interview? 
Mrs . Shuttleworth: Yes he did. 
I think the period of time had been reached where he had 
made a decision to take a moral stand on the particular matter. 


Mr. Shibley: Exactly. He ¥% reached a point of time 
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when he decided to take a moral stand on thematter. is that 
your words? 
Mrs. Shuttleworth: Yes those are my words. 
Mr. Shibley: Was it a situation where he 
had reached a point of time when he was prepared to be 
identified with allegations referable to themanner in tee 
which Hydro let this contract? 
Mrs. Shuttleworth: No he was not prepared to 
be identified as the source of information referencing 
how Hydro let the contract. 


Mr. Shibley: Mrs. Shuttleworth¢ he had 4 





change of attitude sometime between November when he made 
anonymous telephone calls and April when he gave personal 
interviews. Isn't that so? 

Mrs. Shuttleworth: That is very definitely 
SO. 


Mr, Shibley: Yes, and in fact his instructions 


os 








to you on the occasion of that personal interview was to 
make full disclosure to Mr. McAuliffe. isn't that so? 


Mrs. Shuttleworth: Of our fiies and our 


(ma erie een ne eC NC 





information, yes. 
files you've made reference to a confidential file separate 
from the Hydro file? 

Mrs. Shuttleworth: Yes, it deals with varied 
matters. 

Mrg. Shibley: Have you examined that particular 
file to elicit from it all documents that it might contain 
which are xmhakux relevant to any of the issues before 


this committee,? 
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Mrs. Shuttleworth: Yes I have. 








Mr. Shibiey: And you are -@atimiesceusx 
satisfied that the only document was the letter of July 
14, which has now been produced? 

Mrs. Shuttleworth: Yes I am. 

Mr. Shibley: Now returning to this other 
question, anonymity; were you in any way a party to the 
anonymous calis in a sense of being there when they 
were made by Mr. Smith? 

Mrs. Shuttieworth: No I was not. 

Mr. Shibley: But you are aware that he 
did make them? 

Mrs. Shuttleworth: Yes. 

Mr. Shibley: H@w did that come to your 
attention? 

Mrs. Shuttleworth: I was aware of the first 
calls saa my imppession is it was made whil, Mr. Smith 
was in our Toronto office. He told me about it the 
next day. 

Mr. Shigbley: Yes, (when he gave you instructions 
respecting the McAuliffe interview, did he say anything 
to you then, that you were not to produce any documents 
or say arfthing unless and until you elicited an undertaking 
from Mr. McAuliffe, thathe was not to identify in any way 
any part of the information afforded to hims 

Mr{s Shuttleworth: The inference was very 
definitély there. I cannot say he said " on't say a word 
until he promises not to say anything"...... © = =. 
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say—anythiRye but he would have made -- my understanding, my 


we 


reaction to. 4% was, fensure that our name would be kept out of it. 


i 
| 


Mr, Shibley: All right. What I am wondering about, 
Dvne Shuttleworth, is whether that was more your instinct {that 
of Mr. Grant than it was the instinct of Mr. Smith to be cautious? 
Mrs. Shuttleworth: No, in the conversation that we 
had had that morning, when he instructed me that Mr. McAuliffe 

| would be arriving, he mentioned this business about keeping 

| our name out at that time. In fact, I believe he said that 

| he had discussed that aspect of it with Mr. MeAuliffe that night. 
: Mr. Shibley: Had Mr. Smith, prior to April 17, ever 


4 
expressed himself in terms of ade am never going to get another 


' government job anyway and I might as well say what's on my minag® ?@ 


Mrs. Shuttleworth: No. 





Mr. Shibley: Never used that kind of phraseology? 





Mrs. Shuttleworth: No. 





Mr, Shibley: What made you come to the conclusion 
mati ee 
that kea he had decided as of the time of the interview to take 
a moral stand respecting the way Hydro let this contract? 


Mrs. Shuttleworth: We discussed it. There had 





| been various aspects, various points of discussion, from the 


Seezi / 
time prior to his contacting Mr. Manthorpe ye unt 1d apgete. 


McAuliffe,where he would nademen and did question himself and 


myself as to whether something further should be done in an 
appalling situation where there is not fairness in government 
contracts. 
Mr. Shibley: Thank you, 


Mr, R. G@. Hodgson: Mr, Chairman, I wonder if we 


have establishetexnibit 169 was typed by this g secretary? 


Mr , Chairman \<age-dans ted to 175 but I don't 


know about 169. 


My. Be O- iigx Hodgson: She has made no reference 


to this being in her personal confidential file. 
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Mr, Bullbrook: What's 169? 
Mr. Genest: AeQetter to Seguin. 
Mr. Chairman: Exhibit 169 is from Ellis-Don to 


Seq Seguin. 


Mr. Shibdiey: Have you seen that document before? 
Mes. Shuttleworth: Yes, I have. 


Mr . Shibley: You prepared it? 
Mrs. Shuttleworth: Yes, I did. 


Mr, Shibley : In connection with that letter to 
Mr. Seguin, had all of the communications that were considered, 
in terms of calling Mr. Dillon and so on heen attempted prior 
to that date? 

Mrs. Shuttleworth: Yes. 

Mr. Shibley: And by August & 21, I gather Mr. 
Smith had given up on that avenue of approach and decided on 
a direct communication with one of the commissioners in whom 
he had confidence? 

Mrs. Shuttleworth: He had heard Mr, Seguin was 
a man in whom he might have confidence, but I would say that this 


was a turning point in that moral decision. 
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Mr. Shibley: Yes. When you say "a turning point" can 
we then take it web-the letter of July 14 to Mr. Cronyn was not 
that turning point? 

Mrs. Shuttleworth: No. 

Mr. Shibley: The purpose of that letter was what? 

Mrs. Shuttleworth: You want my impression of the purpose? 

Mr. Shibley: Yes. 

Mrs. Shuttleworth: My impression is that not withstanding 
all the hassles we Seear been getting he still thought that there 
might be some damn way we could get our proposal heard in a 
different light. 

Mr. Shibley: He was still in there fighting, to use his 
own expression, Is that right? 

Mrs. Shuttleworth: Sadly, but fighting. 

Mr. Shibley: Have you any knowledge or information or 
belief as to why he should consider that a communication of the 
nature of the letter of July 14 to a man such as.Mr.Cronyn would 
bring about that result? 

Mrs. Shuttleworth: Yes, Mr. Cronyn is a knowledgeable man. 
He is a director of our firm. If you have run out of ways to think 
of doing something you ask somebody else. And that is what he did. 
He says, I would appreciate your comments, but I don't want to put 
you in any embg#arrassment. 


Mr. Shibley: In respect to that phrase, @@mbarrassment by 





reason of Mr. Cronyn's position at the time as chairman of a 
government committee! 
Mrs. Shuttleworth: Are you asking if that is my understanding 


of that phrase? 





Mr. Shibley: Yes. 


Mrs. Shuttleworth: Yes. 








Mr. Shibley: Was Mr. Cronyn selected for this type 
communication in an endeavour to get Hydro to have a second and 
harder look for any reason related to his position with the 


government ? 


5:45 - 5:50 pm 
CA 


H-802~2 

Mrs. Shuttleworth: No. 

Mr. Shibley: So having written to Mr. Cronyn on July 1! 
and having received no response, did Mr. Smith make any other 
form of approach to anyone, or any other effort to have the 
proposal of Ellis-Don considered? I am thinking of prior to his 

21 
letter of August W&to Mr. Seguin. 

Mrs. Shuttleworth: To my knowledge, no further attempts 
to have it considered further. The first attempt to my knowledg 
would be trying to find out, I believe it was from Mr. Dillon, 
who he might contact within the Hydro commission to advise them 
of the situation as he saw it. 

Mr. Shibley: What name did Mr. Dillon give? 

Mrs. Shuttleworth: Mr. Roger N. Seguin. 

Mr. Shibley: That would then be in point of time prior 
August 21, 1972? 


Mrs. Shuttleworth: Yes. 





Eo 
Mr. Shibley: So that it was at Mr. Dillon's instance 





that Mr. Seguin was lected as the commissioner with whom Mr. Smi 


would communicate. —~_ 





\ts that right? 





Mrs. Shuttleworth: Bg Mr, Smith asked Mr. Dillion and 








this was the name Mr. Dillion suggested. 


Mr. Shibley: Was the letter of August 21, 1972 also 





kept in the “personal and confidential’ file? 
Mrs. Shuttleworth: No it was not. 
Mr. Shibley: What file was it kept in? 


(ESE RT IO ae rE 


Mrs. Shuttleworth: It was kept in the Hydro file. 





Mr. Shibley: So the only letter kept in the*personal 
OETA ESS ALE TEER 
and confidential” file was the letter of July 14, 1972? 
Mrs. Shuttleworth: That is correct. 
se aipline cieienn ea ae 


Mr. Shibley: Was that letter ever part of the Hydro fil 





I mean Ellis-Don's Hydro filer 


Mrs. Shuttleworth: Which letter are you referring to? 
PEIN OEE anes ener mae 


Mr. Shibley: The letter of July 14, 1972. 





Mrs. Shuttleworth: No. 
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Mr. Shibley: It wasn't a matter of subsequent segregation, 


it was always in the private and confidential file? 


Mrs. Shuttleworth: Yes. 
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Mr. Chairman: Mr. Renwick. 
Mr, Bullbrook: You have gone over these with great 


rapidity. 





Mr. Chairman: Mr. Renwick 
| jg before you, sir, and I'm going back quite a ways now. 
And I think if you will switch the mikeg on Mr, Deans over 
to Mr. Renwick._., 
Mr. Renwick: Would you like to go over there? 
Mr. Bulibrook: No, not necessarily. You continue 
on from the same mike. ~ 


I'll probably be much smarter in 





the morning. 





Mr. W. Hodgson; He's being kind to YOU -gpgpnitesesienaes 
You don't talk so much City 

Mr « Renwick: I'm always smarter at this hour of the 
night. Mrs. Shuttleworth, what was Mr. Smith's first response 
ee eens eae note that you sent to him in Italy 


L 
enclosing the exhibit 172, the article from the Globe and 


to the ietter, 


bs 
Mail, dated April 30th‘ 
Mrs. Shuttleworth: Igdon’t know. I wasn’t there, 
feet Ohne anon We eee See 
Mr. Gaurit: Maybe you had better quitg and go before 


him. 


Mr, Chairman: I don't think you are so smart at 





this hour of the night, Mr. Renwick. 


Mr. Renwick: What was the first response that you 





fr 
have any knowledge 5 » smith's receipt of your handwritten 
note? 


Mrs. Shuttleworth: I have no personal knowledge of 





his first Ydgoiidd/response. However, I do know that after 
) 





he had arrived in Europe and had received them, at his 





a 
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second hotel, the one he was in, in Europe, a day or two 


before he first saw them, I believe two days subsequent to 
that he called our vice-president on a matter of a bid 
that we were putting in, which fact we had @#fpreviously 
arranged and that they made comment and reference to the 
article. 

Mr. Renwick: Mr. Smith made no comment to you fame 
by way of communication from Italy { 

Mrs. Shuttleworth: None. 

Mr. Renwick: None at aii. Did he make any response 


to you when he arrived back in & waite London? 





Mrs. Shuttleworth: As I've said to Mr. Shibley, 
we dis, discussed the article and I believe I pointed out 
the area. 

Mr. Renwick: Did Mr. Smith comment to you that 
he was concerned about any breach of confidentiality by 
Mr. Meaulitte’ 

Mrs. Shuttleworth; Yes. 

Mr. Renwick: Did he take any action about it that 
you know of? 

Mrs. Shuttleworth: No. The action was inaction. 

MegeoRenwichk: Did he indicate what area of the 
article he was concerned about? 

Mrs. Shuttleworth: He was concerned about the line 


ec RR RA 


which we have established éé¢4 was attributed to him and 


7 


he was concerned that our name was used throughout. 


Mr, Renwick: Now, if I may just refer to the time 





when Mr, Smith was leaving with Mr. McAuliffe, you stated that 


you had a very gas trong reaction to the comment that you had 
heard Mr. Smith make to Mr. McAuliffe. 

Mrs. Shuttleworth: Yes, I did, 

Mr. Renwick: Would you mind repeating Or AQP ELARA /- 


ter mente meeseearcesanmmmccnamenerenea 
enlarging upon the nature of that reaction and what you 
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te ghee Lobjecting to! 






Mrs. Shuttleworth: My reaction was, "Christ, that's 
not something you say to the press," the reason being that 
the statement as it was said could be taken as having more import 
than to my knowledge had ever been established. I was concerned 
that Mr. McAuliffe might take that greater import erroneously. 

Mr» Renwick: And Mrs . Shuttleworth, were you aware 
that the reference in that one paragraph, the anonymous paragraph, 
was a reference to Mr. Cronyn? 

Mrs. Shuttleworth: Yes. 


al 


Mr. Renwiek: At the time of the publication of the 
article! 

Mrs. Shuttleworth: Yes, the initial portion of it, not 
the latter portion. 

Mr, Renwick: But the reference to the person was @ 


person that you identified as Mr. Cronyn / 


Mrs. Shuttleworth: Yes, that was my first thought. 








Mr. Renwick: Right. I have no further questions, Mr. 
ee 
Chairman. 


Mr. Chairman: Mr. Bulibrook. 


7 


Mr. Bullbrook: I want to eARursue with you,Mrs, 


UI Rane ay aA NRA 


Shuttleworth, your knowledge of conversations between Mr.Cronyn 


and Mr 
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Mr. Smith, and I am just going to ask you if you were here 


in the hearing when Mr. Cronyn gave his evidence, 
Mrs. Shuttleworth: Yes, I was. 


Mr. oy You recall aire wy was that 


in his first conversation Mr. Cronyn @eemed Mr. Smith i i in 


with the gorernmen 
view of his, that is Cronyn's, posit iong/he eouldn't help Shem 
e 


Do you recall that evidence. 





Mrs. Shuttleworth: Yes, I do. 

Mr. Bullbrook: Then there was the second conversation 
where Mr. Smith sought Mr. Cronyn's advise as to what he should 
do. I am interested in the timing. [I have a note that you, 
in response to our counsel, said that Mr. Cronyn suggested to 
Mr. Smith that he, that is Mr. Smith, see Mr. Gathereole if he 
wished to present his case personally. Isthat your evidence, 
as you recall it, in response to sour counsel £ 


Mrs. Shuttleworth: Yes. 





Mr. Bulibrook: Yes. I wonder if you can help me 
ct a ON RE Sea a 
about that. When and where did that conversation take piace? 


Mrs, Shuttieworth: The where is in his London 





office, 


aE a a 
Mr. Bullbrook: His, being Mr . amex” ....? 


RARE SA SATIATION LEI LT TOE 


Mrs. Shuttleworth: Smith's Jondon office. 





Mr. Bullbrook: You were present, I take it? 


eed 


Mrs. Shuttleworth: Yes. 





SONNE NE RS KS 





amy 


CA Pod 
Mr. Bulibrook: And hong “woproximateiy ¢ 





@ Mrs. Shuttleworth: I said before, and it is still my 
recollection, it was several months after our proposal had been 
submitted. 


Mr, Bullbrook: That would take us irf to approximately 





Marchy or April of 1972. 
Mrs. Shuttleworth: What was the a date of our 


ee, 2 
January? 
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Mr. Bullbrook: I think January 19th, wasn't it? 
eee ENLIST ESTE IE EE TASTE 


rl Mrs. Shuttleworth: Yes. 





| Mr. Shibley: 24th. 
ih Mr. Bullbrook: 24th? 
| Mrs. Shuttleworth: My impression would be €e latger f 
i ef February, perhaps, or early Mareh, but I can'® really say 
why I feel that way. 
Mr. Bullbrook : I tell you, I am very, very interested 


in your presence at any conversations between Mr. Cronyn and 





| 
| —y 

1 | Mr. Smith. I am also very interested/1 don't know whether you 

| want to continue vetarts IT am going to be some time on thid,-afid 
so I think, probably, I'll tell the witness @ what my inclination 
is, and desires, so that she might be able to refresh mm her 
memory, during the night. 


Mr. Genest: Careful, now, Jim. 





| Mr. Bullbrook: I want to tell you, I'm so impressed 





with you that I'd make you the first Sg lady Hydro commissioner 
in the Prevince of Ontario. 
Mrs. Shuttleworth: Do you have any influence? 
‘TN ee eR toes om crs 
Mr. Bulibrock: No, I don't. But if you would stop 





FART ear 








| working for Gordon Laughren ,«gaemmiann se ° 
| 
1 Mrs. Shuttleworth: I am sorry, I have never worked 
ae ea 
for Mr. Laughren. 








Mr. Bullbrook: i'm sorry. No, I want to explore 

with you, tomorrow, if I can, your conversations with Mr. Smith 
about this whole matbergao Pour recoliection of conversations with 
him, ers we have evidence before us that he was extremely 

i irate about this audlste have evidence that, in February, he F 
il knew another company was celebrating, and I want to know what 

H| your digcussions with him over the course of the subsequent 

| months was. 


Mr. Chairman: I think we are ready to é adjourn. [I 
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just wanted to make sure now that -- I know Mr. Walker is not 
going to be able to be Name here tomorrow. I assume that the 
aa 2a 


Mr. Allan: I won't be able to be here tomorrow 
Mr. Chairman: Tomorrow afternoon. Now, let me 


Mr. Bulibrook: Well, I am going to try and 
catch a piane at 5.30. We are not sitting Friday, I take it. 

Mr. Chairman: No, the original sammm arrangement 
was that we would not sit Friday. 

Mr. Bullbrook: I don't want you to be without 2 
quorum, Mr. Chairman. How many do you need? 

Mr. Walker: Mr. Chairman, I am particularly interested 
in tomorrow; I think there Ait ny important evidence coming 
leit ete I am disappointed I won't be present because of 
other obligations in the riding, Hut would it be feasibie 
to have our meetings resume again next week, on the Tuesday, 
following the holiday, \pérhaps even adding an hour or two as 
might be required, perhaps even some evening work f 

Mr, Memgset Renwick: I think we more or less Tgp 
Psettled on next week as Tuesday, Wednesday and Thursday, 
during the days, didn't we? 

Mr. Chairman: Yes. 

Mr. Bulibrook: Are you asking that we not sit tomorrow? 
Mr. Walker: Well, I know Mr. Allan has a problem 

with the afternoon. I have a problem with the entire day. 

You would like to get away to the airport by 5.30, or before. 

Mr, Bullibrook: I am going to assure you that I am 
not going to ret away. I want ‘gg to sit tomorrow. I'il tell 
you, not to inwonvenience you, but on the balance of responsibilities | 


T think we have to go ahead with this mm thing, eat | we 
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are not going to be finished, serena lentes your coneurrent 
obligation in London, and certainly, if you have any reservations 
about the fairness of matters, I can assure you that I won't 
be unfair in any way with the witness. I would not even try 
it beeause she is too sharp for me, I can tell you. 

Mr. Walker: I suppowe what I am i is that, instead 
of finishing half way aomOREP @ the gy 200i ary, 


towards the end of the 28th Ol igor: it Perera PRLS 


we might finish 





and it could be done next Tuesday, I would, for one, appreciate 
the reprieve and perhaps others mircht. 

Mr. Chairman: Mr. Walker, I expressed it in private 
to you before, I think we are going to have difficulty getting 
all of the committeeg members here every day, from this point 
on, and we may also have to accommodate some of the witnesses, 
ee I think we would make a mistake to omit a day. Now, Fou 
have any particular line of guestioning that you want to follow 
igus with any of the witnesses that Mr. Shibley interigds £0 
call tomorrow, then I think gga youre leave those Sgeinas 
with him, And then all of the witnesses, as you know, are subject 
to recall so if there is anything special that you still want to 


go into after yimmeex you read the transcript of tomorrow, a 





recall @ can be made. 


Mr. Shibley: What might be arranged, Mr. Chairman, 





is that the transcript be forwarded to you for reading. 


Mr. Walker: ise fc & matter of fact, I have 
ati * Maore we 
already made an arrangement with Mir. Meze—-Eo ship it speepial 








delivery, which may, if our Post Offices work, get it there 


Mr. Chairman: All right, then, we are adjourned. 





 Cesasb Hodgson: Mr. Chairman, have we established 


whether we will sit nights next week? 


Mr, Chairman: I think the wish that we had earlier was 






that when we meme meeting for a full day it was a little bit too 


much to ask, not only the members of the committee, but possibly 
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(Myr. Chairman) 
of the people being examined and of our own counsel to try 
and sit in the evenings as well. Now, I am subject to the 


wishes of the committee, as I am sure we all are. 





Mr. Bullbrook: I thought our counsel led us to 
eR CREATES ATOR IESE 
believe, I am sure, that we would be prepawed to meet when 
ed 
we Tanase wishYto meet. 
Mr. shang: I am. 
Mr. Bullbrook: If we could meet in the evenings, 
CLA 
I think it would stand us in good stead, Ywe could get out of 
here. Those of us from oub of town are here in any event. 


Mr. Waiker: It keeps us out of trouble in the 


evening. 
NW. 
Mr. Bullbrook:Thatjs true. 
Mr, Chairman: I am certainly quite happy to meet 
in the evenings, 
(ee pe M4. . etae 
Mr, Shibley: Are you still, then, talking “Waes-deys 


a SETAE 
next week, because my difficulty is to arrange for witnesses 
to be evailahie / 

Mr. Bullbrook: Well, shall we sit Tuesday, and let 
us sit Tuesday evenings Wednesday and let us sit Wednesday evening; 
and Thursday, and let us sit Thursday evening? 

Mr . Shibley : You are talking about a morning, 
afternoon and evening sitting on Tuesday, Wednesday and Thursday .__ 

9 


Mr. Allan; I wonYt be able to be here next Wednesday. 
ANE NAIR UTE IT LES EATET ETON 


Mr. Shibley @m those three days! 


aia 
Mr. Chairman: Tuesday, Wednesday and Thursday, let js 





plan to sit in the evening. Mr. Allan indicating that he will not 


be here all day Wednesday. 


Mr. Shibley: Tomorrow, however, we are sitting only 





in the morning and afternoon. 
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Mr. Chairman: The morning and afternoon tomorrow. 
PERT AEA ERE I AEST SOT END AE ELRY 
We are then adjourned until 10.a.m. tomorrow. 


ee 
The Committee adjourned at 6,08 o'clock p.m. 


en 
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